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with the SEat.... 


f AMES II, King of Great Britain and Ireland, so alienated the sup- 
port of his nobles that the latter, in 1688, invited William of 
Orange to mount the throne. James fled, taking with him the Great 
Seal of England, without which he felt that William could transact no 
business of state. A great hue and cry resulted in his interception at 
the coast, but the politic William permitted him to escape after the 
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Identify Safe Great Seal had been recovered. 
onesie Man has ever associated the seal with the idea of integrity, power and 
by this Seal safety. Today’s investor, considering the purchase of a security, gives 


no further thought to the probable safety of interest and principal, 
provided the investment bears the guarantee and seal of General Surety 
Company. Back of this seal is a capital and surplus of $12,500,000, 


It appears on In- 
vestments Bearing 
General Surety 


Company’s Irrevo- and a guarantee that is Irrevocable—Unconditional—Absolute. 
cable, lronclad 

corr har a Our booklet, “The Seal that Certifies Safety,” gives 

ay be spe Sur- important information, and may be obtained by ad- 

plus of $12,500,000. dressing Home Office, 340 Madison Avenue, New York. 


GENERAL SURETY COMPANY 


Capital and Surplus $12,500,000 


UNDER SUPERVISION INSURANCE DEPARTMENT STATE OF NEW YORK 
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TRADING BOOKLET 


Mailed on Request 
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New York Stock Exchange 
Members ‘ New York Cotton Exchange 
National Raw Silk Exchange, Inc. 


Associate Members: New York Curb Exchange 


| 39Broadway .NEW YORK — 11 West 42nd St. 
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H. M. Be acct and Co. 


INCORPORATED 








Underwriters, Wholesalers and Re- 
tailers of Investment Securities 
—Specialists in Public Utilities 





CHICAGO NEW YORK 
231 South La Salle Street 111 Broadway 
BOSTON PHILADELPHIA PITTSBURGH = PROVIDENCE _ DETROIT 
MINNEAPOLIS § ST. PAUL = DES MOINES ___ KANSAS CITY 


Direct Private Wires — Chicago - New York - Boston - Philadelphia 
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25 Broad St., New York 
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AMERICAN COMMONWEALTHS 
POWER CORPORATION 


Controls important gas properties in the fast growing Northwest and 
Southeast sections of the United States through its Subsidiary Company, 


American Gas and Power Company 


which supplies gas through its operating units to 
Minneapolis, Minn. and surrounding communities serving a 
population of more than 500,000 


Birmingham, Ala. and suburbs serving a population of more 


than 300,000 


Jacksonville, Fla. and suburbs serving a population of more 


than 150,000 
Savannah, Ga. serving a population of more than 100,000 


and other thriving Cities and Communities 





The Future of Gas Companies Is Assured 





The American Gas Association officially reports an increase of 12% in gas 
sales during the first four months of 1929 by the first 81 representative Gas 
Companies reporting. 

This increase reflects in a large part the more extensive development of 
gas for industrial purposes attending the unusually high rate of industrial 
activity which characterized the country as a whole during the early part of 
this year. Another factor contributing to the expansion of gas sales is the in- 
creased use of gas for domestic, house heating and refrigerating purposes. 


The sales of gas for refrigeration and house heating are rapidly increasing 
in the South and Southeast. 


There Is a Great Future for the Gas Industry 


You can share in this by owning Dividend Paying Preferred and 
Common Stocks of AMERICAN COMMONWEALTHS POWER COR- 
PORATION, which controls Companies serving growing centers of 
population—where the use of gas is becoming increasingly important. 


For Information Address Secretary 


American Commonwealths Power Corporation 
120 Broadway - New York 
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Our Subscribers Get the 
Most Out of Life 


Read the following letter from a regular subscriber to The Magazine of Wall Street: 


Gentlemen: 
“1 feel | owe you a subscription for the reason that a few years ago while taking your Magazine, | became Interested 


in Southern R. R. through reading your articles about this stock. | bought a block at 28 and have held It ever 
since. 1 am now enjoying about 20 per cent to 25 per cent dividends besides having a paper profit of “a 2 agell 





This is just one of the many investors whom The Magazine of Wall Street, through expert guidance, is helping 
to increase their profits and income; to secure the happiness of their family and self; to get the most out of life 
as they go along and still build up a substantial back-log for rainy days and old age. 

The above investor further realizes that in order to keep fully posted on his present holdings and take advantage 
of new profit opportunities he must subscribe so as to receive every issue, as soon as published. 


Our Work Is Not Spasmodic, But Consistently Accurate and Profitable 
A new era in the stock market is opening up with many money-making opportunities. 
Some securities have reached the top of their possibilities. Others are just about ready to go forward. Let our 
experts point out the bargains in high-grade, dividend-paying stocks and protect your present holdings. 


New Opportunities for Profit in the Next Few Months 


Appearing every other week, The Magazine of Wall Street will bring to its readers a wealth of material bear- 
ing upon the current business and investment situation. 
Among other specially unique and valuable features will be: 
—Bargains Among Stocks which have Declined. 
—Review of Doubtful Securities. —Tremendously helpful for checking your holdings. 


—Opportunities for investment in Low-Price Stocks. 

—Facts, Figures and Profit Recommendations in Securities Representing Industries 
Which Have Been Depressed. 

—lIn every issue—Educational articles by experts enabling you to develop your own 
judgment and become a skilled and successful investor. 


will guide you right 
It will establish you on the right course—and keep you in touch with the con- 
ditions and positions of the securities you hold. Coupled with this, the FREE 











Get this book 
FREE 











Ye e@ ew eww ee ee eee ee See, 


492 





_sseneeenae MAIL THIS COUPON TODAY wewaseaeeeneees 
The Magazine of Wall Street 
Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street for 


one year (26 issues), including full privilege of your FREE Personal Service 
Department. (Canadian postage 50c extra; Foreign $1.00). 


PERSONAL SERVICE DEPARTMENT gives you the privilege of 
requesting a personal opinion as‘ to the status of a reasonable number of your 
holdings or the standing of a broker. In order to assure prompt replies to all 
subscribers each communication must be limited to three securities. 


Why not become a permanent subscriber? Carry 
THE MAGAZINE OF WALL STREET as your 


investment insurance at a cost of only $7.50 a year. 


On receipt of your subscription, we will send you Free of charge, a copy of 
“The New Technique of Uncovering Security Bargains.” 


42 Broadway, New York 


Also send me FREE a copy of 
“The New Technique of Uncovering Security Bargains.” 





The New Technique 
of Uncovering 
Security Bargains 


A clear explanation of the 
fundamental principles es- 
sential to profitable invest- 
ing under the new market 
conditions. 200 Pages, rich 
flexible cover, profusely 
illustrated with graphs and 
tables enabling every in- 
vestor to apply tested prin- 
ciples to his own investing. 


The tremendous growth in industry has 
changed the security market into a mar- 
ket of many markets. While one industry 
is going backward, another industry may 
be going forward. Investors must discard 
many of the old principles. Profits will 
be made by those who go fully into the 
sound fundamental factors upon which 
real Intrinsie value Is founded. 


In addition to the general principles, 
the book covers specifically the different 
methods necessary for selecting profitable 
investments In eleven leading Industries, 
devoting an entire chapter to each in- 
dustry. 
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THE MacazINE OF WALL STREET to Present a Series of Busi- 


ness, Financial and Economical Articles of World-Wide Scope 


1HE great importance of the series which is outlined below is emphasized by an 

‘article in the current news suggesting that the automobile manufacturers are pro- 

posing to have automobiles transferred from the protective to the free list of the tariff 
revision; also by the fact that Henry Ford has closed his tractor plant in this country 
transferring the whole producing operation to Ireland, from which point he will supply 
the world, including America, with tractors on the free list. He finds he can sell them 
in this way in the United States at 40 per cent less cost. 

These situations are typical of the great tendencies and changes which must be 
carefully handled and studied in this country so that we can in the long run benefit in 
the new economic era that is coming, and not let ourselves in for expedients which may 
turn out to be boomerangs in the future. 

It was my recent observations in Europe that forcibly convinced me that the indi- 
cations as | observed them would be of service to business men and investors. The 
material contained in this series comes from the highest sources, and the interpretation 
is made on a common sense basis.’ 


PUB HER 


The Magazine of Wall Street 


—American Industry Prospecting in Europe 


How far will America project herself throughout the world? American manufacturers are building factories 
abroad in increasing numbers and employing ‘‘emigrants’’ in their native lands. Our prosperity is based on the 
luxury purchasing power of American labor. This article presents many new and original angles in this quest 
for world wide markets and the employment of capital. 


—Will Interests of American Manufacturers 
Abroad Bring Clamor for Reduced Tariff? 


With American industries settling abroad, the European tariff difficulties between European countries and the 
United States become a “‘personal’’ matter. This migration abroad injects a new tariff factor into the situation 
which may have far-reaching effect in the formulation of tariff legislation—and American prosperity. Europe's 
plan for self-sufficiency. Every business man should read this article. 


—Does the New Economic Era 


Make Debt Cancellation the Wisest Policy? 


The Reparation settlement. How will Europe pay the interest on the proposed bond issue and still meet the 
. principal obligation? The form of payment in merchandise and otherwise introduces a disturbing element. This 
is a most interesting story of the debt of the reparations involving the tariff, the American investor and Euro- 


pean psychology. 


—European Strategy vs. American Enterprise 


Will the Europeans outpoint us in business and international affairs? 





—Is America Self-Sufficient? 
Is America really independent of the world? How far is she self-sufficient in physical, credit and financial re- 
quirements? An interesting article which contains many surprising facts. 
—The World Story of Employment and Labor 


This article will be one of the most fascinating of the series. The author is one of the best informed and keen- 
est minds in the country. His high public position gives him unusual opportunities for a world wide survey and 
his interésting presentation is both informative and practical. 


—Looking Forward in American Business 


This concluding article brings together these various related factors and the reaction on their future course of 
business and investment. 




















JULY 13, 1929 - 493 








% 
4 


eee Af (OWT, , 


YE" tte 


M 


XXX 


i. 














\ —_s 


Is Sugar The Next 
Investment Opportunity ? 


Most of the world’s outstanding 
fortunes have been created by trading 
and investing in essential commodi- 
ties orservices. Steel, oil, transporta- 
tion, real estate, gold, copper, lumber, 
electric power, automobiles, textiles, 
are a few of the fields in which 
investors have made a great deal of 
money. 

“But,” says the skeptic, “many 
people have lost money in these same 
fields.” True. Probably no industry 
can produce attractive investment 
returns at all times. Each has its ups 
and downs. The successful investor 
has the knack of choosing the in- 
dustries that are near the bottom of 
their cycles and are due for larger 
prosperity. 

Many well-informed business men 
believe that American sugar produc- 
ers are in this position today. The 
industry has had long periods of 
prosperity and times of depression. 
It has not been especially promising 


since the days immediately following 
the war, when a shortage and a sub- 
sequent surplus of sugar upset con- 
ditions throughout the trade. There 
has been a tendency, however, to 
emphasize factors not directly con- 
cerning the American industry and 
to overlook obvious opportunities 
close at home. 

This country is the world’s largest 
market for cane sugar. At present it 
produces only about 1 /7oth of its re- 
quirements. There is suitable land 
enough to produce many times this 
amount. There is a rising sentiment 
in favor of growing as much of this 
necessary article of food as possible 
within our continental boundries. 
Recent years have seen radical im- 
provements in the efficiency of 
American sugar-producing methods. 
These facts, taken together, are 
causing many shrewd investors to 
view the present domestic sugar 
situation with decided interest. 
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THE SOUTHERN SUGAR COMPANY 
Mills and Plantations in Florida 


THE SOUTH COAST COMPANY 
Mills and Plantations in Louisiana 





Executive Offices: g1g North Michigan Avenue, Chicago 
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INVESTMENT & BUSINESS TREND 


Tariff and Business—High Dividend Record—A 
Comment on the Motor News—Hollow Threats of 


Retaliation—Gaining Bond Activity—Market Prospect 


TARIFF AND \\ 7E are not so hopeful as 
BUSINESS some that the reaction 

in the Senate against 
general revision skywards of the tariff promises a 
virtual limitation of higher rates to agricultural com- 
modities, where, while they will do the farmers little 
good, they will do the general public little harm. 
Rather, the virtual tie between the forces of general 
and limited revision promises an ideal setting for the 
time-honored practice of making tariff laws by trad- 
ing schedule against schedule, and paragraph against 
paragraph. The sky is the tariff limit for every 
Senator for something, and of half the Senators for 
everything. An absurdly high tariff bill may issue 
from the Senate. That might not be so bad. Should 
Congress submit such a bill to the President he may 
feel constrained to veto it. The worst calamity that 
could befall business from the political direction 
would be a tariff generally higher than the present. 
Such a tariff will be followed by foreign reprisals 
that will severely handicap our external trade, and 
an internal reaction that may result later in pro- 
tection-wrecking legislation. The fact is that the 
whole project for miscellaneous, if not general, re- 
vision upwards of the tariff is the perfect example 
of failing to let well enough alone. 


== 


HIGH DIVIDEND 
RECORD degree of corporate 

rosperity is  indi- 
cated by the total of cash dividends declared during 
the first six months of this year. A total of slightly 
over 2.1 billion dollars was reached, which repre- 
sents a gain of more than 500 million dollars over 
the first half of last year. The rise in earnings of 


GS oeee measure of the 


copper and other mining companies, the improved 
trend in railroad earnings and larger public utility 
income, permitted these industries to make the big- 
gest gains in disbursements to their shareholders. 
The automobile companies, as a group, despite the 
record output and sales during the period, were 
obliged to be less generous than in the corresponding 
period a year ago. 

June dividends declared, while running slightly 
less than May’s total, were substantially above June 
of last year. 

If the succeeding months of the year compare 
favorably with those just past 1929’s record will 
prove highly gratifying to a large army of investors; 
and present indications suggest no drastic alteration 
in the current profit trend. 


oe 


HE news from au- 

tomobile centers 

has recently been 
featuring the fact that production during the first 
six months of 1929 broke all previous records in the 
history of many of the leading companies. The 
emphasis in these reports is placed on the first half 
year showing—which indeed is impressive—but 
sight is lost of the fact that June production de- 
clined about 11 per cent. This drop is indicated 
by the figures issued by representative passenger 
car and truck manufacturers, not including Ford. 
Taken by itself, the June decline is not highly sig- 
nificant but when interpreted in the light of other 
reports from motor car centers, the matter assumes 
greater import. For one thing, the number of cars 
in dealers’ hands are accumulating far beyond the 
levels indexed as “normal” in 1927 and 1928, which 


A COMMENT ON 
THE MOTOR NEWS 
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even then represented rather uncomfortable stocks 
for many dealers. More significant still is the fact 
that dealers’ stocks of ‘‘used cars,” heretofore un- 
classified, have increased in units by approximately 
30 per cent over this time in 1928. Unofficial re- 
ports from various sections show that motor car 
dealers have been unable to accept orders for cars 
“in trade” since the late Spring because of their 
excessive inventory of used cars. According to one 
recent compilation of figures on used car stocks in 
dealers’ hands, the actual value of these cars has de- 
clined in spite of the larger number which the deal- 
ers possess. Dealers usually look for their big mar- 
ket for used cars “before the Fourth” and as this 
goes to press, that significant day both in American 
history and automobile sales has come and gone. 
Viewed in the light of these facts, one wonders 
whether perhaps the emphasis in the day’s news on 
the record automobile production in the first six 
months is not unhappily placed. The margin of 
profit on automobile sales has been notably small in 
recent years, yet corporate incomes have been well 
maintained through record breaking volume. If the 
straws in the wind are taken to mean smaller vol- 
ume of production to relieve a market that is too 
well supplied, then some revision of the hopeful 
estimates of earnings for the next six months is in 
order. 
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HOLLOW THREATS OR some months 
OF RETALIATION F past France has 

been playing the 
role of chief agitator against the United States tariff 
regulations, and daily new threats of retaliation ap- 
pear in the press. Her latest proposal suggests the 
formation of committees whose purpose it will be to 
study every branch of American Industry with the 
idea of developing workable plans on how to best 
supplant American exports in Europe, either by do- 
mestic production or through purchases in other Euro- 
pean countries. This type of “bugaboo” diplomacy 
was possibly adequate when people could not read or 
get at facts, but it is absolutely childish now. All other 
reasons aside—from a national point of view alone 
—France isn’t going to bite off her nose to spite her 
face. French exports to this country consist mainly 
of luxury products such as: Lingerie and perfumes, 
alone involving well over $65,000,000 a year. Fur- 
thermore, these are the lines in which French labor 
constitutes the greatest element of value. A loss in 
sales would not only affect France from an export 
point of view, but internally as well. As far as 
America is concerned there is nothing really to get 
excited about, as this whole matter merely represents 
a phase of bargaining in the Continental manner. 
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GAINING BOND OT only has the bond 
ACTIVITY N market been a drab 

and dull affair for 
many months, but this is the season of the year 
when even buoyant markets are due to lapse into 


more or less summer lethargy. Yet the past fort- 
night or so have witnessed more than usual interest 
and activity. Bond transactions in general are re- 
ported well above the average level for this time of 
the year but particular interest centers in those issues 
carrying conversion privileges or other equity fea- 
tures. It is also notable that the number of new 
bond offerings is increasing. Whereas this activity 
is not necessarily indicative of any sharp upturn 
in the bond market a gradually reviving public in- 
terest is suggested which on a yield basis alone seems 
wholly warranted and logical. 


THE MARKET ITH passing of the mid- 
PROSPECT \\) year credit strain, 

whatever qualms the 
market may have had concerning this factor are now 
a matter of history. The ability of the more sub- 
stantial types of issues to break away from the bal- 
ance of the list, into an upward movement of real 
and sustained power, has lately encouraged a 
gradual revival of outside interest. Fortunately for 
the market’s stability, the speculative excitement in 
the public utilities appears to be quieting down and 
the centers of activity have tended to shift toward 
other groups. With this change, the stock market 
has broadened appreciably. No doubt it has suf- 
fered some loss of technical strength by virtue of 
the advances that have now taken place. Insofar 
as the general market is concerned, however, there 
are no indications that a broad distributive stage 
has yet been reached. In a great many respects, 
the current movements bears a strong resemblance 
to its predecessors. It may be assumed, therefore, 
that its final stages will be marked by the usual 
expansion of public participation and more or less 
ungoverned speculative excesses. Thus far, however, 
a considerable number of stocks which enjoy good 
statistical backgrounds have failed to recover the 
losses in market valuation attendant upon the 
liquidation of May. Stocks in this category would 
seem to furnish a good field for investors who have 
surplus funds they may wish to employ in the 
market. The revival of pool operations, discernible 
in sundry portions of the list, may result in some 
of the less substantial order of stocks moving up- 
ward under cover of strength in the better grade, 
undervalued classes. The irregularity of the mar- 
ket’s advance through June and early July has quite 
effectively demonstrated, nevertheless. that the 
stocks which are most strongly held and which, ac- 
cordinglv, have led the forward movement, are those 
directly benefited by the working of economic forces. 
This fact, perhaps, cannot be too strongly emphas- 
ized. Most of the complaints currently being voiced 
by security holders. respecting the backwardness of 
certain stocks in the face of the strength elsewhere. 
end from failure to recognize this fundamental 
truth. 


Monday, July 8, 1929. 
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oviet Russia 
z akes- 
rtures to Capitalism 





The World’s Greatest Socialism Yearns for Close 
Political and Economic Relations With the World’s 
Greatest Capitalism—Critical Internal Condition of 
Russia Accelerating Inevitable Change of Policy 
Internally and Externally—Position of the United 
States a Commanding One. 





By THroporE M. KNApPPEN 


IHE forthcoming visit of the new British 
Premier, Ramsay MacDonald, to the 
United States will mark the beginning 

of a new Russian drive for American recogni- 
tion. Coming as the apostle of disarmament, 
Anglo-American solidarity and world peace 
and good will the Socialist ruler of the United 
Kingdom will plead for the recognition of the 
Soviet rule by the United States as the apical 
achievement in the reconstruction of the ruins 
wrought by the World War. 

What are the prospects of such recognition? 


Compromise Necessary 


The answer will be determined ultimately 
by the interplay of the interests of the two 
countries in the results that would follow and 
those that would be conditions of recognition. 
On the one hand, Russia may so keenly feel 
the necessity of American recognition that in 
the end she will meet the present American 
requirements. On the other hand, it is inti- 
mated that such substantial American inter- 
ests are involved that some compromise may 
be accepted by Washington. In a minor way, 
considerations of a sentimental nature relating 
to the moral pacification of the world and the 
promotion of international good will and har- 
mony may have some bearing on the question. 

On the side of Russia domestic conditions 
more and more augment the desire for recog- 
nition. The economic distress of the country 
is reaching such a point as to threaten a break- 
down that might even imperil the present 
regime. The writer has had access to one of 
the most incisive and impartial studies of the 
Russian situation that has been made since the 
revolution, a study made for the information 


of American interests that want the facts and 
nothing but the facts. A summary of this 
document follows: 


The promotion of the industrialization policy con- 
tinues as strong as ever but there is a growing 
opposition to it in the Communist party, which is 
the real government of Russia. This policy in- 
volves continual pressure on the peasants to force 
them to greater productivity with a view to pro- 
viding surplus products, chiefly grain, for export. 
It continues to fail. Commanded to sell his grain 
at low prices in exchange for state-made manufac- 
tured goods at high prices, the peasant produces 
less and consumes more of his product. Before 
the war Russia was one of the greatest grain ex- 
porting nations. Now it has to import. It is not 
only that the peasant refuses to produce a surplus, 
but that the pre-war surplus came largely from the 
great estates, which are no longer in existence. 
The government seeks to replace them with vast 
government farms, but so far these farms have 
been failures. 

Without grain to export, the Communistic gov- 
ernment is sadly crippled in its program of import- 
ing the machinery and raw materials of industry, 
to say nothing of buying foreign finished products 
that are desperately needed by the masses. More 
serious at the moment than the need of exports is 
the need of active domestic trade. Eighty-five per 
cent of the Russians are peasants and the present 
policy drives them to the maximum of self-con- 
tainment. Domestic industry can not provide them 
with abundant quantities of goods at reasonable 
prices and the flow of their products to the cities 
is curtailed. Food is difficult to obtain and the 
conditions of living in the cities grow harder. 

The national finances are in a precarious condi- 
tion. The purchasing power of the ruble is sinking, 
the price index is rising, the currency is inflated, 
the collection of taxes increasingly difficult and 
credit to industries reduced. 

The labor situation is deplorable. Unemploy- 
ment increases, governmental doles are insufficient, 
industrial discipline is dissolving and drunkenness 
is increasing alarmingly. There is a slight increase 
in industrial productivity but wages are most un- 
satisfactory. The housing shortage is extreme with 


497 








no prospect of alleviation in the near future. In- 
dustrial plant expansion continues but its results 
will not be appreciable for some years, costs of 
production are increasing and prices of the pro- 
ducts are excessive. Foreign trade for the last 
— year showed an adverse balance of 174,000,000 
rubles. 


This Year Critical 


The current year is regarded as the most 
critical the Soviet economic regime has en- 
countered. It may determine a sweeping 
change of policy; if not, this change will come 
at the most within a few years, for the gen- 
eral situation is regarded as certain to grow 
worse. The general disintegration, if it con- 
tinues, is held certain eventually to have po- 
litical repercussions. The Communist party 
will have to choose between the sacrifice of 
some of its principles or the sacrifice of the 
nation. 

Stalin, the real present czar of Russia, is 
reported to have said that when the hour of 
decision comes he will move to save the nation. 
He is represented as moving slowly and cau- 
tiously in the direction of recession from ex- 
treme Communism. Trotsky, the uncompro- 
mising 100-percenter of Communism, was first 
demoted, humiliated, punished by deportation 
to an obscure village in Asia, and finally eased 
into foreign exile. 

By way of conciliating the extremists some 
of the party leaders who favor an abrupt 
change of policy have been mildly disciplined 
but they have not been ejected, and they 
consider that they are being kept in reserve 
for service when Stalin thinks that the time 
is propitious for such a departure from Com- 
munistic principles as is necessary to save Rus- 
sia and the Communist party control of the 
country. When that time comes Russia will 
even more than now desperately need foreign 
assistance to effect economic rehabilitation. 


What United States Demands 


At the same time—as the welfare of the 
nation as a whole comes to transcend devotion 
to doctrinnaire’ ideas—there will be less ob- 
stinacy in pridefully refusing to accede to the 
conditions of recognition by the United States. 
These, after all, merely postulate that Russia 
as a nation has persistent international obliga- 
tions, whatever the nature of the government. 
They are simply that Russia must recognize 
Russian national debts owed to foreigners, 
make compensation for the nationalization of 
foreign-owned property and cease to under- 
mine other governments by subversive propa- 
ganda and worse. 

The Hoover administration has recently an- 
nounced that it stands firm on these condi- 
tions of recognition, which have been con- 
sistently adhered to by the Wilson, Harding 
and Coolidge administrations. This position 
is not only the formal policy of the American 
government, but it is the tenaciously held per- 
sonal judgment of the President, which he 
frequently expressed while Secretary of Com- 
merce. With him there are no two ways 
about a problem of this sort, any more than 





there are two choices between a course of 
honor and one of dishonor for a gentleman. 
He holds that to occupy a place in the family 
of nations a government must respect all na- 
tional obligations, protect the nationals of other 
governments in their rights of life and prop- 
erty and refrain from mingling in the internal 
affairs of other nations. Necessity knows no 
law, and it is conceivable that if vital material 
interests were at stake President Hoover would 
reluctantly move to recognize Russia without 
requiring just amends. 

Are there commercial or political considera- 
tions that might move this administration to 
recede from the unwavering stand of ten 
years? In considering this question it must 
be clearly understood that the United States 
interposes no barriers to trade between the 
two countries. It simply ignores it officially. 
American nationals are free to go and come 
from Russia and equally free to carry on busi- 
ness with the government or subjects of that 
country. Similarly the Russian government 
and its people are free to trade with the peo- 
ple of the United States. The Amtorg cor- 
poration and other Russian government buy- 
ing and selling agencies operate here without 
restriction, and a Soviet commercial publicity 
bureau is allowed to propagandize openly in 
Washington. 

The United States grants no passports for 
Russian travel but it permits its consuls abroad 
to visé for entry into the United States the 
passports of Russian government commercial 
agents who are personally unobjectionable. 
Any person held to be a political agent or a 
propagandist is rigidly excluded and all pass- 
ports are subject to revocation at any time, 
thus keeping the traders on their good be- 
havior and confined to business. There is 
some mild scrutiny of these Russian repre- 
sentatives in order to be on guard against the 
wiles of “the bear that walks like a man,” but 
their freedom of business action is in no way 
circumscribed. The Russians are given unlim- 
ited freedom to spend as much money here as 
they wish—and also to encourage American 
citizens to invest or spend their funds in Rus- 
sia, always at their own risk. Similarly the 
American who goes to Russia on business gets 
no assistance or protection from his govern- 
ment—as some have discovered to their sor- 
row. No economic pressure of any sort is 
applied to the Soviet government to influence 
it toward ethical international conduct. It is 
simply ignored. 


A Growing Customer 


Business goes on so freely between the two 
countries that one is led to wonder whether it 
would be promoted by the restoration of dip- 
lomatic and consular relations, so long as Rus- 
sia’s foreign trade remains a nationalized af- 
fair. It would naturally be expected that 
Germany, next door to Russia and encourag- 
ing trade with her neighbor by liberal govern- 
ment-guaranteed credits, would lead in Rus- 
sian trade, as she does; but the United States 
stands second in Russian imports and yet buys 
but little from Russia in return. Moreover 
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the tendency is for Russia to buy more and 
more here, despite the lack of political recog- 
nition; and the United States export business 
to Russia is principally on a cash basis, most 
American exporters being as chary of Russian 
commercial good faith as our government is 
of Russian governmental honor. It is doubtful 
whether recognition would encourage a more 
liberal credit policy; indeed, there is a growing 
tendency in that direction as matters stand, 
but with all possible safeguards. 

Americans appear so far to have but little 
interest in Russian exploitation concessions, 
and such experience as they have had is not 
encouraging. Our nationals are more inter- 
ested in straight commercial transactions; and 
technical assistance contracts, by which the 
Russians supply the investment capital and 
our people the brains and a little well guarded 
temporary financing of operations. This is 
the cream of Russian trading opportunity at 
present, and we are getting more than our 
quota of it. 


American Business in Russia 


The recently executed contract between the 
Ford Motor Company and the Supreme Eco- 
nomic Council of the Soviet Republic is a 
sample of the technical assistance enterprises. 
The Ford Company merely takes a contract 
to erect an automobile and tractor plant in 
Russia and to cooperate in its operation for 
five years after completion. The fee is a fat 
one; and in addition, as soon as the assembly 
unit of the plant is completed Ford parts will 
be imported from the United States to the 
extent of its capacity, until the plant is ready 
to manufacture, which will be four years 
hence. Henry Ford can be counted on to 
have made all necessary arrangements for 
prompt payment for both services and parts. 
He isn’t risking a dollar in permanent invest- 
ments. 

The General Electric Company entered into 
a technical assistance contract last fall, which 
involves considerable sales of its products on 
a short-time installment basis. Among other 
American concerns having such contracts are 
the Radio Corporation, the du Pont Company, 
Hugh L. Cooper Company, Nitrogen Engi- 
neering Company, Longacre Engineering and 
Construction Company and the Freyn En- 
gineering Company. Other contracts are un- 


der negotiation, and in view of its rapidly | 


growing purchases the Amtorg has increased 
its capital to $3,000,000. Its line of credit 
with American firms has increased within the 
past two years from $5,000,000 to $11,000,- 
000, and its bank credits have gone up from 
$5,000,000 to $10,000,000—one New York 
bank being reported to have extended $7,000,- 
000. 


Pressure for Recognition 


So satisfactory is the growth of American 
exports to Russia that the pressure on Wash- 
ington by American interests to extend recog- 
nition has completely ceased. The fact is that 
Russia has simply got to come to the United 
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States for a large share of its new industrial 
equipment and for technical assistance; no- 
where else can Russia look for the capital that 
is necessary to convert its industrialization 
dreams into realities. No other country is so 
well prepared to meet both sorts of require- 
ments, and no other country has such a vol- 
ume of exportable capital And the more 
Russia buys from us, the more she will have 
to buy—if she she has any buying power, be- 
cause every American importation is almost 
the equivalent of orders for more, so superior 
is American machinery to that of other coun- 
tries and so powerful the habit of established 
relations. So pressing is the Russian need of 
American goods that Soviet raw materials are 
being sold here—as elsewhere—at a loss to 
establish gold credits. It is planned, for ex- 
ample, to deliver 100,000,000 feet of lumber 
to United States buyers during 1929 at prices 
below those of domestic lumber. Russian coal 
is actually appearing in the U. S. and Canada. 

As for imports from Russia, the United 
States is more independent of Russia than of 
any other consequential country in the world. 
There is scarcely an item of commerce that 
we must have from Russia, even of raw ma- 
terials; in fact she is dependent upon us for 
cotton, metals and other materials. The con- 
clusion is inevitable that there is not the 
slightest prospect of Russia being able to exert 
any economic pressure on the United States 
that will make for recognition. 

In the domain of international political rela- 
tions Russia is non-existent for us. We have 
no concern with her political alliances and no 
conflicting or common interests that give her 
any power over us. There are no moral consid- 
erations that will move anybody at Washing- 
ton but Senator Borah and a few other mem- 
bers of Congress. Washington is too busy 
making all sorts of worth while international 
good will gestures to be concerned about the 
nebulous as well as quixotic contribution it 
might make to world harmony by giving Rus- 
sia unconditional recognition. A government 
that is holding its allies to their debts con- 
tracted in a common cause sees little of moral 
impulsion in erasing Russia’s obligations and 
thereby putting a premium on and creating a 
precedent for nations to repudiate their debts 
and agreements whenever they change their 
form of government. 


Confidence More Than Recognition 


While it appears doubtful whether Russia 
would gain anything substantial from Ameri- 
can recognition she is set upon having it. She 
overlooks the fact that it is not recognition but 
confidence that she needs to enlist the invest- 
ment of American capital. American manu- 
facturers, bankers and investors will not risk 
their money in Russia more freely than now, 
merely because the United States would recog- 
nize Russia. Confidence can only be fully 
established by Russia righting the wrongs of 
repudiation and confiscation and withdrawing 
governmental backing from treacherous propa- 
ganda. When that is done recognition will 
come automatically. (Please turn to page 541) 














Untold Resources Give New 
Aspect to Oil Investment 


Specter of Early Exhaustion 
of Petroleum Reserves Dispelled 





By Joun H. Netson 
Formerly Head of Petroleum Section, U. S. Department of Commerce 


HAT is the life ex- 
W pectancy of the pe- 

troleum _ industry? 
How long will our oil re- 
sources last? What is the 
future of the oil business? 
These are questions that 
may justly be asked by 
thousands of investors in oil 
securities. 

Here is an industry in 
which over 11 billion dollars 
are invested, more than 
twice the capital investment 





lands East Indies, Colombia, 
Peru, Argentina, and British 
India, together furnished in 
1927, about 26 per cent of 
the world’s oil, or in con- 
junction with the United 
States, more than 98 per 
cent. In most of the re- 
maining 14 countries, which 
together supply less than 2 
per cent of the world’s oil, 
more intensive drilling may 
be expected to increase the 
output. 





in steel production; an in- 
dustry employing more than 








In more than 50 other 
countries, which at present 


































( 
‘ = ( 
1,350,000 people and an ine = Pfs, courtesy Standard Oi! Co. of N. J. produce no oil or gas, seep- 
tegral and vital factor in a ; not ages or other visible indica- 
a commerce, transporta- Evidence of over-drilling in the Lufkin, Texas, district ae as well as the general t 
tion and manufacture of the ’ geology, encourage the be- § 
world, that periodically is threatened with “imminent ex- lief that commercial pools will yet be discovered. ( 
haustion of petroleum resources.” Aside from the truth or re 
falsity of such forecasts, they have, in conjunction with the Steadily Advancing Estimates f 
much discussed problem of overproduction, resulted in no 
little confusion as to the future of the industry. In the United States each decade since the beginning v 
But what are the facts in the case? First of all let us of the industry in 1859 has seen a volume of production n 
consider the position of America in relation to the rest equal to the total output throughout the whole previous t 
of the world. history of the industry. Consumption of practically all oil st 
products has increased remarkably, yet since 1900 we have 
U. S. in the Production Van had cycles of overproduction culminating in the existing 
cycle. Yet our estimates of recoverable reserves are con’ 
During 1928, Texas and Oklahoma each produced more _ stantly being revised upwards. 
petroleum than the three leading foreign countries— The reasons are many. hi 
Venezuela, Russia, and Mexico—combined. The total Oil occupies a paradoxical position among minerals in oi 
production of the 20 oil producing States was about 68 the respect that new discoveries, new researches, and new cc 
per cent of the world’s crude oil production, while our developments have tended to increase rather than decrease pl 
domestic consumption, exclusive of the addition to storage, the possibilities of its occurence. to 
was approximately 64 per cent of the world total while Technical progress in the methods of searching for oil, Ww. 
cur percentage of the world’s oil resources have been esti- exploration, new methods of production, and almost un- th 
mated at 18 per cent. believable progress in refining efficiency, all together with 
More than 24 countries outside the United States pro’ __ increasing efficiency in the utilization of oil are all con- 
duce petroleum.in greater or less quantities; 10 of these, . stantly forcing upward revisions in the estimates of re- 
Russia, Venezuela, Mexico, Persia, Roumania, the Nether- _coverable oil resources and equally extending the visible . 
a a Ns i, ee 
BBLS. - BBLS. ' BBLS, BBLS. 
ssn, consune, pepe concur psonsune conse 
— BBLS. BBLS. BBLS. 
JUNE'28 JULY '28 AUG. ‘28 SEP. '28 OCT. '28 NOV. ‘28 f 
or 


500 THE MAGAZINE OF WALL STREET 





Sie ee 


Lon j 


— US lhU[w 


as ae eer 














future of the petroleum industry several generations into 
the future. 

In 1914, Ralph Arnold made a survey of the countries’ 
future oil wealth, according to which the fields in Kansas, 
Kentucky, Tennessee, Louisiana and Texas should now 
be “exhausted.” 

In 1915, the United States Geological Survey issued a 
revised estimate to include new fields not provided for 
in previous estimates. 

In 1919, the chief geologist of the United States 
Geological Survey made a further revision, according to 
which at the present rate of production, there would only 
be a little more than 414 years’ supply. - 

The estimate made in 1921 by the Survey with the co- 
operation of the American Association of Petroleum 
Geologists gave the entire United States a reserve of 
9,150,009,000 barrels. Prior to this estimate, California 
had produced 1,427,383,000 barrels and it was allotted a 
total future production of 1,850,000,000 barrels. But 
since 1921, California has produced in excess of 650,- 
000,000 barrels and the oil to be recovered from present 
producing wells and proven areas yet undrilled in Cali- 
fornia is estimated at 2,140,000,000 barrels. 

In other words, estimates of reserves are mere guesses 
which, although made in an authoritative manner, and 
many by the Government itself, are all within a period of 
twelve months or less, proven valueless and must con- 
stantly be revised upwards. 


New Methods of Exploration 


Of the many factors contributing to this situation we 
have the use of geophysical instruments in the search for 
oil. The seismograph, torsion balance, and magnetometer, 
combined with short wave length radio and airplane 
photography, have made it possible for geological parties 
to cover accurately 10,000 acres of prospective oil lands 
within the time and cost previously required for a few 
thousand acres. This has during the past few years 
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An airplane view of the Pecos Valley field, where oil resources are being conserved in their natural storage. 
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brought into productivity vast areas which under the 
older methods of exploration would have required ten to 
twenty years to discover. Under the older methods even 
though land had been classified as possible oil land, only 
one well in twenty drilled was productive while under 
existing conditions of improved geological science this 
ratio is reduced to one in four. 

To progress in this phase of the oil industry we owe 
many of the newer producing fields of Texas, Louisiana, 
and abroad in Mexico, Venezuela, Colombia and Persia. 

In past years, even after oil was discovered, four barrels 
at least were left in the oil sands for every barrel produced, 
on account of the prohibitive costs of further recovery. 
Gas, supplying the force to propel the oil to the surface 
was freely vented or dissipated and once this was ac- 
complished, a short term of pumping soon ended the life 
of the well. 


Saving Gas Pressure 


Today, by conserving the gas pressure and in many 
cases supplementing this with air, we not only prolong 
the productive life of the well, increase the rate of pro- 
duction, but in the use of natural gas as a fuel and a 
source of natural gas gasoline we have established two 
new industries of rapidly growing importance. At Semi- 
nole this practice has increased production at least 150,000 
barrels a day. It has been known to swell the production 
of a single well from 300 to 5,000 barrels. 

In some cases where the affinity of oil for the oil sands 
themselves can not be broken by the continuance of gas 
pressure supplemented by air, water is introduced to assist 
in this separation and float the oil to higher and more 
approachable levels. In the old Bradford fields of Penn- 
sylvania the further introduction of an alkali soda ash in 
the water solution gives promise of greater success in this 
direction. The effect of the soda is to release the grip 
of the sand grains on the oil. Incidentally, it is notable 

(Please turn to page 559) 
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Will Henry Ford Share His 


Income With Investors? 


By A. R. Princr 


of the income from the industrial enterprises owned 

by Henry Ford in spite of his determination to keep 
the huge motor car company a strictly private family con- 
cern. 

During the past quarter of a century, the American in- 
vestor has received many gracious invitations to participate 
in the growing prosperity of the large commercial organi- 
zations of his country—with Henry Ford’s company stand- 
ing out prominently as an important exception. In the 
order mentioned, the railroads, industrial corporations, pub- 
lic utilities and even the large banks and insurance compa- 
nies have invited public ownership of their shares. Ford 
stands aloof from this tendency, but the investing public 
patiently awaits the day when a change in attitude or cir- 
cumstances will bring them the opportunity to join in the 
business risks and the huge earnings of the Ford Motor 
Company. Developments during the past six months cer- 
tainly bring these prospects a step further ahead for the 
investing public. 

Ford Motors of Canada shares have been 
‘ bought in by investors the world over, cre- 
ating a scarcity value for this issue in re- 
cent years that has doubled the market 
value several times over. Yet this is only 
a subsidiary of rather limited importance 
which operated at a big loss last year be- 
cause of the change in the Ford line. Even 
more recently, when Henry Ford decided 
to allot a minority share of stock of his 
leading foreign subsidiaries to the citizens 
of the various nations in which they oper- 
ated, the demand from American investors 
sent these issues soaring in market prices. 
Whatever tribute to the great industrial- 
ist’s genius this practice may have been, 
Ford resented it to the extent that in the 
capitalization of his German company, the 
I. G. F. dye-trust was asked to become his 
partner rather than the individual German 
investor. 


[cr the inco appetites have been whetted for a share 


The Big Question 


Nevertheless, his financing program 
abroad represented a marked departure 
from past policies and its avowed pur- 
pose was to foster more sales of cars by 
having the car buying public on the cor- 
poration’s books as shareholders. Undoubt- 
edly, Henry Ford is not unaware of the 
preference that stockholders sometimes show 
toward the product: of “their own com- 
pany.” And then Henry Ford is no longer a young 
man. He has built an industrial machine that will 
continue to turn out products and profits long after its 
creator. 

Thus the question persists—what after Henry Ford? 
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It’s a question which finance as well as motordom asks. 
It’s the big question in Michigan, and of no small interest 
in Wall Street. It’s what everybody else more or less 
identified with automobiles thinks of. And that leads to 
the corollary question as to the destiny and ultimate own- 
ership of the Ford Motor Company. Financiers in New 
York are interested in this question because they know 
that one great banker almost had it in hand five years 
ago. 

It is reported that Henry has actually transferred the 
Ford Motor Company to Edsel, just as John D., Jr., has 
been the recipient of his father’s immense fortune, but con- 
jecture exists as to what Ford, pater, will ordain by will. 
There are those who, remembering a story current early in 
1922, when “financing” offers were made to him, say that 
Henry has definite ideas as to who shall not have a hand 
in his possessions. 

If this is so, then Henry Ford must have reserved unto 
himself the right to determine their future, or, lacking this 
controlling condition to the extent permis- 
sible under testamentary laws, he must have 
absolute faith in Edsel that paternal wishes 
shall not be disregarded. But since father 
and son are virtually one—they have dis- 
agreed a couple of times at most—and the 
Ford Motor Company transcends human 
entity, after that what? 


Public Ownership? 


Will the Ford Motor Company be dis- 
persed or disintegrated by documentary or- 
dination? No one expects that. Yet, some 
ask, can it be retained as a closed family 
corporation for more than two generations? 
After that? Shall it be mutualized in be- 
half of its employees in virtual perpetuity? 
Shall it fall under a special trusteeship? Or 
public ownership, by limited shareholding, 
sold directly to the public, without syndi- 
cating agencies? Public ownership would 
be more in line with Henry’s personal prin- 
ciples, unless these have changed, or unless 
he will change his mind hereafter. 

Investment authorities have publicly 
stated that $1,000,000,000 would have been 
gladly paid for the Ford Motor Company 
as a commercial deal. But the Ford Motor 
Company, as a whole, is now considered 
cheap at $2,000,000,000, and a conserva- 
tive banker sets that valuation, as a 
going concern. The 1928 sales profits are 
not indicative of the company’s normal 
earning capacity. The metamorphosis from Model T to 
Model A is not yet complete and not until 1930, or possi- 
bly 1931, will the Ford Motor Company’s natural earning 
stride be resumed. At that time, on the basis of net re’ 
turns, a definite commercial valuation would be more 
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The Detroit Motor Magnate Continues to Puzzle 
the World—After Ford Will It Be Edsel Alone 
or Will It Be Edsel and the American Public? 


practical than today, but $2,000,000,000 is not far off. In 
a public financing plan this figure would be largely ap- 
proximated. 

Had the Ford Motor Company been represented on the 
New York Stock Exchange the last year, how much would 
its shares have risen? What would their value have been? 
How would such representation have helped, or not helped, 
the Ford company? 


Depression Proof Company 


Idle questions, by themselves, but for comparative pur- 
poses one thing must be observed and remembered about 
the Ford Motor Company, a thing so exclusive to itself 
that no other company boasts the same power. An eco- 
nomic slump, without thinking of a crisis at all, would 
leave the Ford Motor Company intact, and what's more, 
stronger, in proportion to dwindling market values of more 
vulnerable stock-constituted concerns. The Ford Motor 
Company is a poor man’s, hard-times company. Henry 
Ford always believed that, though he believed at the same 
time that no matter how much of a slump came, it might 
prevent a man from buying a $1,000 or $3,000 car, but 
the United States would never collapse to 
the point where $300 for an automobile 
was not in existence. And Henry, once, 
not long ago, was virtually ready to do 
just that--to sell a $300 car because it 
looked as if that was the sure figure for 
sales. 

These surmises are illustrative, and solely 
that. Nevertheless, they prove that Ford 
has more to gain, in a sense, in low-surplus 
times than in extra-prosperous periods, not- 
withstanding his ability to make business 
grow when flivver-pocket motorists flirt 
with expensive cars. If the estimate that 
Ford cars cost 60 per cent to put into 
dealers’ hands is at all correct, the remain- 
ing 40 per cent would be a formidable 
weapon in the hands of the Ford Motor 
Company. That is why an actual, com- 
plete Ford shut-down is said to be unthink- 
able. A company which can so safely 
weather “so and so” times or worse is twice 
as valuable for financing purposes. 

Not very long ago, to gaze at the reverse 
picture, what Ford said or did affected the 
motor business, and other manufacturers 
were subject to this Ford influence. But 
what Ford says and does now is of little 
concern to the motor industry—as little as 
John D. Rockefeller’s opinions would affect 
the petroleum business in general. It is 
what the Ford Motor Company does that 
counts now. Conversely, the Ford Motor 
Company has become susceptible to trade 
conditions to a degree not deemed possible a few years 
back. It has become an advertiser. That departure from 
its previous refusal has reduced it to a common automotive 
denominator. But so have America’s greatest banks. The 
words “flivver” and “jitney” are dying in colloquial as 
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well as in trade vocabularies and ten-penny joke books. 

Ford inaugurated the “savings financing” plan of pur- 
chase which, in two years of operations sold the output 
of two months. Incidentally, that plan proved that Ford’s 
banking theories were not practiced by him; banks are just 
as useful to him as they are to everybody else. Of late, 
he has adopted the standard financing plan so highly de- 
veloped during the past decade. Ford also has demon- 
strated beyond doubt that outright defiant competition 
with him is out of the question. Two attempts to imitate 
or parallel the flivver business resulted negatively, to de- 
scribe it mildly. All of these factors place the Ford Motor 
Company in a strong position as a potential financing prop- 
osition. 


Can Edsel Succeed Henry? 


Another automobile-world problem that has a place in 
this discussion is whether Edsel will be in and to the auto- 
mobile business what Henry has been. This is commented 
upon absolutely impersonally; as if Henry and Edsel were 
twin pieces of machinery without which the Ford Motor 
Company would not run so smoothly. 

Such a question cannot be answered un- 
less it is understood that first, one must 
consider what Henry would do if con- 
fronted with a situation that may not arise 
until long after his death, and what Henry 
would do at any time even the Delphic 
oracle would fail in forecasting; and sec- 
ond, that Edsel will inherit so much more 
than the physical properties—most of which 
are now self-acting—that it is difficult to 
assess his net contribution to the Ford 
motor business under normal conditions. 

On the other hand, it is openly said by 
a few who know him that Edsel, having 
profited by his father’s style, would be 
twice as ruthless and twice as quick in 
meeting the sort of snarl as his father con- 
fronted in 1922. He would lead in embel- 
lishments with or without price cutting, 
depending on circumstances. This is to 
repeat a statement frequently heard in De- 
troit, namely, that the Model A is not 
Edsel’s 100 per cent idea of car he would 
turn out, if certain influences were not 
present. 

If the automobile business of the future, 
having in mind the next ten years or twenty 
at most, reveals no radical readjustments, 
then the Ford Motor Company will be un- 
likely to initiate any. This statement is 
made with one reservation—that of new 
discoveries, particularly along the line of 
fuels, on which the Ford laboratories have 
been at work for a long time. Familiarity 
with Henry Ford’s past record suggests this notion. 

Henry proved himself constructive, imaginative, a 
good manufacturer, an excellent organizer and a master 
salesman. He covered each of those cycles long ago; what 

(Please turn to page 532) 
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Big Profits in Small Packages 


Great Food Specialty Companies of Today 
Present Interesting Field for Investment 


By H. J. Knapp 


ERGERS, mergers everywhere, but in no field of 
M business are they more frequent or more significant 
than among the organizations which supply us every 
day with the millions of dollars’ worth of food products 
consumed in this great nation. The recently announced 
consolidation centering around Fleischmann and Royal Bak- 
ing Powder, involving the formation of a new holding com- 
pany to be known as Standard Brands, Inc., capitalized at 
a figure closely approaching half a billion dollars and spon- 
sored by some of the strongest banking interests in the 
country, adds another member to a constantly expanding 
group including such important concerns as Postum (now 
General Foods Corporation), Gold Dust, Beech-nut and 
many others. 


Justified Consolidations 


For consolidations of this type there is a very definite 
economic basis, whether or not as much may be said for 
many other present day mergers. Within a period which 
does not seem very long to a great many people, the chief 
agency for the distribution of food stuffs was the old style 
corner-stone with its huge cracker barrel and other big re- 
ceptacles in which the staple articles of the grocer’s stock 
were kept loose, in bulk, to be weighed out and placed in 
paper bags when purchased. A soda cracker was then only 
a soda cracker. 
much about how it was kept until it reached the hands of 
the ultimate consumer. The same thing was true of 
sugar, dried fruits and an endless variety of other 
foods. Today the myriad products of the great bak- 
eries such as National Bis- 


Nobody cared who made it, nor very 


Monte. Raisins, prunes and even products as well pro- 
tected by nature as the English walnut now reach us in 
convenient little packages ready packed. 

There are reasons for these changes, many reasons and 
good ones. The small packages are clean, convenient and 
sanitary and there is little or no waste. But above all they 
are standardized and individualized. Trade names are 
made possible and they stand, or may be made to stand, 
for quality, definite, uniform and dependable. Therein 
lies the strength of the modern method from the profit 
standpoint of the food company. If a certain biscuit or 
a certain brand of coffee has once pleased the customer the 
same product will be demanded again. If a certain com- 
pany has marketed a brand of chile sauce which the house- 
wife believes to be the best of its kind she is glad to give 
the tomato soup prepared by the same concern the benefit 
of the doubt. Soon she will be using all the specialties 
prepared by the company. 

He was a wise man, in merchandising at any rate, who 
first said that a satisfied customer is the best advertisement. 
In these days when millions are spent for publicity the 
food companies know well the value of trade names and 
invariably guard them as their most valuable assets. On 
simple facts like these have been built, and are now being 
built, some of our really great corporations. 

In the crowded cities where every inch of space in small 
apartments is at a high premium and the big, cool cellars 
of the old home in the country or the small town are 
nothing but memories, foods are not bought by the barrel 
at the beginning of the season as in the time of our grand- 
fathers. Meals are planned for a day or two at a time 

and just enough of each 








item is purchased, often to 





cuit and Loose-Wiles are a 
carefully packed in attrac- “ 
tive cartons, safe from 
moisture, dust and other 
damage. Examples could 
be multiplied. 

Indeed, old-time methods 
in food distribution have 
well-nigh vanished. Little 
paper cartons and little tin 
cans have fairly revolution- 
ized our manner of living 
so far as our foods are con- 
cerned. Instead of the old 
sugar barrel we have neat 
rows of packages contain- 
ing Domino or Jack Frost. 
Where kegs of pickles and 
boxes of dried fruits once 
cluttered up the store so 
that customers had difh- 
culty in getting about, we 
now. have shelves neatly 
packed with cans dispiaying 
the brightly colored labels 
of Heinz, Campbell or Del 


Original 


Gold Dust 

Fairy Soap 

2-in-1, Shinola, Bixby’s 
Shoe Polishes 

The Best Foods 
Products: 

Nucoa Nut Margarine 

Salad Dressings 

Relish Spread 
Fanning’s Bread and 
Butter Pickles 


Sweet Pickle Relish 











the great disappointment 
of the late wanderer who 
comes home to raid the ice 
box at midnight and may 
find it as bare as Mother 
Hubbard's famous cup- 
board. Hand-to-mouth liv- 
ing perhaps, but fine for 
the companies which pro- 
duce a wide variety of spe- 
cialty foods of recognized 
quality and packed to suit 
the needs of the housewife 
with a convenient telephone 
and but little space for 
storage. Neatness, clean- 
liness, attractiveness, con- 
venience and reduction of 
waste, with as little work of 
preparation as possible left 


Potato Flakes 

Standard Milling Co., 
Hecker H-O Products: 
H-O Oats 

Hecker’s Cream Farina 
Presto Cake Flour 
Hecker's Flours 
Grandma's Pancake 


Flour ( 
Force Whole Wheat to be done by the hurried 
Flikes occupant of the kitchenette. 


these are the qualities 
which have won for the 
package food specialties 


Sunny Jim Dandies 
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their tremendous vogue. What does it matter if they 
cost a little more and leave a good margin of profit 
for the packer and the chain grocer? They are entitled 
to their reward for helping us to live easily and comfort- 
ably. We want what we want when we want it, and we 
don’t want a big excess supply around in our way the 








Original Product 





Instant Postum Log Cabin Syrup 


Grape-Nuts Sanka Coffee 
Post Toasties and Bran Baker's Coconut 


Flakes Blue Ribbon Mayonnaise 

Jell-O Certo 

Suene Down Cake Maxwell House Coffee 
Flour La France 

Minute Tapioca Satina 

Baker’s Cocoa and Calumet Baking Powder 
Chocolate Diamond Crystal Salt 




















rest of the time. Speedy transportation and the natural 
tendency of the country to follow styles set by the city 
have spread the fashion from coast to coast. 


Advertising Essential 


Modern advertising on a national scale has been another 
important factor in building up the type of business under 
discussion. A new product is developed and launched, a 
vigorous publicity campaign creates a public demand, win- 
dow displays in every store renew an appeal first awakened 
by the delighted appearance of the consumer illustrated in 
the magazine ad, and we soon have a brand new item in 
the every day grocery basket. The company which devel- 
ops a new and really popular food specialty has a gold 
mine on its hands. Many enterprises have attained and 
maintained a high plane of financial prosperity based en- 
tirely upon the continued popularity of a single such 
product. 

Then why all the mergers? Why should Postum, a 
few years ago merely a producer of special cereals, absorb 
companies marketing chocolate, coffee, mayonnaise and other 
things too numerous to mention? Why should Gold Dust 
ally food products with washing powders and shoe pol- 
ishes? Why should Standard Brands, Inc., bring together 
Fleischmann’s Yeast and Royal Baking Powder and other 
dissimilar products? Why should the Glidden Company, 
for years a leading maker of paints and varnishes, add to 
its products a line of food specialties through the acquisi- 
tion of subsidiaries operating in that field? The answer 
is the one now becoming so old and familiar—economy. 

Economy in production, fewer plants but bigger ones, 
more efficient, more strategically located, operating the 
year round and perhaps twenty-four hours a day because 
they are able to produce a wide variety of items. Economy 
in freight charges due to larger shipments from better lo- 
cated plants producing enough goods to make up full car 
lots. Economy in advertising, by describing a single article 
and telling how good it is a definite demand is created, 
then the little legend “57” is added and this lets us know 
how many more good things the company makes and then 
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we want them all. Economy in distribution, it costs no 
more for a salesman or truck driver to handle a dozen 
specialties than to handle a single one. Economy in over- 
head, costs of administration, finance and similar items are 
spread over many products and cut down for each one. 
Volume production, volume distribution, lower costs per 
unit and greater efficiency all along the line, this is the 
old and somewhat monotonous theme of modern business. 
Results, however, speak for themselves and results have 
been achieved and will continue to be achieved in the food 
specialty business through the merger of competing or 
complementary enterprises. 


Stability Through Diversity 


Another obvious benefit derived through consolidations 
is the great gain in stability of business volume. Diversi- 
fied organizations tend to become depression proof and safe 
from great seasonal variations. In the hot summer time 
we may consume less sausage but more salad dressing and 
ginger ale. If the same company makes all three products 
seasonal fluctuations in sales can be reduced. Where prod- 
ucts are numbered by the dozen a falling off in demand 
for one or two may be complemented by new business in 
other lines and prosperity is not seriously interrupted. 
The company making a single product might have been 
ruined by a change in public taste before it had time to 
adjust its affairs to follow the new trend. The movement 
toward relatively few strong organizations, each one well- 
rounded and highly diversified in operations seems well 
established. In time these concerns may—and for sound 
economic reasons they probably should—gain a large meas- 
ure of control over the production and distribution of our 
entire national food supply. There is nothing necessarily 
alarming in this trend or the probable outcome so long as 
the benefits of large scale operations are properly divided 
with the public. 

There can, of course, be no room for doubt but that the 
total volume of business done by producers of food spe- 
cialty products will grow steadily and rapidly as long as 
our population increases and our standards of living con- 
tinue to rise. No type of business rests upon a firmer 
foundation. As long as the nation continues to grow and 
prosper and as long as we demand constantly quicker and 











Japalac Type Metals 
Endurance House Paint Battery Plates 
Zincolith Paint Dinner Bell Nut 
Ripolin Margarin 

Wearette Varnish Troco Nut Margarin 
Cadmium Metal Dunham’s Shred 


Pigments Cocoanut Butter 


White Lead and Edible Oils 
Litharge Coatings 























easier methods of performing such everyday tasks as pre- 
paring our meals there will be rapid expansion of com- 
panies whose products cater to our requirements. 

The stock market has by no means overlooked the strong 
fundamental position of the food products companies. 
Some types, notably the meat packers, have passed through 


505 








a series of lean and difficult years and the future is subject 
to so many variable factors that it is not yet very clearly 
defined. Market prices of the stocks of these companies 
reflect the uncertainty of the situation. Other groups have 
enjoyed successive years of increasing earnings and the 
prices of such stocks are high relative to current earnings 
and dividends, discounting a probable continuation of 
favorable developments. 


Certainly regarding no class of industrial stocks taken 
as a whole is there better reason for optimism when the 
long range view is taken but the most careful discrimina- 
tion must nevertheless be exercised where more immediate 
price appreciation is the object sought. This type of busi- 
ness is, of necessity, a highly competitive one and the abil- 





aggressiveness and foresight of the chief executives the 
growth and profits of the company will largely depend and 
matters of personal ability are difficult to analyze and fore- 
cast. The past is the best prophet for the future, and a 
study of the past accomplishments of the leading men in 
any company will well repay the prospective investor. 

In no class of stocks are larger profits likely to be made 
when shrewd judgment is used in separating the wheat 
from the chaff, but the speculative elements in the situa- 
tion are not to be overlooked and securities of the well- 
rounded, strongly financed company should be given the 
preference over those of weaker concerns whose products 
may for the moment appear to have taken a strong grip 
on the public fancy but where stability and sustained earn- 











































































































ity of the management is of vital importance. Upon the ing power have not yet been demonstrated. 
Leading Food Products Companies Compared 
Earnings per Common Share— Div, Ratio Price 
1927 1988 1929 (Ist Qr.) Rate Recent Yield to Earn- COMMENT 
$ $ y $ Price % ings (1928) 
in 1 but out! 
Armour & 0o., Cl. A...... def 1.12(3) NR as tt ——— 
] J, 5 1 
Beech-Nut Packing ....... 5.23 7.16 1.87 “wo ctehlCcitOlr eee 
Selling high relaiive to earnings but prospects for 
Borden Co, (The).......... 5.16(1) 4.63(1) NE 3.00 92 3.2 20.3 futurs development and general position are highly favor- 
able. 
Attractive in spite of recent price rise because of success 
Canada Dry ......00...0000 6.07 6.10 3.65 (6) 5.00 89 5.6 14.6 of expansion program and rapid gain in earnings. 
Moderately priced on 1928 earnings which were the best 
California Packing ....... 3.52 6.38('7) NR 4.00 15 5.3 11.7 for sevcral years. Outlook for current year good. General 
position strong. 
Recent rapid price rise reflects earnings gains. Now 
Continental Baking Ol. A.. 5.08 4.16, 2.19(2) 20.0 ceiling high. Reeapitalization possible in near future. 
Very strong financial position. Showing excellent gains 
Corn Products Refining..... 3.50 4.34 1,18 3.50* 3.5 22.8 in earnings. Price high but good investment for long 
term holding. 
Moderately priced and has demonstrated steady earning 
Cudahy Packing Co........ 4.17(3) 4.68(3) NR 4.00 51 7.8 11.0 power. Uncertain outlook for the Industry reduces mar- 
ket attraction. 
S. ady earning power. Recent price advance and merger 
Fleischmann Oo, ......- con ie 4.39 0.98 8.50% 83 4.2 18.9 announcement have probably discounted near term pros- 
Not strictly a food company but now expanding opera- 
BORON. c5iccceebscnes 2.88 8.37 2.21(8) 2.00* 61 3.3 18.1 tions in that field. Shows gains in earning power and 
’ appears moderately attractive for long pull. 
Earnings estimated at $4.00 per share for 1929. Fur- 
Gobel (Adolf) Inc..... cose §=6W00(R) 1.61 0.78 46 28.5 ~~ —" in field of operations probable. Good for 
onger term. 
Gencral prospects excellent. Earnings expected to show 
Gold Dust, Inoc............ 3.10(1) 4.49(1) NR 2.50 61 4.1 13.6 rond increase. Attractive at current levels for longer term. 
Increasing earning power and general strong position 
Loose-Wiles Biscuit ...... 3.25 4.07 NE 2.60 68 3.8 16.6 meke this stock fairly attractive even at present high 
price if held for investment. 
Company In very strong position and stock is among the 
National Biscuit Co........ 7.11 7.31 1.78 6,50* 188 3.5 25.7 safest for investment holding although now selling high 
7 re'ative to earnings. 
Further expansion in operations expected. Strong posi- 
National Dairy Pro........ $.42(1) 4.02(1) 6.00(9) 1.50¢ 75 2.00f 18.6 tion, but selling high on present values. Good for the 
pull. 
Showing good current gains In earnings. Outlook favor- 
Penick & Ford Ltd., Inc... 2.04 2.56 1,28 58 22.6 able. Priced now at the peak but still attractive for 
tte long term. 
Sound financial position and shows good gains In earn- 
Pillsbury Flour Mills...... 5.76(4) 5.21(4) 5.25(9) 2.00 45 4.4 8.6 ioe a Moderately priced but has been sluggish in 
je market. 
Steadily adding new lines and expansion has been along 
Postum Co., Inc..........+ £.73(1) 3.10(1) 1.10 3.00 76 3.9 24.6 cornd lines. Shares are good long pull investment, 
tt although selling high on earnings basis. 
Recent gains in earnings have been rapid, and farther ex- 
Purity Bakeries ........... 4.50(1) 5.86 1.70(10) 3.00 123 2.4 21.0 pansion probable. Selling high on earrent values, but 
av E long term outlook excellent. 
Selling very high relative to 1928 earnings which showed 
Royal Baking Powder...... 1.11 0.88 NR 1.00 33 3.0 $9.7 som? desline from 1927, Announeed merger with Fleisch- 
: mann probably discounts present position quite fully. 
General position good and earning power expanding. 
Seeman Bros, .......- esp CEH 5.24(4) 5.08 (5) 2.00 63 8.2 12.0 Modorately priced and fairly attractive for long term 
helding. 
pag ene age in the industry and has earned 
ts dividend even in poor years. Lacks market attrae- 
Swift & Co. ....-.ee- eee 8.13(3) 9.87 (3) NR 8.00 124 6.5 12.5 tiveness beeause of limited interest and uncertain outlook 
for the industry. 
Showed gains in 1928 but uncertain outlook limits In- 
Wilson & Co,, Inc,, OL. A.. def($) —0,58(8) NRE 7 29.8 heer eel sree “i 4 
NR—Not reported. * Partly extra. + Plus 4% in stock. (1)— Adjusted earnings. (2)—15 weeks to April 13. (3)—Fiscal year ends 
Oct.  (4)—Fiscal year ends June. (5)—Nine months to March 31. (6)—Estimated first six months. (7)—Years ended Feb. 28. (8)— 
Seven months to May 31. (9)—Estimated for full year. (10)—16 weeks to April 20. 




















506 


THE MAGAZINE OF WALL STREET 








ea Ve 








Market Reflections 


a. continued their upward 
march, practically without impor- 
tant reactions over the last two weeks. 
Memories of late May, apparently, still 
linger in the minds of traders, and the 
public has remained exceedingly cau- 
tious, as may be inferred from the se- 
lective character of the rise. 


* * * 


EADERSHIP on the advance has 

remained very largely with the 
most substantial types of stocks and the 
speculative pyrotechnics that accom- 
panied preceding bull movements have 
been conspicuous by their absence. 
The persistency of the forward move- 
ment in the leaders, however, has 
tended to carry the balance of the mar- 
ket along in varying degree. 

* * & 


VIDENCE is accumulating that the 

courage of pool manipulators is 
slowly reviving. Possibly public interest 
will be stimulated by the revival of ac- 
tivity in some of the stock market’s 
lesser lights and also by virtue of the 
fact that the rise is again attracting no- 
tice in the daily press. 


* * * 


PECULATIVELY inclined traders, 

whose enthusiasm usually increases 
in direct ratio with the strength and 
activity of the market, are now predict- 
ing a “boiling” market for July. The 
more cautious individuals, however, as- 
sert that it is well to adhere to the rule 
of reason. In support of their conten- 
tion, they point out that the present 
market is very decidedly more discrim- 
inatory than its predecessors and hold 
that the most important price advances 
are obviously based upon sound expec- 
tations of good earnings reports to be 
forthcoming shortly. 


* * * 


ie is frequently remarked that stock 
prices, perversely enough, advance 
when call money rates go up and sell 
off when money eases. This has been 
the history of the market for some little 
time past. The reason, in the present 
case, seems obvious. Forewarned of 
mid-June and the later mid-year de- 
mands, the banks made ample prepara- 
tions to meet a credit strain. 


* * * 


ALL money was held down to a 
maximum rate of 10 per cent during 
the closing days of June. But the banks 
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had to borrow rather liberally from the 
Federal Reserve to supply money re- 
quirements and hold rates in line. 


* * &€ 


a difficulty was experienced in 
controlling call money prior to the 
July 4th holiday, but herculean efforts 
prevented official rates from rising 
above 15 per cent, although the “out- 
side” call money market went to 20 
per cent. 
4 


HE stock market manifested com- 
parative indifference to the day 
to day loan situation, however. It was 
generally recognized that the strain 
would prove temporary. Moreover, 
with acceptances falling to 53% per 
cent and time money easing to 7/7 per 
cent, it would be difficult to dishearten 
the optimists. 


* * * 


UBLIC interest seems finally to 

have been attracted to the rails. 
New highs were added to the record 
for this group almost daily. Consid- 
ering the fact that the rail stocks, even 
in the face of the steady advances that 
have been scored since the O'Fallon 
decision stimulated them belatedly into 
activity, are still considerably out of 
line with the average industrial, the 
strength in this quarter is encouraging. 


* *& * 


EW YORK, Chicago & St. Louis, 

among the high grade rails, still ap- 
pears a laggard. Earnings this year, es- 
timated upon the basis of increases thus 
far made, are at the rate of $16 a share 
compared with actual results of $12.50 
for 1928. Furthermore, Nickel Plate 
occupies a prominent place in the East- 
ern merger situation, 


* * & 


REAT Northern Preferred, up ap- 

proximately ten points from the 
recent low, appears only partially to 
have reflected its excellent first five 
months’ showing. Gross revenues for 
this period increased 13/4. per cent 
over last year while net operating in- 
come gained more than 54 per cent. 
Earnings are running at the rate of 
$12 a share. 


x * ¢ 
TRENGTH in Missouri Pacific com- 


mon suggests that some plan of 
providing for accumulated dividends on 


the preferred stock may be worked out 
in the next few months, 


* * & 


TEEL stocks have held a leading 

position in the market’s advance of 
late. Inland, one of the most consist- 
ent earners in this group, has yet to 
participate as fully in the rise as its 
merits would seem to justify. 


* * 


HE easier tone of the time money 

market should begin to exert an 
influence upon bonds. Thus far, how- 
ever, the revival of activity in that 
quarter may be attributed very largely 
to the marked interest in convertibles, 
especially the two telephone issues, 
American and International. The 42 
per cent convertible bonds of these two 
utilities pushed upward vigorously as 
recent stock rights expired. 


* * &* 


NTEREST in motors stocks remains 
at a low ebb, probably because the 
outlook for earnings over the second 
half year is still difficult to determine. 
Indifference toward some of the amuse- 
ment and tire stocks, however, is not 
so easily explained. Allowing for the 
possibility that earnings of the rubber 
industry in the next six months may 
not equal those for the first half, com- 
panies like Goodyear and Goodrich 
should still make satisfactory showings. 
In the amusement field, Fox Film and 


. Warner Bros. appear moderately priced 


in relation to current and indicated per 
share earnings. 


* * * 


HE alternation of favorable and un- 

favorable news from the oil indus- 
try has discouraged holders of these 
stocks, though fair resistance to pressure 
has been shown by this group. The re- 
cent mild rally in the oils probably fol- 
lowed realization that the well integrated 
units in that industry will show better 
second quarter earnings than market 
prices would now indicate. 


* * * 


EASONING is evidently one of the 

factors the market is taking more 
definitely into account in its current 
phase, along with actual earnings pros- 
pects, since it may be noted that the 
present selective rise has left many of 
the newer issues in the lurch. 
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Attractive Yield and Conversion 
Feature Combined in 


Utility Bond 


By Warp Gates 





is worth $141 which compares 





jie: prominence of public 
utility companies in con- 
nection with large scale 
mergers, and the steady in- 
creases in the gross and net 
earnings of these companies, 
which are being reflected in 
constantly rising prices for 
their common or equity shares 
focuses attention on the con- 
vertible bond issues which 
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these companies have outstand- 
ing as mediums for possible 
profit opportunities. Depend- 
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uring another way, we find 
that at the conversion price 
of $130 per unit, each bond 
is convertible into 7.7 units, at 
$135, into 7.4 units, and at 
$140 into 7.15 units. At the 
current market prices for the 
“A” and the common stocks, 
the bond has a_ theoretical 
value of 108% when the con- 
version parity is $130, of 











ing on the conversion ratio, 
these bonds will move in direct 
proportion with the price of the com- 
mon stock into which they are con- 
vertible. Particularly attractive from 
the investor's viewpoint are those 
issues which still sell on a basis to give 
a substantial yield at their current 
market prices, but which at the same 
time offer nearby possibilities of ap- 
preciation due to the proximity of the 
market price of the stock into which 
the bond is convertible, to the conver- 
sion price stipulated in the bond issue. 


A Long Term Call Against Stock 


The Associated Gas & Electric De- 
benture 5!/s, due Feb. Ist, 1977, are 
bonds of this type, giving a yield of 
about 5.23% at their recent price of 
105 on the New ee Curb Exchange 
and possessing at the same time at- 
tractive profit possibilities through the 
conversion feature. These bonds were 
originally offered in February, 1927, 
chiefly in pursuance o: a plan to sim- 
plify the capital structure of the com- 
pany. Of the original amount of $40,- 
000,000, there were outstanding as of 
July Ist, 1929, only $8,003,000, the 
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remainder either having been con- 
verted or exchanged for other securi- 
ties of the company. 

The bonds are convertible on the 
first day of any month up to and in- 
cluding Feb. 1st, 1933, into units con- 
sisting of two shares of class “A” 
stock and one share of common stock 
of the company on a sliding scale 
basis, as follows:—For the first $10,- 
000,000 debentures surrendered for 
conversion, at $110 per unit; and for 
each succeeding $5,000,000 surren- 
dered for conversion into units at a 
price $5 higher, the last $5,000,000 
debentures being convertible into units 
at $140. As only a relatively small 
amount of the original bonds are now 
outstanding, the lower conversion 
prices have all been exhausted. At the 
time this is written, the conversion is 
at a price of $130 per unit. 

The class “A” stock is currently 
selling for $54 on the New York Curb 
Exchange, while the common stock is 
selling for about $33 a share on the 
New York Produce Exchange, so that 
a unit consisting of two shares of “A” 
stock and one share of common stock 


104Y2 when conversion parity 
is $135, and 101 when con- 
version parity is $140. These theo- 
retical values compare with the current 
market price for the bond of 105. 
The “A” stock and the common stock 
are equity stocks and as these advance 
in price, the bond likewise should ad- 
vance to reflect this fact. 


Properties in Rapidly Developing 


Territories 


Associated Gas & Electric Co. has 
had an impressive record of growth. 
Through recent acquisitions the com- 
pany has worked itself into a strong 
position in the Eastern utility field 
and now ranks as one of the leading 
systems in the country. The acquisi- 
tions of the properties of the General 
Gas & Electric Corp. and of the 
Rochester Central Power Corp. this 
year have been especially important, 
not only rounding out the system's 
territory but bringing it into some 
highly industrialized districts. The 
system as now constituted serves an 
imposing territory in the Northeast- 
ern part the country, with a chain of 
subsidiaries, for the most part intercon- 
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nected, 
rence down the Hudson River, across 
the lower part of Pennsylvania and 
up to Lake Erie and Niagara Falls. 
Isolated properties are located in Ken- 
tucky, South Carolina, Florida and 


running from the St. Law- 


Tennessee, Staten Island and Long 
Island, New England, the Philippines 
and Nova Scotia. 

The territories served are diversi- 
fied to an unusual degree as to both 
geographical location and type of in- 
dustrial activity. They include im- 
portant agricultural and mining re- 
gions, as well as substantial industrial 
centers. The present operating proper- 
ties provide utility services to over 1,- 
100,000 customers in more than 2,200 
communities. The total population in 
the system’s territory is estimated in 
excess of 5,300,000. 

The growth of the Associated sys- 
tem has been featured not only by 
many large scale acquisitions over the 
past few years, but by steady internal 
expansion of the properties. For in- 
stance this is clearly reflected in a 
comparison of the earnings of the 
system for the year 1928 with those 
of identical properties of earlier 
periods, as shown in the accompany 
ing chart. Since 1920, both the 
gross and the net earnings have 
increased uninterruptedly each suc- 
ceeding year. The gross earnings in 
1920 of the properties which the As- 
sociated system controlled at the end 
of 1928 were $23,563,990 increasing 
to $42,602,462 in 1928, a gain of 
81%. Net earnings before deprecia- 
tion increased from $6,517,223 to 
$19,353,555, a gain of 197%. The 
acquisitions this year will bring the 
gross of the system to about $100,- 
000,000. In 1928, the gross earnings 
were derived 72.7% from electric 
light and power, 20.2% from gas, and 
7.1% from water transportation, heat 
and miscellaneous services. 

The actual income of the Associated 
Gas & Electric Co. for 1928, which 
includes earnings on properties only 
since dates of acquisition, was $32,- 
357,113. Net earnings after operating 
expenses, maintenance, taxes, and de- 
preciation were $12,236,382, indicat- 
ing an operating ratio for the system 
of 62.2%. Other income amounted to 
$3,934,755 bringing the total net in- 
come up to $16,171,137, a sum 
equivalent to over 1.70 times the total 
fixed charges of the holding company 
and of the subsidiary companies com- 
bined. Applicable earnings on the 
“A” stock last year were $3.64 per 
share, with maximum possible distri- 
bution equal to $2.00 after provision 
for the “B” and common stocks. 

The financial structure of the com- 


(Please turn to page 540) 
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Bond Buyers’ Guide 


Note.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 
intended as an indication of its relative investment merit. 
should observe a proper diversification of commitments in making their 


selections from this list. 


Prior 
Liens 


Panama 5'%s, 1958.... 
Heaiti Ge, 2068.......... 





Interest 
Times 
Earned 
on All 
Funded 


(Millions) Debt 


Call 
Price 
1024%4GT 100 
100 99 


Price 


Argentine 6s, 1959 100 99 
Dominican 5%s, 1942 101G 94 
GRO Gy TOG os 5 ois cieivicvivns vs onneees 100 92 
os 

Atchison, Top. & 8, F, Conv. 4s, 1955.. 267.4 5.51 110 88 
Pennsylvania 5s, 1964.......cccccsccces cnc 3.25 105T 103 
Illinois Central 434s, 1966........... (a) 1.75 102%GT 96 
Central Pacific Guar, 5s, 1960....... (a) 2.25 105GT 100 
Rock Island-Frisco Terminal Ist it 

BEM plcaiek cs sissies cise esis Se x 102% 92 
Western Pacific Ist 5s, 1946........ 7 Pe 1,27 100 99 
N. Y., Chic. & St L. Ref, 5%s, 1974. (a) 59.6 2.12 10714 105 
Missouri Pacific Ist & Ref, 5s, 1977.(a) 125.2 1,28 105A 96 
Wabash Ref. & Gen. 5%s, 1975..... (a) 62.4 1,75 105AG 103 
Central of Georgia Ref. 54s, 1959..... $1.1 1,56 105AG 102 
Chic, & W. Indiana Ist Ref. 5%s, 1962 49.9 1.50 105 102 
Nor’n Pacific Ref. & Impr. 6s, 2047..(a) 166.7 2.43 110G 111 
Carolina, Clinchfield & Ohio Ist & Cons, 

ME en ees (b) 13.9 x 1074%2T 108 
Balt. & Ohio Ref, & Gen, 6s, 1995..(a) 284.2 2.05 1074%2AG 108 
Great Northern Gen. A 7s, 1936..... (b) 139.8 2.36 inet 108 
Southern Railway Dev. & Gen. 6s, 1956 133.8 2.48 111 
Cuba R, RB. Ist 5s, 1952............000 en's 2.78 88 
Minn., St, Paul & 8. 8S. M. Ist 4s, 1938 1.59 85 

Public Utilities 

Indiana Natural Gas & Oil Ref. 5s,1936  .... 2.62 —— 101 
Poacific Gas & Elec. Gen. Ref. 5s, 1942. 34.6 1.92 105T 100 
Consol. Gas of N. Y¥. Deb. 5%s, 1945. (a) aes 5.40 106T 105 
Columbia Gas & Elec, Deb, 5s, 1952.. are 5.15 105T 98 
Montana Power Deb, 5s, 1962....... (a) 34.7 2.67 105T 98 
Detroit Edison Ist & Ref, 6s, 1940..(b) 14.0 3.27 107% 106 
Utah Power & Light Ist 5s, iome....... . 2.90 105 97 
Hudson & Manhn Ist Ref. 5s, 1957..(b) 5.9 2.63 105 89 
Seattle Electric—Seattle Everett 1st 5s, 

ROO atte nawewccbe seeniecwcveaseee d ves 2.01 105 94 
Amer, W. Wks. & El, Deb, 6s, 1975..(a) 12,7 1.43 110 102 
Phil. Rap. Trans, 68, 1962.......... c 10.0 1.31 105 100 
Twin City Rap. Transit Ist & Ref, 

BE Og oui ats canary a eaieedaiet (b) (da) 4.4 1.68 105T 88 
Postal Tel. & Cable Col. Tr, 5s, 1963.... 0.6 1.99 105 93 

Industrials 
Youngstown Sh, & Tube Ist 5s, 1978. pe 3.74 105T 100 
Gulf Off Deb. 5s, 1947....sccccsscs 4.59 104AT 99 
Allis Chalmers Deb. 5s, 1937....... (a) 4.61 103T 98 
International Match Deb. 5s, 1947... (a) 57.03 103T 96 
Chile Copper Deb. 5s, 1947.......... a) 5.69 102T 95 
Amer. Cyanamid Deb. 5s, 1942......... Pete. 9.52 100 94 
Sinclair Pipe Line 5s, 1942.......... (a) eats 3.68 103 93 
Bethlehem Steel Cons, 6s, 1948......... 101.3 2.64 105 103 
B. F, Goodrich Ist 6%s, 1947....... (a) ?.61 107A 107 
U. 8S, Rubber Ist & Ref. 5s, 1947...(b) “2.6 1.70 105A 89 
Loew’s Ine. ., 6s, 1941 (ex-war,)..... (a) 6.70 105AT 96 
Short 1 Terms 

N. ¥., Chic. & St. Louis 2nd & Impr. 6s, 

May RR: Sere eC re (a) 17.8 2.12 102 100% 
Middle West Util. notes 5%4s, Aug.1,’381  .... 22.38 100% 99 
Amer. Cotton Oil 5s, May 1, 1931...... sees. Ra 105 98% 
Brooklyn Edison 6s, Jan, 1, 1930....(a) 12.0 5.87 105 99% 

Convertible Bonds 
Conv. Into 
Inter’l Tel. & Tel. Deb. 4%s, ’89...Com.@°00 6.02 102% 157 
Atch, - & 8, F. Deb, 4%s, '48..Com.@166.6 5.51 102 130% 
N, Y., N H, & Hart. és, . sere Com.@100 1.69 a 128% 
Inter’l Cem. Corp. Deb. 5s, '48.....Com.@90.90 4.61 105 102% 
Amer, Inter’l Corp. Deb. 5%s, 149... Com.@80 2.34 105 108 
Chesapeake Corp, Col, Tr, 5s, °47...C & 0@220 2.45 100 98% 


All bonds are in $1,000 denominations only, except (a) lowest denomination $500, 


(b) $100. 

A—Callable as a whole only, 
until 1930 or later. 
Curb, (d) Available over-the-counter. 


. 


X—Guaranteed by proprietary companies, 


T—Callable at gradually lower prices, 
(c) Listed on New York 


Readers 


Current Yield 


In- to 
come Maturity 
5.5 5.5 
6.1 6.1 
6.1 6.1 
5.9 6.3 
6.5 6.6 
4.5 4.8 
4.8 4.8 
5.0 5.0 
5.0 5.0 
4.9 5.0 
5.1 5.1 
5.2 5.2 
5.2 5.2 
5.3 5.3 
5.4 5.3 
5.4 5.4 
5.4 5.4 
5.5 5.4 
5.6 5.5 
6.5 5.6 
5.4 5.7 
5.7 5.9 
4.7 6.2 
4.9 4.8 
5.0 5.0 
5.2 5.1 
5.1 5.1 
5.1 5.1 
5.7 5.3 
5.2 5.3 
5.6 5.8 
5.3 5.8 
5.9 5.9 
6.0 6.0 
6.3 6.5 
5.4 6.4 
5.0 5.0 
5.1 5.1 
5,1 5.3 
5.2 5.4 
5.3 5.4 
5.3 5.7 
5.4 5.7 
5.8 5.7 
6.1 5.9 
5.6 6.0 
6.3 6.5 


5.9 5.6 
5.6 6.0 
5.1 6.0 
6.0 6.1 
2.9 ee 
3.5 es 
4.7 3.9 
4.9 4.8 
5.1 4.9 
5.1 5.1 


G—Not callable 
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terest from the market standpoint during the first 

half of the year have been the copper stocks. The 
price of copper metal exhibited a spectacular rise over the 
first few months of the year, from about the sixteen cent- 
level to a peak of twenty-four cents in the early part of 
April. This extraordinarily high price for the metal was 
largely nominal, not much business being transacted at 
this level as most of the large domestic consumers at 
least had covered their requirements at considerably 
lower prices. From the peak, copper price dropped 
sharply and rapidly to the eighteen cent level at which it 
is apparently stabilized at least for the time being. 

The latest figures available indicate that shipments for 
the five months ended with May were the largest tor 
any five months in the industry. The tremendous demand 
for copper during this period was met by a general in- 
crease in production by many companies. World’s output 
for April was the greatest for any month in recent times, 
with May production only slightly less. The average 
daily rate for the first five months was 6,149 tons, an in- 
crease of more than 17 per cent over the average output 
for 1928 which was 5,236 tons. 

The increase in output, however, began to outstrip the 
demand as indicated by the accumulation of refined cop- 
per successively during April and May, so that it was 
considered expedient by some of the larger companies to 
curtail production. The present curtailment by leading 
companies of around 15 per cent in output should be 
sufficient to reduce North and South American produc- 
tion as a whole somewhat more than 10 per cent. At 
present, the situation seems to be well in hand. 

It is not improbable that the price of copper may ease 
somewhat later in the year but inasmuch as consumers 
have covered their third quarter requirements at the 


QO’ the mining stocks, those holding the greatest in- 








Ratings of Mining Securities 


eighteen cent-level, this quarter should represent the best 
from a financial viewpoint that the copper companies have 
had since the war, despite some curtailment. The situation 
may improve considerably if the expected increase in de- 
mand from Europe materializes as a result of the Repara- 
tions settlement. 

Lead and zinc prices, as in the case of copper, advanced 
sharply during the first quarter, but in sympathy with 
the decline in the price of copper, reacted from the high 
level. Nevertheless prices of both these metals were sub- 
stantially higher in the initial half of this year than last, 
a condition which together with the larger volume of 
business done should mean larger earnings for the prin- 
cipal producers. Here too some overproduction was evi- 
dent with the result that producers curtailed output re- 
cently. The situation is still satisfactory with prices well 
above last year’s low levels. 

Tin prices are depressed as a result of the tremendous 
accumulation of stocks to a size the largest in the present 
century. No early recovery is indicated although a pool 
has been formed in London to stabilize the situation. 
Silver also has moved under the lowest level for last year. 
Nickel, on the other hand, due to the virtual monopoly is 
being held at the same level as last year and production 
continues at the record breaking pace of last year. The 
coal industry, particularly the bituminous branch, still 
struggles with the ogre of overproduction, accompanied 
by declining prices from an already low level. 

With the mixed trends current in the various branches 
of the mining industry, discrimination on the part of the 
security purchaser is of paramount importance. The 
ratings assigned to the different companies and securities 
have been made keeping in mind not only the prospect 
of the industry itself but of the individual companies as 
well. 
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Recent Yield M. W. 8. 


AHUMADA LEAD—Comparatively small 
silver-lead producer in Mexico with 
practically no developed ore re- 
sources. Enterprise speculative. 
Common Stock—Income has drop- 
ped sharply in last three years, and 
earnings are now nil. 








AMERICAN METAL Co., Ltp.—Income 

derived largely from smelting and re- 
fining custom ores, but is also an 
important producer. Engaged in all 
branches of metal industry, with in- 
terests in many parts of the world. 
Preferred Stock (6% cum.)— 
Non-callable and convertible into 
common on basis one pfd. for 1 2/3 
common. Dividend earned over 5 
times in 1928. 
Common Stock ($3)—Per share 
earnings retarded by issue of addi- 
tional stock, but dividend is earned 
by small margin. Has long pull at- 
traction. 


ANACONDA Copper & MINING Co.— 
One of the largest mining, smelting 
and refining concerns in the world, 
with large interests in many other im- 
portant companies, and extensively 
integrated. Diversification of activi- 
ties improves earnings position. 


Capital Stock ($7)— Retirement 
of funded debt makes stock sole capi- 
tal obligation. Current earnings about 
double the dividend payments, making 
higher rate probable. 


a 


Recent Yield M. W. 8. 





ANDES CoppEer.—A subsidiary of Ana- 
conda, with mines in Chile. Started 
producing in 1927, increasing output 
in 1928; 1929 should see further in- 
crease if market conditions warrant. 
Capital Stock ($3)— Nothing 
ahead of common since bonds were 
converted or retired. A low cost pro- 
ducer whose earning power will in- 
crease as development program ad- 
vances. 








AMERICAN SMELTING & REFINING Co. 
—Largest smelting and refining enter- 
prise in the world, as well as impor- 
tant producer. Manufactures a wide 
variety of metal and chemical prod- 
ucts, affording diversification of 
earnings. 

Ist Mtge. Ser. “A” 5s, °47—A 
first mortgage on all properties in 
United States and further secured by 
stocks and bonds of subsidiaries. 
Preferred Stock (7% cum.)— 
Company’s excellent financial stand- 
ing and magnitude places preferred 
stock in strong position. 

Common Stock ($4)—Last year 
earned $8.24 per share and in 1927, 
$6.55. Outlook favors expanding 
earnings. 


Butte & SuPERIOR MINING Co.—Pro- 

duces copper and zinc. High costs 
and limited ore reserves make out- 
look doubtful. 
Capital Stock ($2)—Di vid ends 
largely in the nature of liquidation 
payments, not being earned. High 
yield indicates exceptional risk. 





BuTtTE Coprer & Zinc Co.—Princi- 

pally manganese and zinc producer. 
Recovery in earning power being in- 
dicated. 
Capital Stock— Earned 31 cents 
per share in 1928 against 9 cents in 
1927. Better earnings indicated this 
year, but stock speculative. 








ALASKA JUNEAU GoLD MinING Co.— 
Company appears to have turned the 
corner in 1928, after years of de- 
velopment to profitable stage. 
Capital Stock— Earned 54 cents per 
share in 1928, and this year is ex- 
pected to do better. 


CALLAHAN ZINC & LEAD Co.—Proper- 
ties located in the Coeur d’Alene dis- 
trict, Idaho, producing zinc and silver 
lead ores. Future uncertain. 
Capital Stock—In last six years, has 
shown profit on operations only in 
1927. Apparently has seen its best days. 








AMERICAN ZINC, LEAD & SMELTING 
Co.—Plant rehabilitation program is 
showing results in higher earning 
power. 

Preferred Stock (6% .cum.)— 
No dividends paid since 1920. Cur- 
rent earnings, however, in excess of 
requirements, and may be placed on 
dividend basis. 

Common Stock— Now shows earn- 
ing equity, but dividends still far off. 


for JULY 13, 1929 


Price % Rating 
1% B2 
120 5 Bl 
-65 4.6 Bl 
100 50 A 
134 52 A 
110 3.6 Al 
6% Bl 
96 B2 
28 B2 


CALUMET & ARIZONA MINING Co.— 

Medium cost copper producer, with 
large developed and undeveloped ore 
bodies. Operating economies through 
merger with New Cornelia Copper 
Co. expected. 
Capital Stock ($10)— Consolidated 
earnings last year $9.22 a share, with 
current earnings considerably higher, 
but will be affected if copper drops 
in price. 








CALUMET & HecLa Cons. Copper Co. 
—tLarge and long established cop- 


Price % Rating 
118 5.9 A2 
i a’ ae. 
614 31.0 B2 
4V B2 
1% B2 
131 7.6 AQ 
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Recent Yield M. W. 8S. 


Price 

per producer operating in Lake Su- 
perior District. Production costs have 
steadily been reduced. 
Capital Stock ($4)— Present divi- 
dend rate depends on continuance of 
high price for copper. New methods 
of treating ore should increase earn- 
ings. 


%o 


43 9.3 


Rating 


A2 








CERRO DE Pasco Coprer Corp.—Low- 
est cost copper producer in the world. 
Ore contains high percentage of gold 
and silver. Has developed lead and 
zinc properties, and large develop- 
ment program is under way. 

Capital Stock ($6)— Earned $5.13 
last year. Unusually large deductions 
for depreciation and depletion. Long 


term outlook good. 99 


6.1 


Al 





CHILE Copper Co.—Owns the largest 
known body of copper ore in the 
world. Production costs exceptionally 
low. In very strong position. 


20 Yr. Gold Deb. 5s, ’47—W hile 
not secured by mortgage, is a direct 
obligation of the company, and in- 
terest is earned by a wide margin. 
Capital Stock ($3.50)— Thru offer 
last January, most of stock has been 
exchanged for Anaconda stock. 


9414 5.5 


A 





Dome Mines Ltp.—Only two years’ 
ore reserve in sight, so that main 
operations must shortly end unless 
new properties are acquired. 

Capital Stock ($1)—Earned $1.57 
in 1928, with current rate higher, but 
outlook dimmed by short life of prop- 
erty. Has about $6 a share in liquid 
assets and cash per share of stock. 


9 10.5 


Bl 





FEDERAL MINING & SMELTING Co.— 
Lead, zinc, silver and gold producer. 
Much increased earning power 
shown within the last five years, but 
recessions in 1927 and 1928. 
Preferred Stock (7% cum.)— 
Gradually being retired by redemp- 
tion. Dividends earned by wide mar- 
gin in last few years. 

Common Stock—No dividends 
likely until all of the preferred has 
been retired. Earnings last year be- 
fore depletion $24.15 per share. 


102 


240 


5.9 


A 


Bl 





Granby Cons., MIn., SMELT. & POWER 
Co.—Considerable progress in 1928 
in reducing production costs. Prop- 
erties located mainly in British Co- 
lumbia. A new low cost mine is now 
in production. 


Capital Stock ($7)—Earnings in 
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past not very impressive, in 1928 
$3.45 before depletion, and 22 cents 
in 1927. Dividend depends on pres- 
ent price of copper. 








ae 
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Recent Yield M. W. 8. 
Price % Rating 


82 8.5 A2 - 





GREENE CANANEA Copper Co.—Be- 
gan production from Colorado ore 
body in Oct., 1928, and when in full 
production will be a low cost mine. 
Ore reserves extensive. 


Capital Stock ($8)—Recent offer 
to exchange for 1!4, shares Anaconda 
will afford higher returns to holder, 
and greater degree of diversification. 





176 4.5 





Hupson Bay Min. & SmeELtinG Co., 
Ltp.—Is continuing development of 
large ore body (Flin Flow) in north- 
ern Canada which should be com- 
pleted in 1930. 

Capital Stock—Represents an _ at- 
tractive long term speculation. 


17 Bl 





HoMESTAKE MINING Co.—Gold min- 
ing properties in Black Hills, South 
Dakota. Ore low grade, but reserves 
adequate for many years. Increased 
realization per ton. 


Capital Stock ($7)—Earnings run- 
ning higher in last two years, but 
dividend paid partly from reserves. 
Earned $5.87 in 1928 after deprecia- 
tion and depletion. 


73 96 #2 





Howe Sounp.—Produces chiefly lead, 
zinc and silver from Mexican proper- 
ties, but also copper from British 
Columbia mines. Lead production has 
shown sharp increase in last three 
years. Copper ore reserves limited. 
Capital Stock ($4.50)—Earned 
$5.34 per share in 1928, with current 
earnings running higher due to ad- 
vance in metal prices. 


71 63 <A2 








INSPIRATION Cons. Copper Co.—Is 
making progress in reducing produc- 
tion costs, but still fairly high. Ana- 
conda owns a 31% interest in stock. 
Capital Stock ($4)— Present divi- 
dend not secure if copper drops fur- 
ther in price. 


46 8.7 Bl 





INTERNATIONAL NICKEL Co.—Controls 
more than 90% of the world’s nickel 
supply, and promises to become 
through new Frood mine, a leading 
factor in copper production soon. 
Preferred Stock (7% cum.)— 
Well protected in assets and earn- 
ings, and with unbroken dividend 
record since 1906. 


Common Stock ($0.80)—Earnings 
show steady upward tendency, last 
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J Price % Rating Price % Rating 
year $1.05, and $0.49 in 1927. De- Common Stock ($5)—Earnings 
velopment of Frood ore body will fairly stable. Earned $11.45 last 
further enhance earnings. a 15 7 year. Outlook favorable. 2 33 Ak 
-- KENNECOTT CopPER Co.—Largest cop- Nevapa Cons. Copper Co.—A large 
per producer in the world with sub- Well managed porphyry. Controlled 
sidiaries. Average production cost is by Utah, and thru it by Kennecott. 
low. Company in strong position. Reduced production costs consider- 
Common Stock ($5)—Stock _ split ably in 1928. , 
2 for 1 beginning of year. Earned Capital Stock ($3.00)— Entire 
$5.01 in 1928, and $3.09 in 1927. bond ‘issue called last year. Com- 
Able to show good earnings even on pany strengthening position in the in- 
low copper price. 92 54 Al | dustry. Financial status strong. 47 64 A?2 
- McINTYRE-PorRCcUPINE MINnEs.—Gold NEWMONT MINING Corp.—Is an in- 
mining company in Sudbury district vestment company, but also finances 
of Canada. Development work add- and develops mining enterprises. Has 
ing steadily to known ore reserves made large market profits on hold- 
now equal to 4 years’ operation. ings. 
Common Stock ($1)— Trend of Capital Stock ($4)— Earnings 
net income upward. Earned $1.94 fluctuate widely year by year depend- 
in 1928 and $1.82 in 1927. One of ing on market profit taken on securi- 
best gold mines in Ontario. 153% 63 A2 ties held. Shrewd management. 214 19 Al 
Macna Copper Co.—Extensive copper - Noranpa Mines, Ltp.—Engaged in 
properties in Arizona. Silver content developing copper, gold and silver 
large. A relatively low cost pro- mines, and is now getting into active 
ducer, but costs were higher last year production. 
despite greater output. Capital Stock— Earned $0.77 per 
Common Stock ($5)—Earned share last year, first income statement. 
$4.78 before depletion last year. Current year’s profit should be con- 
Present dividend depends on main- siderably higher, as production and 
tenance of high level for copper. 69 7.2 Bi development progress. 61 Bl 
Miami Copper.—Produces copper from wiser ae gil ge 
large reserve of low grade ore, but ack shia tied ais 8 rg id 
costs fairly high. Is increasing pro- ine oak peg Se ee ee 
duction facilities. ; 
Capital Stock ($4)—Oncurrent Capital Stock ($3)—Entire bond 
pal teapot owe rg ang ee ee 
on ph a rops, earnings will fa “a industry. Financial status strong. 7/4 11.0 B2 
MoTHERLODE COALITION MINES Co.— a cee 
E Mine a liquidating proposition. Con- erties in Bolivia. Is increasin oa 
trolled by Kennecott. No new ore ony saul sine Chlaae ian 
discovered. ‘ 
‘ Capital Stock ($3.89)—No _ regu- 
—— Se a lar dividend rate established. Tin 
aaah Semele . ; 3412.3 B2 prices unsatisfactory and lower cur- 
. . - ; Ba rent earnings probable. 38 10.2 Bl 
NaTIONAL LEAD Co.—World’s leading ous Amu ena o bane 
manufacturer of lead oxide, white —_iha soa di ? ae 
and red lead, and miscellaneous prod- Praesent md iti P = page e 
ucts. Largest consumer of lead and ie se dee. ne eee 
tin, mainly purchased. ; 
cata tien, i, 1h a Capital Stock—W hile indications 
Issued in exchange for old 7% pre- are favorable for eventual success, 
ferred. Unbroken dividend record of Pont re Ricerrgy must await “a - 
36 years. 138 5.1 A : 2 
St. JosEPH LeaD Co.—Second largest 
as Pigeon pon fo lead producer in the U. S., with ex- 
originally issued as stock div. to com- tensive ore reserves. Is developing 
mon shareholders in May, 1927. 1286 5.1 A (Please turn to page 564) 
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Eastern Trunk Line Fight Revived 
by Wabash Plan 


Latest Move of Pennsylvania's Protege 
of Vital Interest to Investors 


By Prerce H. Futton 


HOULD there be, and will there be, a fifth grouping 
o of railroads in Eastern territory? 

The “Big Four”’—New York Central, Pennsylvania, 
Baltimore & Ohio and Chesapeake & Ohio—said “No” to 
the first part of this query sometime ago. It was definitely 
understood then that the Pennsylvania had joined in this 
opinion, although earlier, when L. F. Loree and associates 
were flirting with ideas and efforts for a fifth plan, embrac- 
ing Delaware & Hudson, Lehigh Valley, Wabash and 
Buffalo, Rochester & Pittsburgh, the Pennsylvania went on 
record in favor of the latter scheme. 


Now, the Wabash, virtual if not actual 
control of which, is owned by the Penn- 
sylvania, and which the Baltimore & 
Ohio put into the plan that it filed with 
the Interstate Commerce Commission last February, not 
only says it is in favor of a fifth grouping system, but, on 
July 1st, lodged with that body a comprehensive and am- 
bitious plan for such a system. 

The application consists of 47 pages of printed matter, 
two maps and 16 exhibits. In many respects it is the most 
interesting and significant, perhaps the most confusing, and 
possibly the most important, of any plan involving roads 
in Eastern territory that has gone to Washington. Ever 
since the scheme was made public predictions have been 
general that it will result in a big contest with New York 
Central, B. & O. and C. & O.—but not with Pennsylvania. 

Why not, does someone ask? For the simple reason that 
the idea will not down in railroad and banking circles that 
in reality the Wabash plan is only an important part of 
the much more comprehensive plan that the Pennsylvania 
will make known when it appears in vigorous opposition 
to - B. & O. and C. & O. applications, at hearings next 
Fall. 

It is suggested that, with the Pennsylvania (through the 
Pennsylvania Co.) owning more than 40 per cent of Wa- 
bash stock and $18,251,950 of Lehigh Valley, the Wabash 
would not undertake, on its own initiative, the placing of 
a fifth system, embracing more than 7,000 miles of line, in 
the Eastern area. 

The Pennsylvania has disclaimed that it is behind the 
Wabash plan. The framers of that document, however, 
put into it the following significant statement: “It [the 
Wabash} takes this course without any embarrassment 
from the personnel of its stock list or from any other col- 
lateral purpose (consistent or otherwise with the true inter- 
est of the company), which may rightly or wrongly be 
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The Seed 
of Contest 


assumed to have actuated accumulation of its stock.” This 
is taken as reference to Pennsylvania ownership. 
Whether the Wabash plan ever will become an actual- 
ity is a question, on which, as already suggested, New York 
Central, B. & O. and C. & O. will have much to say, and 


on which the I. C. C. will cast the deciding vote. 


During the Gould regime—father and 
son—the Wabash never was a strong 
railroad. The reorganization in 1915 
was at least the second through which 
the property had gone since it was ac- 
quired by Jay Gould. The last reorganization was thor- 
ough and in the nearly 14 years that have intervened the 
management has been aggressive, with the result that for 
1928 it was possible to show $4.24 earned per share for 
the common stock. 

Taking a glance at the results for recent years, it will be 
seen that net income of Wabash increased each year from 
1923 to 1926, the principal increase having taken place in 
1925. Net for 1926, peak year for all the railroads so far, 
was equal to $5.96 a share on common, after making pro- 
vision for full dividends on preferred “A” and “B.” Earn- 
ings were down in 1927, as they were on all the railroads, 
and net income of Wabash was equal to only $1.76 a share 
on common. In 1928, however, there was a recovery to 
$4.24. 

Results so far this year have shown substantial increases 
over the corresponding period of 1928 and still further 
gains are in definite prospect. For the first quarter Wa- 
bash’s net was equal to $1.30 a share on common, against 
only 27¢ for first three months of 1928. Net income for 
first five months of this year was $938,745 larger than for 
the like period of last year. 

The common stock of a railroad, so favorably situated 
geographically as the Wabash, and into which the Pennsyl- 
vania was willing to invest millions of dollars, and control 
of which the B. & O. would like to acquire, together with 
the earning power already indicated by results for recent 
years, should offer excellent market possibilities. It seems 
only a question of time until the preferred shares will be 
retired, and the way cleared for a dividend at a substantial 
rate on the common. 

At the time of reorganization the Wabash had a trifle 
more than 2,500 miles of operated road. At the end of 
1928 this total had been increased only by a negligible 
amount. Its lines extend from Buffalo to Chicago, Omaha, 
Kansas City and St. Louis. It has now come forward with 
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a plan for a system of 7,044 miles of operated lines; prop- 
erty devoted to public service, on which an estimated cost 
of $950,642,863, as of Jan. 1st, 1928, has been placed. The 
proposed system had aggregate gross revenues for last year 
of $233,107,073, and net operating income of $44,875,656. 


. 


It is set forth in the application 
that its fundamental purpose “is 
the formation of an independent 
trunk line based upon the lines 
of the Wabash Railway Co., with western termini at 
Chicago, St. Louis, Kansas City and Des Moines, and East- 
ern termini at New York, Philadelphia and Baltimore, with 
gateways to New England, and serving in the intervening 
territory such cities as Detroit, Pittsburgh, Buffalo, Toledo 
Akron, Fort Wayne and Decatur.” 

The point is stressed in the application that the proposed 
lines would make “a system strong enough at its inception 
to stand alone in competition with the systems already 
established in Eastern territory.” Even at this early date, 
exception has been taken in “Big Four” circles to the ac- 
curacy of this statement. It is alleged that the figures in 
Exhibit 9 accompanying the application do not support the 
Wabash claim, at least so far as Pennsylvania and New 
York Central are concerned. The following table shows 
the relative size of the proposed Wabash system compared 
with that of the C. & O. and B. & O. as well as Pennsyl- 
vania and New York Central: 

Cost of Net Railway 
Property Devoted Gross Operating 


Operated to Public Use Revenues Income 
Road Mileage Jan, 1, 1928 1928. 1928 


DORR tscees 14,585 -$2,903,199,850  $818,210,442  ——-$161,065,508 
% 13,324 2,154, 867,944 115,809,759 
1,574,832,041 719,189,956 
1,193,078,538 74,141,641 
950,642,863 44,875,656 
It will be noted that the operated mileage of the Wabash 
system is less than one-half that of the Pennsylvania, cost 
of property less than one-third, gross revenues something 
over one-quarter and net railway operating income from 
one-third to one-quarter. Wéith the New York Central the 
comparison is somewhat more favorable, but in no respect 
are the figures larger than those given for the proposed 
C. & O. system, the smallest of those used in the table. 
Theoretically and on paper—the only place it or any 
unification plan for railroads in Eastern territory can be 
for a long time—the Wabash plan has real merit. Elaborate 
arguments are made in its support, as to “preserving com- 


An Independent 
Trunk Line 


petition and maintaining existing routes and existing chan- 
nels of trade and commerce.” The point is stressed that in 
no respect would the natural flow of traffic be destroyed if 
the plan were to be authorized by the I. C. C., but that 
it would be greatly facilitated. 

The reasons given why this should be done and why the 
Wabash, in its present form, should be regarded as a logical 
nucleus for a fifth system in Eastern territory are far too 
numerous even to mention, except in the most limited way. 
The following are a few of the most important: 


1—‘“The Wabash extends from Missouri River cities 
to the Niagara frontier, where it connects with the Lehigh 
Valley.” 

2.—“The Wabash company now handles nearly one-fifth 
of eastbound traffic from St. Louis, which is more than that 
handled by any other carrier except the Pennsylvania.” 

3.—“The Wabash has become a major participant in tl. : 
tremendous volume of traffic originating in the Detroii 
district.” 

4.—“The Wabash, in connection with either the D., L. 
& W. or Lehigh Valley is shorter than the line of any rail- 
road operated from Detroit to New York.” 

5.—"“Not only does the Wabash thus serve the West, 
the Southwest and the Atlantic Seaboard, but it handles a 
very large amount of traffic to and from the large industrial 
communities on its line, or reached by its connections.” 

6.—Furthermore, the present Wabash system has a 


_ heavy interchange of freight with the more important rail- 


roads within Eastern territory.” 


The accompanying map shows that the Wabash, in con- 
nection with the Lehigh Valley, (which is included in its 
plan) is shorter between Detroit and New York by 55 
miles than the Pennsylvania and by 96 miles in comparison 
with New York Central. The present Wabash, with 
Lehigh Valley, affords a line from Chicago to New York 
51 miles shorter than that of New York Central, 37 miles 
shorter than that of the Erie and 32 shorter than that of 
the B. & O. 


Purely on a transportation basis and 

the maintenance and extension of 

traffic routes, the Wabash plan is en- 

titled to careful consideration as a 

theoretical proposal. No unification plan can be more at 

this time. But there are numerous other features of the 
(Please turn to page 562) 
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An Investment Utility Star of 
First Magnitude 


Specializing in Small Town Field, Com- 
pany Has Remarkable Record of Growth 


HE intense interest aroused by re- 
i cent consolidations among public 

utilities has inevitably given rise 
to much conjecture and speculation 
concerning the possibilities of further 
mergers in this industry. Perhaps the 
popular tendency to formulate imagi- 
nary consolidations, where none is 
likely to develop in fact, accounts for 
the latest rumor of this sort, involving 
Middle West Utilities with North 
American. In any event, officials of 
the former have denied the authen- 
ticity of the merger reports and there 
the matter now rests. 


Among Greatest Systems 


As for Middle West Utilities, with 
which this analysis is concerned, a 
merger rumor would scarcely seem 
necessary to stimulate interest in the 
company, since it has its own peculiar 
claims to distinction. For those hav- 
ing a penchant for comparisons, it 
may be observed that pride of place 
among purely holding companies is 
one of these. Ranked according to 
aggregate earnings of subsidiary com- 
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panies, this Insull property is sur- 
passed only by Standard Gas & Elec- 
tric whose 1928 gross income of 165 
million dollars contrasts with approx- 
imately 150 millions for Middle West. 
Consolidated Gas of New York, with 
a larger gross revenue, is not strictly 
comparable since it is not solely a hold- 
ing organization, while Cities Service's 
1928 gross of 167 million dollars in- 
cludes, of course, a high percentage of 
income from oil. 

The primary purpose for which the 
company was organized, in 1912, was 
to duplicate in the smaller cities and 
towns and in rural communities, the 
type of public utility service enjoyed 
by large cities and industrial areas. 
This specialized field of operations has 
proven most profitable, as is demon- 
strated by Middie West's record of 
growth. 

For the year ended April 30th, 1917, 
gross earnings of the subsidiary com- 
panies were 9.62 million dollars.. By 
1923, this figure was nearly four times 
as great, being 36.18 millions for the 
12 months ended December 31st. 
In the next six years, consolidated 


gross revenue had again practically 
multiplied four times, the total for 
1928 being, as already stated, in excess 
of 150 million dollars. 

This growth, of course, is oc- 
casioned, in part, by the constant addi- 
tion of new properties to the Middle 
West chain. Last year, for example, 
acquisition of the National Electric 
Power Company, which followed 
close upon the latter’s absorption of 
National Public Service Corp., added 
a group of properties reporting gross 
earnings of approximately 26 million 
dollars in 1927. 

The reported earnings of subsidiary 
companies, as consolidated, constitute 
some over-statement of actual earning 
capacity, inasmuch as inter-company 
sales are not eliminated. Sales be- 
tween subsidiaries, however, are grad- 
ually -being diminished by virtue of 
the management’s policy of consolidat- 
ing adjoining properties in the interest 
of operating efficiency. Moreover, 
any duplication of subsidiary earnings 
in the consolidated reports has no bear- 
ing upon the parent company’s income, 
since the latter comes from cash re- 
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ceipts in the form of dividends, in- 
terest payments and the like. 


Large Territory Served 


The National Electric acquisition 
further extended Middle West’s al- 
ready extensive system. Operations of 
the subsidiary companies now em- 
braced in the Middle West Utilities 
fold cover a territory, generally speak- 
ing, bounded on the west by a line 
running northward from the western 
boundary of Texas to the Canadian 
border, and on the east, by the At- 
lantic coastline. Specifically, the op- 
erating units furnish electrical energy, 
gas, ice and street railway service to 
3,564 communities in 30 states, 
containing approximately one-sixth of 
the country’s total population. 

Owing to the special field chosen 
for their activities, operations of the 
subsidiaries are widely spread over 
three major geographical divisions of 
the United States. The eastern group, 
consolidated under control of National 
Electric Power, serves the states of 
Maine, New Hampshire and Vermont, 
as well as portions of New York, New 
Jersey and Delaware on the extreme 
east. Thence the chain extends west- 
ward into Pennsylvania and Ohio 
and south into parts of Maryland and 
Virginia, all the way to Florida. 

The subsidiaries in Kentucky, 
Indiana, Michigan and Illinois are 
directly controlled by the parent com- 
pany, while the balance of the operat- 
ing companies, serving the middle 
west and southwestern divisions of the 
United States, are unified under con- 
trol of numerous sub-holding organi- 
zations. 

This broad geographical distribution 
constitutes, on the one hand, an ele- 
ment of substantial stability, and on 
the other, provides a foundation for 
practically unremitting growth. By 
bringing public service to rural dis- 
tricts and the smaller communities, 
Middle West Utilities has provided 
a stimulus to the residential and indus- 


trial development of its territory. 
Thus, by enhancing the availability of 
power and applying the ideal of high 
quality service to the non-metropolitan 
type of territory, the company is also 
stimulating its own progressive growth. 

The generation, transmission and 
distribution of electrical energy con- 
stitutes the backbone of subsidiary 
company operations and the percent- 
age of revenues from this source has 
tended to increase year by year. For 
example, of the system’s gross income 
in 1928, 69% came from electric 
service, 11% from ice, 10.9% from 
gas and 6.5% from railway and bus 
operations. In 1923, these percent- 
ages were 66% for electricity, 8.8% 
for railway and 7% for gas, with the 
balance divided among other sources. 
The addition of a fair percentage of 
ice operations is of advantage, in that 
the revenues from the sale and manu- 
facture of this commodity, being 
heaviest over the summer months, 
tend to compensate for a normal 
seasonal falling off in income from 
other operations. 


Increasing Gross Income 


Gains in net income of the sub- 
sidiaries accruing to Middle West 
Utilities have not been as striking as 
the expansion in gross, since the weld- 
ing of new acquisitions and unifica- 
tion of existing properties necessarily 
takes time. In 1923, total net profits 
of the subsidiary companies, available 
to the parent organization, came to 
4.93 million dollars, while in 1928, a 
balance of 12.38 million dollars ac- 
crued. 

However, considering the fact that 
the cost of electrical service to con- 
sumers has steadily been reduced in 
recent years, the showing made is im- 
pressive. Residential and commercial 
revenues per kilowatt-hour of elec- 
tricity sold by the subsidiary units has 
shown a constant decline since 1923, 
while in the case of power service, 
the reduction in average per unit 


revenue began approximately a year 
earlier. 

These reductions have tended to 
stimulate the consumption of energy, 
as indicated by the fact that, in 1922, 
when the company realized an average 
income of 9.6 cents per kilowatt-hour 
for residential service, average annual 
consumption per residence amounted 
to 254 kilowatt-hours. In 1928, these 
figures respectively were 8.3 cents and 
350 kilowatt-hours. 

Meanwhile, operating efficiency has 
also increased strikingly, as denoted 
by a consumption of two pounds of 
coal per kilowatt-hour of electricity 
generated in 1928 against approxi- 
mately five pounds in 1920. Savings 
are likewise gradually being effected 
in respect to financial operations, by 
the replacement of acquired company 
securities with new issues bearing 
lower interest rates, a program which 
is easily facilitated by virtue of the 
strong credit rating common to or- 
ganizations of Middle West’s scope. 


Diversified Source of Revenue 


Middle West Utilities proper de- 
rives its income from several sources 
related to the operations of its widely 
flung network of utility properties. 
In addition to the revenues received 
from holdings of securities in the ofge- 
rating units, which make up the 
principal source of income, the parent 
organization also obtains a substan- 
tial annual profit from engineering 
and management services, supervision, 
and construction. Next to the profits 
accruing from the operations of the 
subsidiaries, however, the most im- 
portant channel through which 
revenues flow to the holding company 
are the underwriting and financial 
services conducted in behalf of the 
controlled companies. 

Thus, of Middle West Utilities’ 
14.32 million dollars income for the 
year 1928, approximately 1.50 mil- 
lions represented interest received and 

(Please turn to page 561) 
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$11,449,844  $ 4,936,045 $ 58,327,221 
a se naies ake 41,402,607 13,981,520 7 5,624,544 65,047,900 — 
.. ae sahatiaeaee 60,489,856 19,934,306 6,101,173 76,712,877 
2. 2 =e 86,340,418 31,071,020 8,364,872 104,117,006 
RURAL 96,659,078 35,951,381 9,561,576 124,610,883. 
| a eeT 150,067,384 57,233,303 12,389,808 172,730,260 
a a a a seen seeneenecocntensesctinttlilin SA ninntenntceninne 
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Opportunities Among Stock 
Exchange Newcomers 


Although lacking in seasoning from the standpoint of big board history, profit opportunities are not infre- 
quently to be found among new listings on the New York Stock Exchange. This applies particularly to 
those companies which can point to an extensive past record of successful operation. Among such stocks 
are to be found some which are quoted below actual value and, after careful investigation, we are able to 
present seven which we believe to be in a favorable position for price appreciation over a reasonable period. 




















Westvaco Chlorine Products Co. 


LTHOUGH one of the newer and smaller companies, 
Westvaco Chlorine Products Co. is steadily coming 
to the fore and is regarded as having a very promis- 

ing future. Through two subsidiary units, wholly owned, 
the company manufactures chlorine, caustic soda, carbon 
bisulphide, carbon tetrachloride, phosphoric acid, phos- 
phates and other related chemicals. Valuable patents cover- 
ing the manufacture and sale of cells used in the production 
of chlorine are held 
by Westvaco and at 
the present time the 
bulk of the company’s 
output of chlorine is 
sold to a subsidiary of 
the Union Carbide & 
Carbon Co., Carbide 
& Carbon Chemicals, 
under a contract 
which runs to 1937. 

The value of this 
contract is indicated 
by the announcement made earlier in the year to the effect 
that the steady increase in the demand for chlorine by 
Carbide & Carbon Chemicals has made it imperative for 
the company to increase plant capacity in order to maintain 
the necessary output and supply the outside demand for 
chlorine derivatives. The contract also enables the com- 
pany to produce chlorine and chlorine products sold to 
other consumers at an exceptionally low cost with a corre- 
sponding increase in the margin of profit on outside sales. 
The construction of the new plant will be completed in the 
early Fall and capacity, as a result, will be increased about 
50%. 

No record of the company’s operations prior to 1928 is 
available. In the latter year net earnings totaled $719,368, 
or the equivalent of $3.60 per share on the 200,000 shares 
of common stock then outstanding. Sales were over 
$5,200,000. Net income for the first three months of the 
current year was slightly over $300,000 in contrast with 
$128,384 in the same period of the previous year. It is 
significant that earnings increased 130% whereas sales were 
only 60% greater, indicating important operating econo- 
mies. The company’s ability to maintain the same ratio of 
progress during the remainder of the year would result in 
approximately $7 per share in earnings for the common 
stock, and warrant an increase in the present $2 dividend. 
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Although of a speculative character, the shares, however, 
possess better than average possibilities and the continuation 
of the progressive gains made by the company thus far 
should eventually be given tangible recognition marketwise. 


_— 
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Wilcox-Rich Corp. 


ONSTITUTING a merger of the Rich Tool Co. and 

Wilcox-Rich, the latter company being the predeces- 

sor of a company of the same name, and itself a 
recent merger of the Wilcox Products Co., and the Rich 
Products Co., the Wilcox-Rich Corp. dates its corporate 
existence in months rather than years. The antecedent 
companies, however, were established enterprises in their 
field and their combination into a single fold has resulted in 
the creation of an intrinsically sound organization. 

As a large producer of piston rings, valves, and two- 
piece valve tappets, the company is a prominent factor in 
the automobile accessories trade. This line of products 
is also extensively used in the manufacture of tractor, Diesel 
and air plane motors and is supplemented by a number of 
specialty products including clutch levers, piston rods, and 
rivet sets for construction purposes. Some idea of the 
scope of the company’s activities is obtained from the fact 
that there are only four automobile manufacturers which 
do not use Wilcox-Rich valves or tappets. Under these 
circumstances it is not surprising that the company has been 
one of the most substantial benefactors in the tremendous 
increase in automotive 





















































cylinder production |?#!<€ Rance 

as a result of the | 7° 

trend from four to 60 HIGH 

six and from six to 

eight cylinder units. 

In addition the avia- | 7° Wh 

tion industry has p y) 
given considerable 40 Low 
impetus to the de- 30 

mand for the com- FEB MAR. APR. MAY JUN. 
pany’s products and it 


has been officially . 
stated that the volume of aviation business in May of this 
year was eight times that for January with expectations that 
it will be quadrupled in the last half of the year. During 
the past six months, $600,000 has been expended for addi- 
tional equipment and the capacity of the airplane division 
has been increased 400%. 
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Two classes of common stock comprise the total capital- 
ization. The Class A stock, outstanding at 167,000 shares 
is entitled to dividends at the rate of $2.50 per share 
annually before the B shares, outstanding in the amount of 
210,000 shares receive anything. The A stock is callable at 
any time at $35 per share but is convertible into B stock, 
share for share, any time until five days prior to redemp- 
tion. 

Combined earnings of the various predecessor companies 
have registered substantial gains during the past four years 
and last year were equal to $6.94 and $3.55 per share on 
the respective amounts of Class A and Class B shares at 
present outstanding. Prospects offer ample assurance that 
current results will attain record-breaking proportions and 
in official quarters it is estimated that the B stock will earn 
— $6 per share, after allowing for dividends on the A 
shares. 

The Class A shares combine the merits of a sound in- 
come-producing investment with possibilities for future 
market price enhancement through the increased value 
which should logically accrue to the conversion privilege in 
step with marked improvement in earnings now in prospect. 
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Crosley Radio Corp. 


E manufacture of radio receiving sets, tubes and 

other equipment although one of the newer indus- 

tries, in point of size is no longer in its infancy. In 
fact, the rapidity of the expansion and the substantial in- 
crease in production which has been witnessed during the 
past several years have served to place the radio industry 
among the leaders. On the other hand, many new com- 
panies have come into existence, competition has grown 
apace and considerable price-cutting has recently occurred, 
developments which point to a readjustment in the not 
distant future, likely to involve the entire industry and 
result in the ultimate extinction of many of the smaller 
units. It therefore behooves the investor to carefully dis- 
criminate between the weakly financed companies and those 
which are sufficiently well equipped both financially and 
tradewise to hold their own. 

Crosley Radio Corp., one of the pioneer companies to 
engage in the manufacture of radio receiving sets and loud 
speakers for home use, has developed its business along con- 
servative lines and during the past five years net sales have 
practically tripled. The reinvestment of profits rather than 
substantial borrowing or issuance of additional securities 
has provided the necessary funds for expansion, etc., and 
cash dividends were not initiated until early 1928. 

Earnings last year were substantially higher than in 1927, 
having been equal to $6.94 per share on the 520,000 shares 
of no par common stock which comprise the entire capital- 
ization. Profits in 
1927 amounted to 
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a“ $1.41 per share on 
Vy, the same number of 

120 LHIGH : 
shares. Further im- 
NO provement was re- 
ported in the first 

100 

quarter of the cur- 
90 es rent year and profits 
P l equal to $1.58 per 
FEB. MAR APR. MAY JUN. share compare very 
favorably with 7 





cents per share in 
the same period of 1928. Although the second quarter is 
characterized by seasonal dullness in the industry, the com- 
pany is understood to have shown a small profit. Produc- 
tion capacity is being doubled and a new line of screen grid 
receivers recently introduced is said to have been given a 
tavorable reception by the trade. In order to offset the 
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effects of the dull season, Crosley has perfected a portable 
refrigerating unit known as “Icyball” operating by the ap- 
plication of heat and with the sales advantage of a low cost. 
This phase of the company’s activities may conceivably be 
a source of substantial income in the future. 

Paying regular cash dividends of 25 cents per share quar- 
terly, income return is not liberal at present prices around 
90 but a stock dividend of 4% will be paid in December 
and prospects at this time would appear to favor further 
expansion in earning power with a resulting increase in the 
value of the shares. Moderate speculative commitments as 
part of a diversified schedule seem justified. 
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A. G. Spalding & Bros. 
| NIQUE in the fact that there is no other company 





or industry quite comparable to it, A. G. Spalding & 

Bros. occupies the position of undisputed leadership 

in the manufacture and distribution of sporting goods. 
Everywhere that sportsmen gather to indulge in athletic 
activities, will be found Spalding equipment *which has 
long been recognized 
as the standard, a just force nance 
reward and a conclu- 
sive testimonial for |¢5 
the quality of the 
company’s products. 60 
The existence of 55 
the company dates 
from 1876 when the 
late A. G. Spalding 4 
and J. Walter Spald- 
ing formed a partner- 


ship and opened a 

single retail store in Chicago where baseball equipment 
comprised the principal item of stock. Responding to the 
energetic efforts of these two brothers, the business grew 
rapidly and in 1892 the present company was incorporated. 
Today, the company owns or leases 13 plants located 
throughout the country and operates a chain of retail units 
numbering 77, stocked with a complete line of athletic 
equipment, shoes and in some of the larger stores, men’s 
clothing, sportswear, underwear and indoor games. In 
addition a comprehensive line of sporting manuals and in- 
struction books is published. A separate sales organiza- 
tion is maintained which specializes in selling wholesale to 
a large number of jobbers, athletic associations and clubs 
throughout the United States, Canada, Europe and Aus- 
tralia. It is reported that there are nearly 20,000 retail 
dealers, many of which have the exclusive agency for 
Spalding products. Ninety per cent of the company’s 
products is manufactured in its own plants, which is an 
important contributing factor toward maximum operating 
efficiency. 

Capital structure of the company is comparatively sim- 
ple consisting of 37,550 shares of 7% first preferred 
stock, 10,000 shares of 8% second preferred, both 
issues having a par value of $100, and 349,110 shares of 
no par common stock. The common stock formerly had a 
par value of $100 but was reduced to no par early this 
year and five shares of new stock were exchanged for each 
share of old. Dividends were inaugurated at the rate of 
$1.60 annually, equivalent to $8 per share on the old stock 
and contrasting with $6 paid prior to the split-up. 

Comparative earnings during the past five years make 
an impressive exhibit with the trend steadily upward. Sales 
for the fiscal year ended October 31st, 1928, were about 
$6,000,000 greater than those for 1924 and net earnings 
were equal to $4.24 per share on the amount of common 
stock now outstanding as contrasted with $2.76 the previous 
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year and $1.98 in 1924. Retail sales for the first six 
months of the current fiscal year showed a gain of about 
18% and final results should attain record breaking pro- 
portions. 

Present levels for the junior shares, around 60, indicate 
a conservative valuation of the company’s earning power, 
in fact are somewhat lower than average quotations for 
leading chain store enterprises. It seems safe to conclude 
in the light of the facts presented that purchases made for 
the longer pull promise profitable results. 
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Prairie Pipe Line Co. 


HE Prairie Pipe Line Co. is the largest enterprise en- 
T gaged exclusively in the gathering and transportation 
of crude oil by pipe lines. In effect the company 
operates as a common carrier, and activities are therefore 
under the jurisdiction of the Interstate Commerce Com- 
mission. Properties include an extensive network of trunk 
° and gathering pipe 
PRICE RANGE lines aggregating 
70 about 12,500 miles, 
3,000 miles of = 
a = hone and telegrap 
60 Wu Yili ta a4 eine 
Low and 84 field pumping 
50 stations. This system 
taps about 7,000 prop- 
erties and 89,900 pro- 
ducing wells located 
in the most prolific of 
the Mid-Continent oil 
fields and extends from the Gulf of Mexico to the Great 
Lakes. The bulk of the company’s business is derived from 
the Prairie Oil & Gas Co., only approximately 5% originat- 
ing from other oil shippers, and deliveries are made to 
numerous refineries located in the Mid-West, principally 
Standard Oil units. 

Capitalization consists solely of 4,050,000 shares of com- 
mon stock with a par value of $25, the old $100 par stock 
having been split up on a four-for-one basis in January of 
this year. Shortly thereafter a stock dividend of 25% was 
distributed to shareholders. In contrast with $20 per share, 
the figure at which the company carries the common stock 
on its books, the 1928 balance sheet revealed government 
securities, reserves and profit and loss surplus equal to 
about $36 per share. Financial condition was exceptionally 
strong with current assets showing a ratio to current lia- 
bilities of 19 to 1. 

The past record of the company has been one of steadily 
increasing earning power and liberal dividend disburse- 
ments, payments having been made to shareholders regu- 
larly since 1916 and augmented from time to time by gen- 
erous extras. Applied to the present capitalization, earn- 
ings last year were equivalent to $4.89 per share on the 
common stock and established a new high record for the 
company. In the previous year net income was equal to 
$4.53 per share on the common stock now outstanding. 
Crude deliveries have registered a consistent gain since the 
beginning of this year and with earnings of $1.33 per share 
in the first quarter, net income for the initial six months 
should approximate $2.75, forecasting the establishment of 
a new record for the full year. 

While it is eagerly hoped that the problems confronting 
the producing and refining companies will soon meet with 
a satisfactory solution, transportation companies in the 
meanwhile are assured a heavy volume of business regard- 
less of the outcome of efforts to stabilize the industry. 

Earnings of Prairie Pipe should continue to mount and 
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the shares offer a conservative speculative opportunity with 
a fair income return at recent levels around 60. Present 
dividend 75 cents quarterly and extras. 
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Hayes Body Corp. 
ee by heavy production schedules of the sev- 


eral large automobile manufacturers included among 

the company’s customers, it appears at this time that 
output and earnings of the Hayes Body Corp. for 1929 
will exceed any previous year. With several exceptions 
the rank and file of automobile stocks as well as the shares 
of those companies afhliated with the industry, influenced 
by the prevailing belief that sales of motor cars in the cur- 
rent year will be more or less under the record established 
in 1928, have not shown much spirit marketwise but have 
continued to “mark time,” apparently awaiting more defi- 
nite evidence of the trend of earnings. The situation 
stresses the advisability of caution and substantial commit- 
ments in that group should be postponed. The shares of 
Hayes Body Corp., however, appear to have interesting 
profit possibilities. 

The affairs of the company underwent considerable im- 
provement during 1928; capitalization was revamped, pro- 
duction capacity was substantially enlarged, and earnings 
rose to a point permitting the resumption of dividends. All 
of the company’s preferred stock was redeemed on Decem- 
ber Ist, and the entire funded debt was retired on January 
Ist, 1929. Capitalization now consists solely of 260,100 
shares of common stock, including the additional shares is- 
sued as a stock dividend July 1st. Profits experienced a 
sharp recovery last year and were equivalent to $3.39 per 
share on 250,000 shares of common initially outstanding 
following recapitalization. Dividends were resumed on 
January 1st of this year by a payment of 75 cents, but cash 
payments have since been supplanted by a 2% quarterly 
stock dividend. At last reports financial position of the 
company was satisfactory and net tangible assets indicated 
a book value for the stock of about $20 per share. 

The company has a contract to supply all the body re- 
quirements of the Marmon Motor Car Co. to June 30th, 
1930, which is expected to yield business amounting to 
about $20,000,000 
during its term. Other 
important customers }|7° 
include Reo, Chrysler 
and Ford. It was off- | ¢g 
cially reported that 
67,226 body units 
with a sales value in | 45 
excess of $13,500,000 
were produced in the 
first five months of 
this year or nearly 
double the output in 
the corresponding period of 1928. Sales for the full year 
have been estimated at $25,000,000 and if this volume is 
reached would approach an excellent comparison with 
$17,526,132 in 1928. On this basis earnings for the first 
half of the year will undoubtely attain a new high record 
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. and should be between $3.50 and $4.00 per share with 


possibilities that $6 or more per share will be shown for 
the full year. Merger rumors have recently linked the 
company with the Budd Mfg. Co. 

Present quotations in the neighborhood of 40 compare 
with a high for the year of 683% and appear to place a com 
paratively low valuation on the company’s prospects and 
indicated earnings. Moderate commitments purchased, with 
a view to keeping in touch with trade developments, should 
in time yield a reasonable profit. 
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American Commercial Alcohol 


BOUT two years ago there were 
approximately 20 companies 


manufacturing industrial alcohol, 
a larger number than the industry 
could comfortably support and the re- 
sulting keen competition prevented any 
reasonably sustained period of stability. 
In the ensuing years, however, consoli- 
dations and mergers have reduced the 
number of individual companies to 8. 
Concentrating the industry into a 
smaller number of companies should 
aid considerably in regulating produc- 
tion and stabilizing prices with a conse- 
quent elimination of the wide fluctua- 
tions in the earning power of affiliated 
companies which have been witnessed 
in the past. 
The American Commercial Alcohol 
Corp., organized in April, 1928, is a 
consolidation of four former independ- 
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ent companies with plants strategically 
situated at such central points as New 
Orleans, Philadelphia, Pekin, Ill., and 
just outside of San Francisco. Impor- 
tant advantages are obtained in the 
form of low conversion and distribu- 
tion costs through the favorable loca- 
tion of these plants. In the aggregate 
the company holds government permits 
to produce nearly 12,000,000 gallons 
of alcohol yearly, and is ranked in al- 
lotment only by the United States In- 
dustrial Alcohol Co. 

Rather striking was the ability of the 
company to eliminate a $4,000,000 
funded debt and effect an annual sav- 
ings in interest charges of $250,000 in 
the first twelve months of operation 
through the purchase of $1,150,000 of 
bonds in the open market and the sale 
of additional common stock, an opera- 
tion made possible by the disposal of 
certain assets and the highly favorable 
earnings reported in the first eight 
months. Capitalization now includes 
22,000 shares of 7% preferred stock 
with a par value of $100 and 272,688 
shares of no par common stock, giving 
effect to the recent two-for-one split up 
of the junior shares. The changes 
which have taken place in the com- 
pany’s capital structure and the com- 
paratively short period of time which 
has elapsed since its formation make 
1 per shaxe eomparison of earnings im 

@Piease turn to page 
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Preferred Stock Guide 


NOTE: The following list of preferred stocks has been arranged 
solely on the basis of current yields. The position of any stock in the 
Guide is not intended as an indication of its relative investment merit. 
Readers should observe a proper diversification of commitments in mak- 


ing their selections from this list. 


Railroads 


Div. Rate -—Earned $ per Share-—, 

$ per Share 19°26 1927 1928 

Norfolk & Western ......... 4 (N) 160.35 133.40 133.73 
WOR, BAUNO™ S4dsessccceeens 4 (N) 41.17 39.85 46.32 
Atchison, Top. & 8S. Fe...... 5 (N) 48.83 40.47 40.21 
Pere Marquette Prior ....... 5 (C) 68.77 64.08 75.60 
Baltimore & Ohio ........... 4 (N) 48.41 38.44 49.44 
Southern Railway ........... 5 (N) 39.33 36.17 32.11 
Colorado & Southern Ist..... 4 (N) 52.56 57.76 49.45 
po i 5 (N) 11.86 6.87 9.24 
St. Louis Southwestern....... 5 (N) 12.00 9.30 8.84 
N. Y., Chicago & St. Louis... 6 (C) 24.65 20.31 17.68 
N, Y., New Haven & Hart.... 7 (C) Seige 22.05 34.40 
Colorado & Southern 2nd..... 4 (N) 48.50 53.76 45.46 
Kansas City Southern........ 4 (N) 10.86 9.04 14.01 
**§t, Louis, San Francisco.... 6 (N) 16.12 15.28 17.44 
Missouri, Kans, & Tex...... 7 (C) 13.06 16.34 

Public Utilities 
Public Service of New Jersey. 8 (C) §21.46 §16.28 20.92 
Columbia Gas & Electric.:... 6 (C) 27.81 25.42 30.78 
Philadelphia Co, ........ t... 8 (0) 24.20 28.28 16.55 
American Water Works & El. 6 (C) 22.63 24.30 31.05 
Federal Light & Traction..... 6 (C) 41.51 39.67 49.93 
Standard Gas & Electric..... 4 (C) 20.00 16.76 14.07 
Electric Power & Light...... 7 (C) 13.83 16,21 17.00 
Continental Gas & Elec. Prior 7 (C) 26.28 32.71 22.39 
Postal Tel, & Cable.......... 7 (N) er iS gack 7.19 
Hudson & Man, R, R. Conv.. 5 (N) 40 32 40.70 37.02 
Amer. & Foreign Pow, 2nd... 7 (C) 8.89 3.58 5.33 
Industrials 

Mathieson Alkali Works..... 7 (C) 67.86 74.06 84.50 
Case (J. I.) Thresh. Mach.... 7 (C) 29.39 38.43, $2.59 
GRGERD CBRE cg i5c0:0.5sis:6056:0:0:0 7 (C) 51.26 67.32 62.81 
Bethlehem Steel Corp........ 7 (G) 20.84 16,32 19.16 
TOT NO ive bieiw aieie 4 veer 7 (C) 29.69 44.12 35.27 
oa ae 7 (C) 23,22 25.74 29.52 
Baldwin Locomotive ......... 7 (C) 29.42 12.21 1.66 
American Locomotive ........ 7 (C) 20.88 16.60 10.83 
Bush Terminal Buildings..... 7 (C) $ F - ¢ 
pS ae 7 (C) eae aes 39,34 
Goodrich (B. F.) Co.......... 7 (C) 13.96 39.19 10.36 
International Silver ......... 7 (C) 24.39 30.82 27.48 
Crucible Steel .........--..-- 7 (C) 26.19 22.47 22.54 
Cities Service ‘‘BB’’ ........ 6 (C) 21.13 25.92 26.27 
U. 8S. Smelting, Ref. Mng.... 3.5 (C) 6.25 6,28 8.43 
American Sugar ............. 7 (C) 14.08 7.97 14.60 
Associated Dry Goods Ist..... 6 (C) 27.67 24.10 24.55 
General Cable Co............- 7 (C) 27.69 25.72 25.92 
Glidden Co, Prior............ 7 (C) 23.91 32.69 32.69 
Commerce Investm, Trust Ist. 6% (C) 27.72 24.36 45.50 
Bush Terminal Debentures.... 7 (C) 16.81 18.88 20.55 
RRO UE ave eipacee bescse 6% (C) ease ides 57.12 
Goodyear Tire & Rubber...... 7 (C) 11.83 18.86 18.90 
Tidewater Assoc, Oil conv.... 6 (C) 13.35 7.35 19.49 
Otis Steel Prio® ............. 7 (C) 16.36 11,80 28.68 
Consolidated Cigar Prior...... 6% (C) Pes 26.45 32.74 
International Paper .......... 7 (C) 11.31 7.42 4.53 
O—Cumulative. N—Non-cumulative. § Earned on all pfd, 


unconditionally by Bush Terminal Co. 





able 
No 
No 
No 
100 
No 
100 
No 
110 
No 
110 
115 
No 
No 
115 
110 


No 
110 


110 
110 


110 
110 
110 

No 
105 


110 
105 
110 
115 
105 
110 
105 
110 
105 
115 


stocks. 
** Adjusted to basis of present stock. 


SIT OE SS = 


Redeem- Recent Yield 


Price % 


85 4.7 
82 4.9 
103 4.9 
96 5.2 
76 5.3 
95 5.3 
73 5.5 
91 5.5 
89 5.6 
107 5.6 
122 5.7 
70 5.7 
63 6.3 
95 6.3 
105 6.7 
148 5.4 
107 5.6 
51 5.9 
100 6.0 
98 6.1 
64 6.2 
105 6.7 
104 6.7 
103 6.8 
70 71 
97 7.2 
123 5.7 
120 5.8 
118 5.9 
118 5.9 
118 5.9 
117 6.0 
116 6.0 
115 6.1 
113 6.2 
113 6.2 
112 6.2 
109 6.4 
109 6.4 
92 6.5 
54 6.5 
106 6.6 
91 6.6 
105 6.7 
103 6.8 
96 6.8 
102 6.9 
94 6.9 
101 6.9 
86 7.0 
100 7.0 
89 71.3 
87 8.0 
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Congratulations 


UNE has long 
J been the fa- 

vorite month 
of those essaying one of the most important steps 
of their career—marriage. Replete with roses and 
the first days of Summer, to which is added the 
breathless glamour of romantic adventure, it is 
surely a month designed to force the practical 
problems of existence into a rather vague back- 
ground. But the inevitable passage of time finds 
the bride and groom at the end of their honey- 
moon, glowing with happiness and anxious to take 
up the business of successfully managing their 
newly formed partnership. 

The present day ecdnomic structure and the 
natural desire to maintain a high standard of 
living taxes the financial ingenuity of even the 
more experienced homemakers and many people 
find that in spite of themselves they are living 
beyond their means. Doubtless, the new hus- 
band and wife have made pre-marital plans for 
the careful expenditure of their income and pro- 
viding a scheme for systematic saving to insure 
the attainment of the financial goal which they 
have set for themselves, but it frequently happens 
that the most astute and optimistic of these theo- 
retical plans is found to be a failure when given 
the acid test of practical application. Practical 
experience in coping with his own particular prob- 
lems is the single essential which will provide the 
neophyte with the necessary fundamentals for the 
management of his finances. 





First year difh- 
culties likely to be 
encountered in the 
ceaseless struggle with budgets, the first-of-the- 
month bogey, and unexpected obstacles may be 
considerably tempered if Mr. and Mrs. Newlywed 
resolve upon a sane attitude of cooperation and 
mutual helpfulness. A successful business depends 
upon capable management and this is no less true 
in the case of the happy and comfortable home. 
The young husband should give his wife the sole 
responsibility of managing the home with as gen- 
erous an allowance as he can afford and when the 
inevitable mistakes occur he should restrain his 
criticism, remembering that these mistakes are the 
intangible assets which will help in making the 
second year a more successful one. Extravagance 
has been the hidden reef on which many matri- 
monial craft have been wrecked and although the 
importance of intelligent spending is on a par with 
careful saving, the young married couple must be 
prepared to make some sacrifices. This will mean 
some curtailing in the amount of money they are 
used to spending on themselves. The slogan of a 
great New York department store, “It’s smart to 
be Thrifty,” seems particularly apropos. 

This department, dedicated to fostering the 
financial independence of the individual, pauses 
for a moment to add its own voice to the many 
others in congratulating the newest crop of hus- 
bands and wives and applauds their contribution 
to that great institution, the American Home. 
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Investing the Family Income on 
A Fifty-Fifty Basis 


A Plan That Eliminated Friction Over 
Finances and Produced Splendid Results 


HEN my husband and I 
\Y) were married we decided 

upon a financial program 
which has been most successful 
in the results which have been 
attained. Prior to our marriage 
I had been engaged in educa- 
tional work and was accustomed 
to receiving a definite sum of 
money periodically. Naturally, 
I wanted to handle a portion of 
the family income. My husband 
was well established in his pro- 
fession and seemed assured of a 
gradually increasing annual in- 
come for many years. 

It seemed most advisable, there- 
fore, for us to lay aside a certain 
portion of our income to be 
placed in stocks that might grow 
in value over a long period of 
time. We also decided that a 
portion of our savings should be 
invested in more conservative se- 
curities; i. e., bonds and preferred 
stocks, which 


By DorotHy HawTHoRNE 


miums, and expenses incidental 
to the maintenance and upkeep 
of our car, buy his clothes and 
provide entertainment. On my 
part, I was to provide food and 
household necessities and_inci- 
dentals, pay gas and electric light 
bills, buy my clothes, and stand 
the expenses of all meals taken 
away from home. The balance 
remaining to either of us was to 
be invested by that party. 

It was decided that my hus- 
band would concentrate on the 
more conservative securities,— 
bonds, preferred stocks, convert- 
ible debentures and convertible 
preferred stocks, and a few in- 
vestment common stocks such as 
American Telephone & Tele- 
graph and Union Pacific. On the 
other hand, I was to purchase 
common stocks exclusively, giv- 
ing major importance and atten- 
tion to potential growth and fu- 


ture prospects rather than cur- 
rent income return. Purchases 
were to be made outright rather 
than on margin. Moreover, pur- 
chases were to be made as soon 
as funds were available. I have 
found it most advantageous to 
wait to make purchases until I 
have accumulated between $150 
and $200 for investment. 

We were subscribers to THE 
MaGAzINE OF WALL STREET, 
and both of us read it carefully. 
The publication has been of in- 
estimable value to us both as an 
inspiration and as a source of re- 
liable information and advice. 
We also read a leading finaricial 
newspaper. 


Placing the Responsibility 


We have always discussed our 
respective financial problems care- 
fully. It was clearly understood 
at the begin- 
ning, however, 





might be sold at 
any time in case 
of an emergency 
call for funds. 


Dividing the In- 
come Into 
Halves 


As a result of 
our delibera- 
tions on the sub- 
ject we decided 
that half of our 
income should 
go to each of 
us. From his 
portion, my 
husband would 
pay rent, his life 
insurance pre- 





Financial Matters Frequently Are the 
Cause of Unnecessary Family Friction 





that each party 
was fully re 
sponsible for the 
utilization of 
half of our total 
income and that 
party’s decision 
as to expendi- 
tures or secur- 
ity purchases 
has been final. 
The plan has 
succeeded mar- 
velously. I am 
sure that it has 
resulted in an 
untold reduc- 
tion in expendi- 
(Please turn to 
page 560) 
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An Investment Plan for the 
Professional Man 





Comparing His Problems With Those of the Business Man 


work, the student of medi- 
cine, law and allied profes- 
sions, spends the early years of 
his life in acquiring an education 
which is becoming more and more 
expensive as time goes on. Dur- 
ing this period, remuneration is 
nil, and expense paramount, so 
much so, that few parents, ex- 
cept a small number, can afford 
to give their children such an 
education and start them in 
business properly, with the 
necessary amount of financial 
backing needed to see them 
through the “starvation years.” 
Using dentistry as an example, 
being more familiar with this 
group than others, the high 
school graduate of 19 enters his 
pre-dental course which will take 
at least two years. Afterwards 


[- the preparation for his life’s 


By Dr. Gaytorp J. JAMEs 


an additional four years in 
Dental School is required before 
he receives his degree. Since 
many dental colleges are raising 
their requirements at the present 
time, six years is generally ac- 
cepted as the shortest time in 
which he can complete his course. 
At 25 he is ready for practice. 
The expense of opening and 
equiping an office burdens him 
with an obligation of two or 
three thousand dollars, depending 
of course upon individual re- 
quirements and taste. 

The first two years, he does 
well to successfully meet his ex- 
penses. Perhaps the third and 
fourth he can clear up his obli- 
gations. The fifth year, he has 
established himself enough to 
earn a livable income, and with 
it, marriage makes the necessity 
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Professional Man 


1 No specific income. 

2 Financial increases not assured. 

3 In business for himself. 

4 Cannot employ others for profit to him- 
self, except in limited way. 

5 May not advertise, only through own force 
of personality and contacts. 

to five 
period. 

7 Greatest knowledge is not of business na- 
ture. Must be acquired. 

8 Cannot be away and have income go on. 

9 Immediately placed on social level higher 
than proper for age and experience; means 
more expense. 

10 Irregular hours of work and leisure. 

11 Needs great insurance protection at out- 
set of business life. 


12 Greatest business activity in later life, 40- 
55 when health and strength are diminish- 


years longer educational 





of an investment program a pre- 
dominate part of his life. Should 
the student have selected medi- 
cine instead of dentistry, three 
years would have to be added to 
the time allotted here before the 
doctor would be ready for prac- 
tice. 

His age being approximately 
30, he has about 25 years ahead 
of him, which, because of post- 
poned earnings, will find his 
heavier family expenses coming 
in later life. During this entire 
period he will be constantly over- 
shadowed by the fact that when 
he is idle, his income ceases. This 
item is a distinctly important 
consideration. 

Since we are desirous of se- 
curing a comparison between the 
business man and the professional 
man as a basis for our scheme, 
it seems that at the age of 30 we 
can arrive at a better position 
for such a differentiation. How- 
ever, we must also bear in mind, 
a few fundamental points sur- 
rounding the business man’s life 
up to the age of 30. 

Supposing he too, entered col- 
lege at the age of 19. Four 
years later he emerges with his 
degree and the foundation to 
start his career. His salary may 
be only a trifle more than his 
expenses, but with careful spend- 
ing, he can save a small sum. In 
the course of these first two years 
of initiation into the business 
world, he may have also received 
one or two promotions accom- 
panied by increases in salary. 

The young business man may 
now see some progress and per- 
haps is able to marry. When he 
has reached the age of 30, he has 
received a certain seasoning in 
his particular line, his family ex- 
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penses have taken a definite 
trend, and at the arbitrary age 
we have used he can be well 
started towards his goal. This is 
providing of course that he will 
exercise the business principles 
he is familiar with, to his own 
personal affairs. His greatest 
knowledge is business and this 
should be natural for him. 

By means of the tabulation 
presented on these pages, let us 
study the liabilities of the pro- 
fessional man at the age of 30, 
showing thereby that these ele- 
ments which include themselves 
in the life of one, do not enter 
into the life of the other, except 
as a distinct opposite which 
works quite to the business man’s 
advantage. 

Sufficient stress has been placed 
upon the problems the profes- 
sional man must meet, from the 
standpoint of the fundamental 
characteristics of his selected oc- 
cupation. Again by means of 
tabulation, let us see what he 
must accomplish from his in- 
come: 


(a) Support his family as 
becoming an ethical and in- 
fluential practitioner in the 
community. 


(b) Provide for the future 
of his family, even in the 
case of his death. 


(c) Provide for the educa- 
tion of his children. This 
problem must be met in 
such a manner that even 
death or sickness will not in- 
terfere with the plan. 


(d) The constant setting 
aside of a certain amount 





The efficiency expert has not yet invaded the field of the profes- 
sional man. Consequently, if the doctor or the lawyer wishes to 


handle his income and expenses in a business-like manner he is 


compelled to devise his own system. The plan described here has 


been followed successfully by the author who is a professional 
man himself and presents it here for the practical assistance that 
it may be to others of the professional class 


for those declining years of 
practice when he needs com- 
fort and free from financial 
worry. 


Unquestionably, the major 
fault of the professional type of 
man, has been that he is not by 
nature very business-like. An 
immediate solution would be to 
place himself on a business basis. 
This may be accomplished by 
patterning his office affairs after 
those of big business and his per- 
sonal affairs after those of an ex- 
ecutive employed by that firm. 
Since little attention has been 
given to this subject in our pro- 
fessional schools, it is obvious 
that this group of people must 
look to outside help for their 








guidance in these matters. 

Let us proceed with our plan, 
adaptable, not only to the pro- 
fessional person but also to many 
other people in various other oc- 
cupations. These people find 
themselves with a good sized in- 
come one month, and the next, 
barely able to get enough money 
together to meet expenses. Such 
a haphazard lack of a definite 
plan will never bring success or 
happiness to the persons follow- 
ing this kind of a course. 

The following questions must 
be answered carefully and ac- 
curately from a business angle. 
These answers will be obtained 
from a thorough analysis of office 
accounts. If these are not easily 
followed, perhaps the income tax 








Business Man 


Specific income. 


Financial increases periodically assured. 


Works for others, may seek help and ad- 


vice. 


4 May employ unlimited number. 
Unlimited opportunity to advertise. 


Starts to earn income, some of which may 


be saved, early. 


Greatest knowledge is business. 


Business may carry itself in hands of com- 


petent assistant. 


Social level attained in proportion to suc- 


cess and experience. 


Regular hours of work and leisure. 


Insurance protection necessary. 
secured cheaper through group insurance 


plans. 


Business demands 35-50 when health is 


generally better. 


May be 
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duplicate can be used. In order 
to operate a plan such as will be 
suggested here, it is necessary to 
base calculations. of expenses 
upon those experienced the year 
previous. By reverting to the 
figures of 1927 a comparison 
may then be made with those of 
1928 and thus secure a better 
foundation for beginning of our 
scheme. 

The professional man can put 
his business and personal ex- 
penditures on a sound budget 
basis by first ascertaining the fol- 
lowing facts: 


1. What was the gross in- 
come? 
2. What amount was used 
for office expenses? 
Rent 
Light, gas and heat 
Replacement of broken 
instruments 
Repairs on equipment 
Depreciation 
Office assistant’s salary 
Secretary 
Nurse. 
g. Materials, etc. 
3. If a physician, what 
amount of automobile 


i 


a 


"Oo Ou 


expense should be 
charged to maintenance 
of practice? 

4. What was the net income 
for the year after de- 
ducting all business ex- 
penses? 

5. Can, or did I live on this 
amount? 

6. How much did I save of 
this income? (In cash 
or marketable  securi- 
ties). 

7. What amount of the net 
income was invested in 
life insurance? 


If the net income is then di- 
vided by 12, it will give us a cer- 
tain average net income per 
month. Each year of practice 
should find the professional man 
busier than he was the year be- 
fore, that is providing he keeps 
abreast of the latter methods and 
does not suffer ill health. If this 
is true, then the net income per 
month should continue getting 
larger from a yearly average, un- 
til the period of diminishing 
physical efforts is reached. This 
age limit, when such a period 





may be reached may, of course, 
vary, but 55 may be considered 
a fair average. In the instance 
of the case drafted here, the pro- 
fessional man would have 25 
years then to accomplish his re- 
sult. 

The net for 1928 will be larg- 
er than for 1927, for 1929 it will 
be greater than for 1928 and so 
on from year to year. Logically 
it follows that the doctor, at the 
outset of his plan, can pay him- 
self a salary every month, during 
the year selected, based upon his 
net monthly income of the year 
previous. The year following, he 
can raise his salary a certain defi- 
nite amount, based upon the pres- 
ent year’s business. Careful busi- 
ness records must be kept, the 
will power to stick to the plan 
adopted, the determination to 
live within the salary allotted, 
and the reward will indeed be 
great. 

If the professional man is to 
be his own paymaster, he must 
obtain some simple method of do- 
ing it. This is accomplished 
through the medium of a com- 
mercial checking account at a 


(Please turn to page 532) 





BYFI RECOMMENDS— 





program. 








For Savings For Investments 
1. SAVINGS BANKS. A convenient de- Recent Yield 
pository for the accumulation of regular Security Price 
or intermittent savings at compound inter- 1. Illinois Central 
est. Funds are always available and may 40-Year 4%s, 1966...... 96 5.0 
be withdrawn as soon as they reach suit- @ ‘Public Service Elec. & Gas. 
able proportions for employment in more Ist & Ref. 5s, 1965.... 102 49 
profitable medium. 3 Standard Oil of N. Y. 
deb. 4%s, 1951......... 95 49 , 
2. BUILDING AND LOAN shares serve as 4. Western Pacific 58 
convenient, long range (10 to 12 years) Tg ON | ee ears 99 5.1 a 
mediums for the accumulation of savings. 5. Youngstown Sheet & Tube ne 
Through regular monthly payments this 1st SF. “A” 5s, 1978 .. 100 5.0 1] 
form of savings also possesses the element 6. New York Steam BB 
of gentle compulsion. lat “A Ge; 1087 25.5... 105 5.6 ; 
7. Chesapeake Corp. 
3. ENDOWMENT INSURANCE is a means Conv. Coll. 5s, 1947 .... 98 5.2 
of securing insurance protection and at the 8. Associated Dry Goods 
same time accumulating savings. Also > ie |) ae 90 6.7 
possesses merit of regularity in savings but 9. Hudson & Manhattan 
in view of small return, should not occupy | es | 73 6.8 
too large a place in the accumulating | 10. Southern Pacific 
>= eee ee 139 4.3 














The BYFI Recommendation Table is intended primarily to serve as a constant guide to inexperienced investors through 


the early stages of their income building program. 
for accumulating regular savings are outlined. 


On the left, the advantages of each of three principal mediums 
On the right, a progressive tabulation of investment securities suit- 


able for the employment of sums accumulated through savings is presented. These issues, if purchased in the order 
listed are intended for a permanent investment, and as such, will ultimately provide a sound backing of income pro- 


ducing securities, affording safety of principal, fair return, and offering the protection of diversity. 
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By FLORENCE 


term endowments are 


taken. 


Larger Investment 
Values 





The greater cost for 





HE Endowment policy pro- 
vides a channel for thrift, 


saving, and at the same’ 


time protection for a benficiary. 
It gives an answer to the query 
so often asked of the life insur- 
ance agent—“What is there in it 
for me?” Under this plan, the 
face amount of the policy is pay- 
able to the insured at the end of 
a specified Endowment term. 
Protection is afforded a benefici- 
ary throughout the period prior 
to the maturity date, and if the 
insured should die before the 
Endowment matures the _ pro- 
ceeds are immediately payable to 
his beneficiary. 

Young mén and women enter- 
ing on business or professional 
careers, in receipt of a modest 
income meanwhile, may with but 
little self-denial pay the premi- 
ums on an Endowment policy 
which will in later years yield an 
attractive fund to the investor. 
Premiums on endowment poli- 
cies are necessarily higher than 
those required for straight “Life” 
policies, since the company’s li- 
ability involves not only the pay- 
ment of the proceeds to a bene- 
ficiary in event of the insured’s 
death, but the full amount of the 
insurance is payable to the pol- 
icyholder if he survives to the 
maturity of the endowment. 
Nevertheless this higher premium 
rate is not appreciable when long 


the endowment plan is 

due in great measure to 
the necessity for a more rapid 
accumulation of the investment 
portion of the policy, in order 
that it may equal the full face 
value at the end of the endow- 
ment period. These higher pre- 
miums, however, carry larger 
cash loan values than obtain un- 
der Life and Limited Payment 
Life plans. 

The flexibilty of the endow- 
ment policy is interesting. A 
youth of twenty may take a 20- 
Year Endowment which will ma- 
ture when he is forty, and pro- 
vide a fund for him at that time 
which may be applied towards 
building a home or capitalizing 
his business. It is frequently 
difficult to interest lads of 18 or 
20 years of age in life insurance, 
unless under an endowment 
form. It is a time of life when 


This Question May Be Answered Through 
Endowment Insurance Which Pays 
Its Full Face Value at Maturity 





Income) 









PROVOST CLARENDON 








optimism runs high and funds 
run low; when they are usually 
without dependents and have not 
assumed the responsibilities of 
family life. 

The endowment policy, how- 
ever, stimulates the youth’s fancy 
with the thought of a guaran- 
teed sum coming to him at a defi- 
nite future date, and the pay- 
ment of premiums inculcates a 
habit of regular and systematic 
saving. Moreover, his policy of 
life insurance tends to imbue him 
with a sense of his economic 
value to the community, in that 
he provides through this endow- 
ment for a practical remembrance 
for a beneficiary in event of his 
untimely death. 


Premium Costs Vary 


A young man age 20 can ob- 
tain a 20-Year Endowment Pol- 
icy in the sum of $2,500 for an 
annual premium of $100 (non- 
participating), requiring a sav- 
ing of less than $9 a month, and 
should he die at any time after 
paying the first premium, and 

(Please turn to page 566) 














Annual Premiums on Endowment Insurance 


Per $1,000 of Insurance 


10 Yr. 20 Yr. 
Age Endowment Endowment 
Ole i540 $89.30 $40.07 
10 | See 89.45 40.32 
BO. iar 89.55 40.67 
Wis va iene 89.94 41.42 
WS s5%.5 91.00 42.68 


25 Yr. 30 Yr. 
Endowment Endowment 
$29.95 $24.18 
30.25 24.63 
30.85 25.43 
32.00 26.95 
33.92 29.25 
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your personal problems. 





The Personal Service Department enables you 
to adapt THE MAGAZINE OF WALL STREET to 
If you are a yearly 
subscriber, you are entitled to receive FREE OF 
CHARGE a reasonable number of PERSONAL 
REPLIES BY MAIL OR WIRE on any security 
in which you may be interested. The inquiries 
presented in each issue are only a few of the 
thousands currently received and replied to. The 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


tion. 


be answered. 


use of this personal inquiry service in conjunc- 
tion with your subscription to the Magazine 
should help you to get hundreds or thousands 
of dollars of value from your $7.50 subscrip- 


Inquiries cannot be received or answered by 
telephone nor can personal interviews be granted. 
Inquiries from non-subscribers of course will not 











@ 





















+ ae 
GEN. AMER. TANK CAR 


Would you recommend buying General 
American Tank Car around 89? The in- 
come is good and I have been informed that 
any important railroad buying will result in 
much higher levels for this stock. Will 
you please let me have your analysis of the 
outlook—C. T. G., East St. Louis, IIl. 


General American Tank Car Corp. 
functions as a holding company and, 
through subsidiaries, manufactures and 
rents railroad tank cars, refrigerator 
cars and other types, as well as the 
manufacture and repair of all kinds of 
railroad train equipment, in addition to 
operating and controlling over 31,000 
cars of various types which are leased 
for the transportation of liquids such 
as oil, milk, mineral water, vegetable 
oils, etc. Despite depressed conditions 
in the general railroad equipment manu- 
facturing industry, and by virtue of its 
widely diversified activities, profits ex- 
panded about 34% last year, being 
equal to $7.71 a share of common on 
the average number of shares outstand- 
ing during the period, against $6.52 a 
share in 1927, both figures being after 
preferred dividends, the senior stock 
having been retired on January Ist of 
this year. Impressive improvement 
was registered in the first quarter of 
1929, when net was equal to $1.90 a 
common share, based on 680,399 shares 
against $1.80 a share on 363,030 shares 
in 1928. The company’s fleet of tank 
cars is well engaged, with prospects for 
further activity in this division with an- 
ticipated increase in petroleum prod- 
ucts transportation. Profits from the 
manufacturing branch in the current 
year to date have been running sub- 
stantially ahead of last year, and indica- 
tions of increased buy:ng on the part of 
railroad augurs well for the future. 








1 Be Brief. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 


the status of brokers with whom they intend to do business. 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privileges of the Personal 
Service Department should be guided by the following: 


2 Confine requests for an opinion to THREE SECURITIES ONLY. 
3 Special rates upon request to those requiring additional service. 
4 Write name and address plainly. 
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Financial position is strong, the shares 
afford a liberal income return on the 
basis of dividends at the current annual 
rate of $4 a share in cash, plus 4% in 
stock, and barring unforeseen develop- 
ments should command much higher 
prices over a reasonable period. We 
do not hesitate to lend our endorse- 
ment to commitments for income and 
profit purposes. 


AMERICAN ICE 


Do you think that the recent rise in 
American Ice common has discounted its 
seasonal prospects? Thanks to your coun- 
sel I held on and now have $500 profit on 
100 shares: Shall I accept it?—B. M. D.., 
Detroit, Mich. 

American Ice Company ranks as the 
leading manufacturer and distributor of 
ice, operating directly and through nu- 
merous subsidiaries in the North Atlan- 
tic section of the country. Continuing 
its policy of acquiring independent 
local companies as well as maintaining 
a program of steady expansion through 
building of new plants, 9 plants were 
acquired and 3 built last year, with 3 


others being added by construction and 
additional acquisitions contemplated. 
The rapid growth. of the mechanical 
refrigerating industry has not, as yet, 
exerted an adverse influence on activi- 
ties of the company. As a matter of 
fact, wide publicity given to the ad- 
vantages of mechanical refrigeration 
has served to stimulate sales of natural 
ice, and with the cost of mechanical 
units still out of the reach of house- 
holds of moderate means, competition 
from this source is not likely to inject 
itself as a detrimental factor for quite 
some time to come. Moreover, in 
order to fortify itself against possible 
intoads of electrical and gas refrigera- 
tion, the management has introduced 
vastly improved methods of operations, 
resulting in a widening of profit mar- 
gins. Following a downward trend in 
earnings in 1926 and 1927, encourag- 
ing improvement was registered in 
1928, when net was equal to $3.92 a 
common share, with earnings in the 
first six months of 1929 estimated to 
have equalled around $1.40 a share 
against 88 cents a share in the same 
period of 1928. Net profits of record 
(Please turn to page 545) 
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[EWS of two flour 

milling plants of 
General Mills, Ince.: 
(above) Buffalo, N. ¥., 
unit showing water 
shipping facilities and 
(Zelow) one of the 
country’s largest mills 
at Minneapolis. Com- 
pany owns more than 30 
operating plants. 











Laking the Broader View 











| ae and experience never 


produced greater business 
profits than they do today . . . and one of 
the most important advantages of investment 
in sound common stocks is the reflection of 
skilled corporation management in the value 
of one’s holdings. 

By selecting companies which enjoy far- 
sighted guidance, investors in equity securi- 
ties receive full benefit from the consolidation 
of smaller manufacturing units into large 
organizations . . . and from other methods 
of assuring economical production under 
present intense competition. 

Quality of executive personnel is taken 
largely into account when The National City 
Company attaches an investment rating to 
particular common stocks. 


THE NATIONAL CITY COMPANY 


Head Office: 55 Watt Street, New York 
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Trade and Industry Maintain Active 


Summer Level 


Seasonal Decline in Some Lines Offset by 
Activity in Others—Prices Well Stabilized 





STEEL 











AVING set an all time record 
H for production in the first half 

of this year, the steel industry 
has entered the third quarter with only 
a slight let up in activity due to pro- 
tracted heat and the shut down of sev- 
tral open hearth units exhausted by the 
continuous strain of the past 12 
months. 

This year two established precedents 
have not been observed: the heavy sea- 
sonal slump did not materialize in 
June; and scrap, which has suffered in 
price and demand, has not been a re- 
liable barometer of the industry. Al- 
though the large backlogs of May have 

(Please turn to page 555) 








COMMODITIES* 


(See footnote for Grades and 
Units of Measure) 





J 


1929 
High Low 
Steel (1) $36.00 $33.00 
Pig Iron (2) ... 18.50 17.50 1 
Copper (3) 0.23% 0.16% 
Petroleum (4)... 1.45 1.20 
Coal (5) 1.70 1.60 
Cotton (6) F 0.18% 
d 1.24% 
0.98% 
( , 0.08% 
Steers (10) J 14.25 
Coffee (11) .... 0. 0.16% 
Rubber (12) ... 0. 0.18% 
Wool (13) 0.45 0.39 
Tobacco (14) ... 0. 0.14 
Sugar (15) % 
Sugar (16) 
Paper (17) i 
Lumber (18) . 24.30 


*June 29, 1929, 


(1) Open hearth billets, $ per ton; (2) 
Basico Valley, $ per ton; (3) Electrolytic, 
c. per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, steam mine run, $ 
per ton; (6) Spot, New York, oc. per pound; 
(7) No, 2 red, New York, $ per bushel; 
(8) No. 2 Yellow, New York, $ per bushel; 
(9) Light, Chicago, c. per pound; (10) Top, 
Heavies, Chicago, c. per lb.; (11) Rio, No. 
7, spot, c. per lb.; (12) First Latex crepe, 
ce. per lb.; (18) Ohio, Delaine, unwashed, 
ce. per lb.; (14) Medium, Burley, Ken- 
tucky, c. per Ib.; (15) taw Cubas, 96° 
Full Duty, o. per Ib.; (16) Refined, c. per 
lb.; (17) Newsprint per carload roll, c. per 
Ib.; (18) Yellow pine boards, f. o. b. $ 
per M. 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—Production, although dropping slightly from the high May 
average, has set a June record and a new high for six months’ output 
the first half year. Decrease in orders from automobile manufac- 
turers has not affected insistent demand in other quarters and back- 
logs, while slightly diminished, maintain fair proportions. Third 
quarter buying continues apace with price slightly lower. 


METALS—Domestic and foreign demand for copper has shown an in- 
crease due possibly to decline in stocks in consumers hands. Price 
is apparently stabilized at 18c and if the large producers continue 
curtailed schedules there should be no change in this market for 
some time. Lead sales are showing an upward trend. Zinc remains 
quiet but steady. 


PETROLEUM—Conservation efforts still hold the center of the stage 
in this industry with eventual success hopeful but not in the im- 
mediate future. In the meantime production continues to achieve 
new peaks and price shows indications of weakening despite in- 
creasingly heavy consumption. 


AVIATION—Recent important mergers confirm the tendency of con- 
solidation of producing, distributing and operating branches. The 
trend is clearly toward the elimination of weaker units and forma- 
tion of a few large combinations which will dominate the industry. 


ELECTRICAL EQUIPMENT—Recent and prospective utility mergers 
are expected to add to the present heavy demand in this field. 
Production has continued at a-remarkably high level and a record 
half year is predicted. Profit margins for the large interests are 
gratifying despite heavy foreign and domestic competition. 


TOBACCO—Earnings gains of the major companies for the first half 
year reflect increasing production and sales records of cigarettes. 
Consumption is being further stimulated by price reductions in 
popular brands by leading retailers and promises to set a new high 
this year. 


CHEMICALS—Current heavy sales of industrial chemicals have more 
than compensated for the decline earlier in the year and record 
earnings are expected for the first half. The present upward trend 
will depend entirely on continued general industrial activity. 


SHIPBUILDING—Revival of activity in this industry is explained by 
need of heavy. tonnages for replacement in American lines and is 
not likely to be sustained for any extended period. 


SUMMARY—The close of the second quarter finds many new records 
set by the more prosperous industries and apparent stabilization at 
lower levels in the less fortunate lines. Discounting the summer 
slump, prospects are fair and, with the momentum furnished by a 
bullish first half, should carry activity through the third period with 
only slight decrease. 
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The total all-time production 
of Goodyear pneumatic tires 
for motor vehicles isnow more 
than 135,000,000 — millions 


more than have been built 


by any other manufacturer 


|GOODFVEAR || 
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Will Henry Ford Share His 
Income with Investors? 
(Continued from page 503) 








now goes on is incidental and cumula- 
tive. No matter how Henry applies 
his sometimes startling philosophy to 
his developments, the fundamental 
force of the Ford Motor Company— 
source and object both of these pro- 
clivities, cannot be ignored. That is 
true of his railroad, aviation, shipping, 
mining, lumbering, power and other 


fields. 
The Test of Skill 


These extensions have not made of 
Henry Ford a great railroad man, a 
flying wonder, a shipping expert, a 
mining wizard, a lumber magnate, a 
power thaumaturge, as many biogra- 
raphers would have us believe. That 
he can beget the utmost from them is 
not due to any personal knowledge and 
ability as was the case with his modest 
machine, which is essentially a Ford 
article and nothing else but. It follows, 
therefore, that Edsel will not be called 
on to play the part of railroader, avi- 
ator, shipper, miner, lumberman and 
the like, any more than his father has 
had to do it. 

But to meet the automobile market 
of the future will test any man’s skill. 
That will be Edsel’s job much more 
than it will be Henry’s. If Edsel be- 
lieves that it will be necessary to turn 
out a $100 automobile he will de it 
first and plan afterwards. The “x” of 
automobilistic geometry in Detroit cir- 
cles today happens to be Edsel himself; 
the industry believes that he will be 
swifter than his father in sensing pub- 
lic favor. 


Edsel is a good deal on the go at all 


times. He flits in and out of cities, 
generally unannounced. He goes out 
little; the men he wants to see usually 
call on him. Society and business in- 
telligence rarely mentions Edsel; Ford, 
pater, still pre-empts all news space, or 
makes it when it suits him. For Henry 
to become a sort of scold—a vanishing 
characteristic—- was an_ eccentricity. 
Edsel’s alternative was to say nothing 
—and he did it as beautifully as “J. P.” 
es D.; 

Yet Edsel is expected to emerge from 
Dearborn to participate in finance and 
industry to an extent and manner be- 
fitting his vast wealth and huge inter- 
ests. Does that mean he will gravitate 
New York-ward? Five years ago he 
came very near doing it; the guiding 
hand that wanted to do it was youth- 
ful, earnest, powerful, friendly. Will 
the gap be attempted again? Five 


years ago a great deal of automobile- 
and-banking history came near being 
made, with Edsel as one of the two 
factors. If he wants to come New 
York-ward, he will be welcomed and 
made to sit in a chair befitting the 
president of the Ford Motor Company. 








An Investment Plan for the 
Professional Man 
(Continued from page 526) 








convenient bank. Two check books are 
secured, one being large, having three 
checks to each page, and the other, a 
single page type, of pocket size. The 
larger one is kept at the office, while 
the smaller one may be carried. All 
income from the profession is deposited 
in the bank, whether it is received in 
the form of cash or as checks in the 
payment of monthly statements. In 
the future we will refer to the large 
check book as the Master checking ac- 
count, and the smaller one as the Per- 
sonal checking account. 

The individual must decide the pe- 
riods of the month best suited to his 
own need, the dates on which he will 
take his remuneration. Some prefer 
to be paid monthly, others bi-monthly, 
while it seems many prefer a weekly 
schedule. However, definite dates 
should be decided upon, and rigidly 
maintained. For illustration, if the 
lst and the 15th are to be the dates, 
the doctor subtracts one-half of his 
monthly salary from the amount ap- 
pearing on his Master check book at 
that time. This deduction is made in 
red ink, and is the only one so made. 

The amount so deducted is then 
transferred to the Personal account 
book and credited in the “amount de- 
posited” column. To check the bank 
statement at the end of the month, 
one merely adds the balance on the two 
accounts, and unless an error has been 
made this will be found to coincide 
with the bank balance. 

It will be found convenient to have 
the checks of the two accounts of a 
different size or color. In this manner 
it is easy to tell at a glance whether 
a certain check were used to pay an 
office bill or a personal one. As be- 
fore mentioned, personal bills are never 
paid with checks from the Master ac- 
count. If this is done things will soon 
be muddled up and interest will be 
rapidly lost in the whole plan. 

The professional man’s wife has her 
personal account at the bank and it is 
a separate account carried in her name. 
Deposits may be made for her on the 
Ist and the 15th of the month or a 
check for the amount given her, drawn 
from the Personal account. She, too, 








can be far more businesslike if she has 
a definite sum each month and can pay 
her bills by check also. 

Since the salary of the doctor is 
based upon the business he did the 
previous year, it at once becomes ob- 
vious, that, after the plan is in opera- 
tion for several months, a surplus may 
be increasing on the Master account. 
This should not be allowed to accumu- 
late in this account, past the amount 
necessary to meet one complete month's 
expenses. A savings account should 
then be opened and each month the 
amount over this fixed sum, deposited 
therein. 

The amount in such a savings ac- 
count is literally a part of the Master 
account and should in no way be 
drawn upon for personal emergencies. 
Later as this savings account is built 
up, one may consult BYFI’s list of 
good bonds, and make an occasional 
purchase after due consideration. It 
would seem advisable to maintain a 
certain sum of say $1,000 in this ac- 
count as a sort of sinking fund in the 
advent of any business emergency. 

The savings from salary should be 
at least 10 per cent at first, later, as 
success comes, a greater percentage 
may be put aside. A definite portion 
of this money should be invested in 
life insurance, some of it kept in liquid 
form for immediate need, and the rest 
may be invested in good preference 
stocks, the Preferred Stock Guide of 
THE MAGAZINE OF WALL STREET 
playing an important part in the se- 
lection. Later good investment com: 
mon stocks may be added from time to 
time. 

If the professional man is inclined 
toward financial matters as a “hobby,” 
he may, after a period of study, set 
aside a small sum for spec-investment, 
under no circumstances should he dip 
into any other equity outside of this 
fund for this purpose. 

Life insurance is a separate subject 
that should receive serious considera’ 
tion from the outset of the professional 
man’s career. 

Since the individual following a pro- 
fession as his life’s work, derives his 
income from the community in which 
he lives, I firmly believe that a person 
so established, should work towards 
the end of owning his own home. 
Leaving the financial considerations 
aside for the moment, we will consider 
some of the fundamental reasons. 

If a physician, dentist, or lawyer, 
his home in a community becomes a 
sort of landmark. He is not normally, 
by occupation, the transient person 1n 
this respect that so many people are. 
He is stable in such matters, and does 
not move from place to place without 
serious consideration. Other people 
living in the same locality know his 


(Please turn to page 540) 
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Amer. Zinc, Lead & Smelt 10% 5 57 6% 49% 24% 27% ee 
Anaconda Copper Mining ....... 60% 414% 120% 54 99 116% 7 

Armour of Tll. Ol. B...ccccccecs 15% 8% 23% 11% 18% 10% 10% 

ONE Si) WSS SS Sesncsey pick: 9% 5 18% 6% 10% 5% 5% 
Arnold Constable Corp........-.. 55% 21 61% 35% 40% 19% 21 a 
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Calumet & Hecla ...........+0 24%, 14% 47% 20% 61% 865% 43 4 
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INVESTMENTS 


We are prepared to 
make investment 
suggestions for trus- 
tees, business and 
professional men, 
and other individuals. 
Our experience of 
more than 60 years 
in this field will be 


ef assistance to you. 


Kipper, Peasopy & Co. 


Founded 1865 


NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
10 E. 45th St. 216 Berkeley St. 
NEWARK PROVIDENCE 


5 Clinton St. 10 Weybesset St. 
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DIVERSIFY ! 


Holdings in several 
classes of securities give 
better balanced invest- 
ments. 


ODD LOTS 


Make this method of 
safeguarding more 
available to the average 
investor. 





Large or small orders 
given the same careful 
attention. 

Write for convenient 
handbook on Trading 
Methods and Market 
Letter MG3. 


(ishoim & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway, New York 


Telephone Digby 2500 
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In the 
Market Letter 
this Week 


Observations on 


Atlantic Coast Line 
Railroad Co. 


Hudson Motor Car Co. 


SENT ON REQUEST 
ASK FOR 76-4 


Accounts carried on 
conservative margin 


McClave & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 
New York 


Telephone Hanover 3542 





BRANCHES 
Hotel Ansonia, 73rd St. and B’ we 4 WN 
1451 Broadway, cor. 41st St., N. Y. 
5 East 44th St., N. yn 
New Brunswick, N. J. 




















Security Record 


A convenient pocket size regis- 
ter for your security holdings 
will facilitate frequent reference 
—an important factor in the 
constantly changing security 
markets. 


We shall be glad to send upon 
request our “Stock and Bond 
Register,” designed to meet this 
particular need. 


OTIS & CO. 


Established 1899 


CLEVELAND 
New York, Chicago, Detroit, 
Cincinnati, Denver, Philadelphia, 


Columbus, Toledo, "Akron, Louis- 
ville, San Francisco, ‘Canton, 
Massillon, Colorado Springs 
Members New York and other 
leading Stock Exchanges 
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PriceRange of Active Stocks 
INDUSTRIALS AND MISCELLANEOUS (Continued ) 


oe See eee eee 
Liggett & Myers Tob............ 
Lima Loco. Works.............. 
Loew’s, Inc, 
Loose-Wiles Biscuit ............. 
Lorillard 


M 
Mack Truck, Inc, 
i re < ccbibesecowskbee 
BRS Se Sa oye 
a eS eee 
McKeesport Tin Plate .......... 
Mexican Seaboard Oil .......... 
aaa ee 
Seer 
| ee error 


N 
ee SR eee 
MOOTOOMRS TRIGOIE occ cc cccccsce 
National Cash Reg.............. 
National Dairy Prod............ 
National Enameling & Stamp.... 
National Lead 
National Power & Light......... 
Nevada Consol. Copper.......... 
ee Oe eee 


Phillips Petroleum ............. 
Pieros-Asreow OL. A........0.... 
Pillsbury Flower Mills.......... 
Pittsburgh Coal of Penna....... 
Postum O0., TRG. ..600..0000..0. 
Pressed Steel Car .............. 
Public Service of N. J.......... 
SN IRs 050055050000 ¥ees's 
gS ee err ery rie . 


R 
Radio Corp. of America......... 
Remington-Rand 
ey Pere 
Republic Iron & Steel.......... 
Reynolds (R. J.) Tab, Cl, B.... 
Richfield Oil of Calif............ 


8 
Savage Arms Corp 
Schulte Retail Stores........... 
Sears, Roebuck & Co............ 
ell Walon OT ..cniccss..sccsese 
Simmons C0. ...ccccscce ccceees 
Sinclair Consol. Oil Corp......... 
ee eee 
Spicer Mig. O0.....0..ccccceses 
Standard Gas & Elec. Co........ 
Standard Oil of Calif............ 
Standard Oil of N. J..........-. 
Standard Oil of N, Y........... 
Stewart-Warner Speedometer ... 
Studebaker Corp. ..........--.-- 


Texas Corps. ccccccccccccccccees 
Texas Gulf Sulphur ............ 
Texas Pacific Coal & Oil........ 
Tide Water Assoc. Oil.......... 
Timken Roller Bearing ......... 
Tobacco Prod, Corp 
wemeeasint Oil temp, ctf.. 


Underwood-Elliott-Fisher 
Union Carbide & Carbon......... 
Union Oil California ........... 
United Cigar Stores............. 
United Frakt ...cccccccccsccccss 
U. 8. Cast Iron ‘Pipe & Fdy..... 
U. 8. Industrial Alcohol......... 
Ws GPO bh nisns0.0:000505 00% 
Uv. 8, ory hy Ref. & Mining.. 
U. 8. Steel C 


Vanadium —< 
Warner Bros. Pictures...... 


Western Union Tel..... Ree 
Westinghouse Air Brake........ 


eee eee eee 


Youngstown Sheet &@ Tube.... 
* Ex-dividend, f Bid Price. 


1929 


a 





1927 1928 
High Low High Low High 
43 825% 64% 38 68% 
128 87% 122% 83% 105% 
6% 49 65% 38 55 
63% 48% 77 49% 84% 
57% 35% 88%, 44y, 745% 
% 23% 46% 23% 31% 
118% 8% 110 83 114% 
58% 29% 15 43% 8214 
58% $1 49% 33 47% 
% 66% 113% 75 108% 
. os 18% 62% 82 
9% 3 73 4% 69% 
% 13% 33 17% 541% 
121% 60% 156% 115% 156% 
3 16% 124% 21% 100% 
101% 60% 112 80% 118% 
7 94% 195% 159% 205 
51% 39% 104% 47% 148% 
68% 59% 133% 64%, 16% 
35% 19% 57% 23% 62% 
202% *95 136 5 173 
26% 19% 46% 21% 63 
12% 42% 17% 62% 
50 39% 50% 39% 49% 
64% 45% 58% 150% 
12% 1% 40% 10% 48% 
33% 163 56% 153% 
65% 40% 55% 38% 63 
115% 92 56% 47% 72 
7% 87% 39% 27% 84 
60% 36% 53% 35% 47 
23% 9% 30% 18% 387% 
87% 30% 58% 32% 63% 
74% 32% 18% 36% 83% 
126% 92 186% 61% 81% 
181% 36% 331% 18 25% 
46% 32 8314 41% 114% 
84% 13% 94 17% 91% 
833% 25 31% 19 30% 
101 41% 85% 114 
47% 20% 36% 28% 39% 
26% 251% 35% 22% 31% 
15% 53 9414 491% 108% 
2 984, 165% 126 66 
28% 25% 56 23%, 49% 
12% 438% 51 36% 51% 
67 47 67, 35% 41% 
91% 61 197% 82% 181 
31% 24% 39% 23% 31% 
% 38% 101% 55% 116 
22% 15 46% 17% 45 
37% 24% 42% 25 461% 
28% 20% 51% 231% 66% 
663%, 54 845% 57% 126%, 
60% 50% 80 53 81% 
41% 35% 59% 37% 62% 
34% 29% 45% 28% 45% 
874% 544, 128% 17% 17 
6314 49 87% 57 98 
58 45 74% 50 68% 
81% 49 82% 62% 85% 
18% 12 265% 12% 23% 
19% 15% 25 14% 23% 
142% 78 154 112% 108% 
117% 92% 118% 93 224%, 
10% 3% 14% 6% 14% 
70 93% 63 148% 
154% 99% 209 136% 115 
56% 39% 58 42% 54% 
38% 82% 34% 22% 27% 
118% 148 131% 158% 
190% 53 38 55% 
111% 69 138 102% 7 
67% 387% 63% 27 
48% 88% 11% 89% 12% 
160% 111% 172% 182% 196% 
67% 37 111% 60 116% 
18% 189% 80% 184 
176 144% 201 189% 220% 
50% 40 57% 42% 54% 
94% 67% 144 88% 200% 
58% 30% 43% 30% 538% 
24% 18% 83 17% 85 
198% 117% 225% 175% 232% 
46 20% 65 28 66% 
94% 24% 289 69 149% 
100% 80% 116% 88% 148% 
? Partly Extra. 


7. 
Low 
50% 


42% 
39% 
41% 
905% 


37 
116% 
40 


Last 
Sale 
7/2/29 


Div’d 
$ Per 
Share 


3 
$5 
2 
2.60 
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3 
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“FISCAL—MANAGE D” 
INVESTMENT TRUSTS 








To make 
more money 
m—read this booklet 


It will be a quarter-hour well spent 
when you read ‘The Investment 
Trust from the Investor’s View- 
point.” It brushes aside cobwebby 
speculative ideas . . . shows you a 
clear, sane way of investing for 
profit as well as for safety. Barron’s 
Weekly says of investment trusts: 
“It is probable that never before in 
history has the stock-buying public 
been invited to participate in a new 
development in which it had so little 
chance of losing and such a good 
chance of making money.” 


Financial Investing Co. of New 
York, Ltd., is an old-established in- 
vestment trust under United States 
Fiscal Corporation management. Its 
earnings per share increased 31% in 
the first five months of 1929. Write 
today— 


Ask for Booklet I-12 
SMITH. REED & JONES 


INCORPORATED 
Investment Securities 
The Chase National Bank Bidg. 
20 Pine Street New York 
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Securities Analyzed, Rated and 
Mentioned in This Issue 


INDUSTRIALS 
Allis‘Chalmers Mfg...........- 548 
American Commercial Alcohol... 521 
PE BE a eh cei es 528 
Armour @ Co. Cl A......5... 506 
Beech-Nut Packing ........... 506 
Sa ea ee ee 506 
California Packing ............ 506 
TD, ee ee 506 
Continental Baking Cl. A...... 506 
Corn Products Refining........ 506 
Crosley Radio Corp........... 519 
Cudahy Packing Co........... 506 
ge 506 
General American Tank Car.... 528 
ge ee 506 
Gopel, Aol, Tae... 22... 23... 506 
8 ae 506 
Goodyear Tire & Rubber....... 546 
Hayes Body Corp............. 520 
Kroger Grocery & Baking...... 551 
Loose-Wiles Biscuit ........... 506 
ee 553 
National Biscuit Co............ 506 
National Dairy Products........ 506 
Penick & Ford, Ltd., Inc........ 506 
Pillsbury Flour Mills........... 506 
BU WE need vcdcudaws 506 
Peemae Five Line Co.......... 520 
re 506 
Royal Baking Powder.......... 506 
re 506 
Spaulding & Bros. A. G. ...... 519 
re 506 
I 546 
Westvaco Chlorine Products Co. 518 
Wilcox-Rich Corp. ............ 518 

BONDS 
Associated Gas & Electric Co., 
a ye 508 

RAILROADS 
Wabash Railway .............. 514 

PETROLEUM 
Sinclair Consolidated Oil....... 545 
WE eek den ekanedas 551 


PUBLIC UTILITIES 


Middle West Utilities.......... 516 
MINING 
Kennecott Comper «....655.i0e 549 


Ratings of Mining Securities..... 510 






















THE NATIONAL 


SHAWMUT BANK 


OF BOSTON 


Capital Stock 
Par Value $25 


Price at Market 


Send for descriptive circular 


Paine, Webber 
& Cn 


Established 1880 
82 DEVONSHIRE ST., BOSTON 
New York Detroit Chicago 
and other principal cities 
Members of Prineipal Stock Exchanges 
































We offer and recommend 


Southern 
National 
Corporation 


Fifteen-Year 6% Gold 
Debentures 


(With stock purchase war- 
rants attached) 


Circular on Request 


Fenner @ Beane 
Members of New York Stock Bechangs 


60 Beaver Street 818 Gravier Street 
New York City New Orleans, La. 


Branch offices in princé cities of South 
and aes 4 
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STOCK 
UNITS 


FOREMOST DAIRY 
PRODUCTS 


INCORPORATED 





Each Unit Consists of One 
Share of Convertible Preference 
Stock (no par value) and 
One-half Share of Common 
Stock (no par value). 


— by J. C. Penney, na- 
tionally known chain-store op- 
erator, and chairman of the board 
of the J. C. Penney Company—Fore- 
most Dairy Products, Incorporated, 
is the leading distributor of milk, ice 
cream, butter and dairy products in 
its large and growng territory. 


The convertible preference stock— 
which yields over 7% at its present 
market price—is convertible into the 
common stock on an attractive basis. 


Interesting possibilities of “long- 
pull” profit are offered by this con- 
version privilege and the common 
stock included in each unit. 


Write for a descriptive circular de- 
tailing earnings, assets, management, 
territory served, etc. 


Address Dept. 166 


GeorRGE M.FoRMAN 
& ComPANY 


tavestment Securities Since 1885 
112 W. Adams St., Chicago 
120 Broadway, New York 
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CoMMON STOCK-PRICE INDEX 
















(1925 Closing Prices =100 ) 

1929 Indexes 1928 Indexes 

Number of (379 Issues) Recent Indexes (308 Issues) 
Issues in Group HAF OU SFO 
Group High Low June 22 June29 Close High Low 
379 COMBINED AVERAGE ...... 178.1 151.3 162.1 163.8 165.4 166.0 109.2 
40 a ear 159.1 142.1 150.6 151.1 147.1 148.9 119.5 
8 Agricultural Implements ..... 655.4 378.2 485.8 425.6 513.2 613.2 280.5 
8 Amusement ...ccccccccccces - 268.0 216.7 221.0 236.6 253.8 262.9 98.3 
15 Automobile Accessories . «+ 212.6 176.9 191.7 196.2 190.2 190.2 86.4 
18 Automobiles ..... eonpeee 184.9 101.3 108.7 108.2 183.5 188.5 79.0 
2 Aviation (1927 Cl. ~i00): 8307.1 264.5 297.8 296.5 284.4 (Begun 1929) 
8 Baking (1926 Cl.—100) . 95.5 73.4 88.5 82.6 82.8 82.9 61.5 
2 eR TT eee 287.7 198.6 214.7 222.1 225.2 242.4 169.7 
4 — Machines ...... 812.0 234.1 296.0 812.0H 285.0 2385.0 153.7 
ee TS eee eos 282.8 177.7 218.3 232.8H 177.7 181.4 117.2 
7 Shemtaabs & Dyes..... isnenee $02.1 221.7 292.8  302.1h 221.9 (Begun 1929) 
2 SS acGtissescebasoseueesants 124.0 80.3 88.0 88.0 120.2 120.8 81.8 
14 oe & Bldg. Material 141.3 116.6 122.6 123.6 136.9 136.9 94.4 
SD* GE Aetaessasas ssecnes eocee 991.5 284.6 317.1 313.4 299.6 209.6 159.8 
3 Dairy an 180.56 109.8 126.7 124.4 120.4 182.5 68.1 
7 Department Stores ........... 86.5 62.1 66.2 65.6 86.5 89.5 62.9 
10 Drugs & Toilet Articles...... 199.2 166.9 176.8 179.0 196.0 201.9 157.2 
5 Electric Apparatus .......... 245.7 183.5  245.7H 258.5 183.5 183.5 125 “ 

3 Vortilisets ....cccccccce eoooee 121.4 65.8 78.0 75.6 106.4 116.3 78, 
2 Finance Companies ........... 207.8 161.4 182.8 191.0 178.5 (Begun 1928) 
4 Furniture & Floor Covering... 197.5 143.3 154.5 155.5 185.0 185.0 110.2 
5 Household Appliances ........ 110.8 88.3 90.5 92.2 110.8 113.3 87.5 
3 Investment Trusts ........ «e+ 898.5 154.4 893.5h 366.5 154.4 (Begun 1929) 
8 SEN EEE .cesnsseccewseces - 418.6 309.0 $21.1 326.5 418.6 426.5 147.9 
4 SS er rr 93.7 4.7 79.3 81.5 77.4 96.5 66.8 
2 MUONS POGKIOE 2. oo0.ccccosses 104.4 70.9 72.0 12.2 104.4 (Begun 1929) 
40 Petroleum & Natural Gas..... 172.3 143.8 155.6 155.6 164.4 182.6 86.1 
5 Phon'phs & Radio (1927—100) 321.1 248.9 250.6 259.4 290.0 (Begun 1929) 

17 Public Utilities ...... eccccce $14.5 213.3 294.8 314.5H 215.5 215.5 127.9 
10 Railroad Equipment ....... «- 181.4 117.5 128.1 180.9 127.6 128.9 112.1 
3 Restaurants ....... enasdebss 171.9 119.3 160.8 171.9h 181.0 188.1 89.8 
2 Shoe & Leather ............. 178.3 132.8 141.1 1385.3 176.2 261.4 1388.3 
2 Soft Drinks (1926 Cl.—100)... 226.6 206.9 221.5 226.1 208.6 214.0 152.9 
18 a. 2 Pero ee» 153.9 133.8 146.4 151.5 188.8 148.4 86.3 
SSS arr ee 81.6 60.9 63.2 62.5 78.7 98.7 72.8 
2 ol LC ccheceaann eee e eee. 295.2 242.5 266.0 266.0 286.9 886.9 251.6 
8 Telephone & Telegraph bwesene 194.9 150.1 178.1 194.9H 160.1 160.1 120.8 
6 ae - 128.6 95.5 99.0 95.51 128.8 128.8 18.6 
8 Tire & sani - 111.4 171.4 19.2 78.5 104.0 104.0 61.5 
11 Tobacco .... - 184.6 147.0 149.4 147.01 180.6 105.0 167.8 
5 Traction . - 140.4 88.5 91.4 90.4 126.6 150.4 103.8 
2 Variety tebe: ss ccpercecceecat 128.0 110.9 114.4 118.0 124.4 126.8 98.0 
H—New HIGH record since 1925. 
h—New HIGH record this year, 1—New LOW record this year. 
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The Investment Treadmill 


Many investors are constantly 
adive.., but getting nowhere 


ip you should go back over your own experi- 
ences for five years or more, would you find 
your investment capital advancing rapidly one 
year, standing still or cut down the next, vary- 
ing and fluctuating... and not, in the long run, 
building up very rapidly? Such happenings are 
only too frequent. A lot of action, but little or 
no progress. 

In contrast, consider the experience of Brook- 
mire clients. Realize first what the Brookmire 
organization is. Briefly: it is engaged in the 
business of investment counsel (for individuals 
and institutions); it has been in this business 
for more than 25 years; it is composed of full 
time specialists; it has developed research into 
fundamental securities conditions to the fullest 
extent; it is national in scope; has a clientele 
numbering high into the thousands; has, as its 
sole interest the rendering of accurate advice 
that makes money for its clients. That—in 
brief—is Brookmire. 


Successful.... Year After Year 


Investment results obtained by Brookmire 
clients are apparent beyond question when the 
record of Brookmire recommendations is sub- 
mitted to careful analysis. This has been done. 
Not alone for one year, but for many. The 
results have been surprisingly and uniformly 
successful. Summed up—Brookmire recom- 
mendations for security purchases have proved 
safe and profitable consistently, year after year. 
(These records have been published in periodi- 
cals read by millions of people; they are re- 

roduced in a booklet, ‘‘Consistent Investment 
Sancess,’* which we will be glad to send you). 

An investor with $5,0co or more capital will 
find here a service on investments which others 
—in all parts of the United States and abroad— 
have found extremely profitable. This Service 
comes under two principal heads: the Invest- 
ment Service, which consists of regular weekly, 
fortnightly and monthly Bulletins, containing 
general investment discussions and specific, 
definite recommendations for purchases and sales; 
the Supervisory Service, specially designed for 
the larger investor and institution. Every 
client is invited to tell of his capital status 
and investment objectives so that our 


BROOKMIRE 





Investment Council may be of personal assist- 
ance to the fullest.extent. 


Why Your Profits are Larger 


The success of Brookmire clients, their 
ability to increase their capital more quickly 
and safely is no mystery. They have simply 
added to their own intelligence the trained 
cooperation and unbiased viewpoint of an 
organization experienced in all forms of se- 
curity analysis. This combination would seem 
to produce larger profits, with safety. It does. 

ach client has at his disposal a great invest- 
ment research organization costing hundreds of 
thousands annually to maintain. Obviously 
each client contributes, through his subscrip- 
tion fee, an extremely small part toward the 
maintenance of this organization, yet Brook- 
mire can afford to employ a complete staff of 
economists and back them with the facilities 
and the comprehensive data essential to the 
rendering of a conscientious and thorough- 
going service. The reason the unit cost to the 
investor is not high is that Brookmire clients 
are numbered in the thousands. Yet every client 
receives the benefit. 


Check Up 


We urge that you give this matter careful 
thought; now, while it is in your mind. Tear 
out and mail the coupon to us for information 
about Brookmire Service. Then, before our 
booklet and bulletins arrive, check up on 
Brookmire. Ask your banker . . . apply any 
test you like. But don’t let this opportunity to 
learn what Brookmire can do for you escape. 
Mail this coupon now. 


Address inquiries from West of the Rockies to 
Brookmire Economic Service, Russ Bldg., San Francisco 





Brookmire Economic Service, Inc. 
551 Fifth Ave., New York 
Please send me (Check the one which interests you) 
{1} Description of your Bulletin Service [J 
The Booklet ‘Consistent Investment Success"’ 
will beincluded. 
{2} Description of your Supervisory Plan [1] 
For capital amounts of $50,000 and up. 
M-C 3 


Name..... 





Address ......... 








I have in securities or available 


forinvestment $ : 
This is not essential if you prefer not to give it 
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Whether you have $100, $500, 
$1,000 or more to invest, a careful 
reading of our current Investment 
Guide will prove profitable to you. 
This book, just off the press, is now 
in its 149th Semi-Annual Edition, its 
74th year. It points the way to 
protection of invested funds and 
most liberal interest return. 





Send for Investment Guide 


Our Investment Guide will lead you 
to complete investment satisfaction 
and service, wherever you live. Send 
864 No obligation incurred, of 


74 Years’ Investment Service 


For nearly three-quarters of a century, this 
Institution has been providing sound invest- 
Use attached coupon. ment service, based on practical specialized 
experience. Current offerings, listed in 


ee od our Investment Guide, will appeal to eve 
—— + | P ry 


Greenebaum Sons Investment Com ” careful investor. 


LaSalle and Madison Streets, Chicago 
Without obligation please send copy of July Invest- Greenebaum Sons 
Investment Company, 


ment Guide which explains how to invest surplus 
funds at the highest interest consistent with safety. 
RU Pe ie a ahs 20 Conservative Investment Specialists Since 1855 
— CHICAGO 
Offices in Principal Cities 
Greenebaum Sons Securities Corporation, 
New York 








J.S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges. 





BONDS : GRAIN : COTTON 
SUGAR : COCOA : RUBBER 
FOREIGN EXCHANGE 


STOCKS : 
COFFEE $: 
TIN : SILK =: 





Branches: Albany Binghamton Buffalo Rochester Schenectady 
Syracuse Troy Utica Watertown Worcester New Haven 
Toledo Philadelphia Erie Atlantic City Detroit Austin 
Ft. Worth Houston San Antonio Kansas City Tulsa 


Correspondents in other principal cities 
250 Park Ave. 


. 16 Court Street 
231 So. La Salle Street 


42 Broadway NEW YORK 
Brooklyn Office 


Chicago Office 





“THE BACHE REVIEW” published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for 

information and advice un stocks and bonds, and their inquiries will receive 

our careful attention without obligation to the correspondents. In writing, 
please mention The Bache Review. 


A Weekly Commodity Review is also issued and will be sent on application. 



















(Continued from page 532) 
residence and usually where to find 
him on an instant’s notice, which, in 
itself is a material advantage. The 
home itself may not necessarily be elab- 
orate, but if attractive may often be 
pointed out to new residents in the 
community, and from its appearance 
they in turn may form some idea of 
the kind of family dwelling there. 

Our plan must now remain with the 
reader for what it is worth to him as 
an individual. In its entirety, it can- 
not be applicable to everyone; through 
it, perhaps a few seeds of thought have 
been sown in such a manner that time, 
the greatest factor in any endeavor, 
will be able to work out. In the evo- 
lution of any plan that is to carry-on 
through life, and to a certain extent 
even after death, it is necessary to em- 
ploy a great deal of study before the 
ideas become workable and adjusted 
to the individual requirements. 

Patience, courage, forethought, and 
most important of all, good common 
sense will always carry through. The 
elimination of worry from the vital 
subjects discussed here, should bring 
to those who strive to attain them in a 
matter of fact way, a greater span of 
life, free from not only hardship, but 
a greater freedom for the enjoyment of 
life itself, greater personal liberty, and 
the pursuit of happiness for the family 
as a whole. 








Associated Gas & Electric Co. 
(Continued from page 509) 








pany is undergoing a marked and 
rapid improvement as a result of the 
capital simplification program being 
followed. It is apparently the inten- 
tion to eliminate all funded indebted- 
ness, and all the high rate preferred 
stock ahead of the Class “A” stock. 
The exchange offers have been ex- 
tended to holders of the underlying 
securities of the recently acquired 
General Gas & Electric Corp. and the 
Rochester Central Power Corp. This 
simplification of capitalization should 
eventually work to the benefit of the 
“A” holders, although the per share 
earnings may be adversely affected 
until complete assimilation is effected. 


Bonds in Attractive Position 


By virtue of its acquisitions this 
year, Associated has greatly strength- 
ened its position in the Eastern utility 
field, and as the coordination of its 
properties proceeds and with a con- 
tinuation of the growth within its 
territories, results should be reflected 
in increased earnings. The convertible 
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debenture 5!4.% bonds, due 1977, of- 
fer an excellent medium to participate 
in the progress of the system. The 
bond is callable at 105 up to and in- 
cluding Feb. 1st, 1932, and thereafter 
at progressively lower prices to ma- 
turity. The issue has sold as high as 
1304 this year, but at its recent price 
of about 105 again offers the pur- 
chaser an attractive yield in addition 
to the profit possibilities as the “A” 
and common stocks advance in re- 
sponse to the increasing earnings. 








Soviet Russia Makes Overtures 
to Capitalism 
(Continued from page 499) 








Confidence will bring recognition, and 
recognition will not bring confidence. 
But whatever the economic value of 
recognition to Russia, the Russians ap- 
pear to set great store by it on that 
account. 

Besides economic considerations Rus- 
sia feels the moral need of American 
recognition. The prestige of America 
among the Russian people is very great, 


and recognition from America would: 


appear and would be made to appear 
to them as the supreme sanction of the 
Soviet government on the part of the 
outer world. It would be taken as the 
final verdict of the world that the an- 
cient regime in Russia is as dead in 
every respect as the Holy Roman Em- 
pire. 

The Soviet leaders have long since 
taken American industrialism as the 
model for their industrialization of 
Russia. It is the one mass-production 
capitalistic industrialism of the world, 
and there is no socialistic industrialism 
of note outside of Russia. They long for 
a free mingling with the leaders of In- 
dustrial America, the better to absorb 
the whole method and technic of mass 
production and administration so that 
they may transfer it to Russia with 
public ownership substituted for pri- 
vate. 

The American type of industry 
socialized is what they want, they seek 
to put the finest fruit of capitalism 
into the service of their socialism with 
the cordial co-operation of the capital- 
ists. No doubt there is the hope that 
in transferring the fabric of capitalism 
to Russia they will be able to reverse 
the exchange and promote the introduc- 
tion of socialism into the American 
capitalistic structure. 

American industry and capital are 
quite willing to take a chance on this 
exposure to the contagion of com- 
munism, if they can obtain access to 
Russia’s untold developmental possi- 
bilities. There is no disposition to un- 
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Cm securities 


be purchased advantageously 


... at any time? 


HEN markets are unsteady it is particularly well 

to remember that the sound value of an invest- 
ment is determined by intrinsic worth, not by daily market 
quotations. 


Securities if selected for their basic value, may be pur- 
chased advantageously at virtually any time. In the end, 

such selections usually prove better investments than 
those made for less fundamental reasons. 


Capable management . . . a product cr service salable 
ata profit... sufficient capital . . . these comprise intrinsic 
values which ultimately find reflection in a company’s 
securities. This organization, for thirty years, has regard- 
ed these factors as the primary considerations, and has 
insisted that competent management is the major reason 
for a successful company. 





We will be glad to suggest securitics of 
established, well-managed, growing com- 
panies. Write for our investment list 107. 





George H. Burr & Co. 


57 William Street, New York 


OFFICES IN PRINCIPAL INVESTMENT CENTERS 
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WE extend the facilities of our organi- 

zation to those desiring informa- 
tion or reports on companies with which 
we are identified. 





Electric Bond and Share Company 


Two Rector Street New York 
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Y USE OF THE BEDAUX METHOD 

OF LABOR MEASUREMENT, 
THE COST OF AN ITEM OF MANUFAC- 
TURE IS DETERMINED DEFINITE- 
LY AND POSITIVELY. ACCURATE 
ESTIMATING IS ACCOMPLISHED 
EASILY AND QUICKLY AND WITH 


LESS THAN THE USUAL EXPENSE. « 


The application of a common denominator in 
the measurement of human power was origi- 
nated by Chas. E. Bedaux. ’ ’ ’ 
Today, this principle is sey ie applied 


under his personal control in industrial plants. 


THE CHAS. E. BEDAUX COMPANIES 


THE CHAS. E. BEDAUX CO. THE CHAS. E. BEDAUX CO. 
OF NEW YORK, Inc. SoveVZ OF ILLINOIS, Inc. 
NEW YORK CITY q <2 1% SK CHICAGO 
790): [A CHAS. E. BEDAUX, Led. 
LONDON, ENGLAND 
SOCIETA ITALIANA BEDAUX 
TURIN, ITALY 
DEUTSCHE BEDAUX GESELLSCHAFT, . x. H. 
HANNOVER, GERMANY 


THE CHAS. E. BEDAUX CO. 
OF PACIFIC STATES, Inc. 
PORTLAND, ORE. 























Petroleum subsidiaries of 
Cities Service Company own 
over 5000 producing oilwells. 





For Every Investor— 


Cities Service Common Stock 


PROTECTION—Backed by assets of $913,000,000. 
YIELD—-About 7% in cash and stock dividends. 
PRICE—About $35. per share. TERMS—Can be 
bought for cash or on the Deherty Partial Pay- 
ment Plan. 


Cities Service Company and subsidiaries now have 
more than 450,000 security holders. 





HENRY L, DONGREY & CO. | Name.......... \o Cec ccevcccccccccccccccecce 
60 Wall Street, New York Gity 
Please send me full infermation AGETO88 . owe ccccuccectsaccaccces eeeeeresencos 


about Cities Service Commen steck. 
ccccceccccoce bbbebebebsssonesce EOPN&-OeD 




















derrate the opportunities for trade and 
investment that are implicit in the 
modernization of Russia’s 150,000,000 
people and imperial territories, but 
there is no such appetite for the Rus- 
sian melon as to impair judgment and 
waive guarantees. As for the risk of 
communistic infection in the course of 
collaboration in the reconstruction of 
Russia it is even possible that there 
may be more counter danger of the 
Russians being contaminated by the 
virus of capitalisic individualism. In 
fact, there is no little apprehension 
among the Russian communists that in- 
timate business relations with America 
will tend to undermine their program. 

Thus on the one hand we find a need 
and a desire, almost amounting to an 
obsession, for recognition; and on the 
other hand neither pressing need nor 
compelling desire. Out of such a 
conjuncture there can be only one 
result, ultimate recognition on Ameri- 
ca’s terms. There is reason to believe 
that the Soviet government, which 
is Stalin, is already prepared to 
accede to the substance of the Ameri- 
can ultimatum and seeks some method 
of doing so without the appear- 
ance of yielding. There is talk of 
squaring the confiscation of American 
property with corresponding conces- 
sions, and there is more talk of arrang- 
ing some oblique method of paying off 
the Czaristic public debt for war sup- 
plies by earmarking a part of the profit 
of American firms dealing with Russia 
for the United States treasury. The 
first sort of settlement is already in 
process in relation to confiscated oil 
properties. In the contract made early 
in this year between international oil 
interests and the Soviet government for 
the purchase of Russian petroleum it is 
provided that the purchasers are to get 
the petroleum at 5 per cent under the 
prevailing world price; and it is said 
to be understood that this 5 per cent 
margin is to constitute a fund to satisfy 
the claims of the owners of the con- 
fiscated oil properties. 

Inquiry in Washington reveals that 
oblique methods of settlement will not 
be accepted. Mr. Hoover is represented 
as not being interested in a back-door 
money settlement of American de- 
mands. He is more interested in the 
principle than in the money, and the 
principle cannot be satisfied with a set- 
tlement that does not, by precedent, at 
least, apply to other nations similarly 
involved with Russia. 

The Russians are and always have 
been dreamy plotters and schemers. 
They are revealed in current discus- 
sions of American relations as ingenu- 
ously believing that they can appeal to 
Mr. Hoover's vanity by offering 
him the role of “reconstructor” of 
Russia, and that they can appeal 
to American greed by offers of 
opportunities to get the better of 
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Stocks? 2" 


What possibilities do these stocks offer now 
—at these prices— 


United Cig. St. 1514? 
Butterick 2914? 

Fisk Rubber 834? 
American Zinc 28? 
Willys-Overland 2734? 


Armour A 13%? 
Schulte Ret. 1774? 
Oliver Farm Equip. 39? 
Mad. Square Gar. 1814? 
Radio Keith O. 38? 


Adv. Rumely 3914? 
Am. Agr. Chem.? 
Ajax Rubber 6? 
Ind. Motorcycle 22? 
Cont. Motors 15%? 


Note this possibility in low-priced stocks 


@In February, the 18th, ’27, American Securities Service recommended the purchase 
of Electric Power & Light @ 17. Certain high-priced stocks have advanced more in 
POINTS since, but—which, after all, is important, number of points advance or PER CENT 
OF PROFIT ON THE MONEY USED? Note here the actual showing made: 


Price Profit Made 
Feb. 18 July 6 Points Profit 

Stock 1927 1929 (Margin 50%) 
Atchison ......... aches catia te itera wie caew 172 245% 73% 84% 
SG Eerih RMUWEY, 6 o.5.6.00s.5i0 leo ee lee 8's 125%4 148% 23% 37% 
Chesapeake & Ohio ...... sigilietius bubiwiasale 16146 244 82% 102% 

PR MUIICOE 5 oo s 0 a Sse a0 ee 2 0 0s 141% 338 196% 276 

Average four leading high-priced stocks...........secceecsceresreccsecsvece 124% 
Ejectric Power @& Laight «.. «60.0.0: 60. .00-0 17 77% 60% 715% 


What makes any stock, either high-priced or low-priced, really attractive? 


Low-priced stocks, on account of the small funds required per share, may even by a few points ad- 
vance show very large profits. On the other hand, many low-priced stocks are highly speculative, hence 
making profits in this field calls for the most careful selection. 


Which particular low-priced stocks_are attractive‘now? 


@ These matters are analyzed in our recent bulletin. Twenty low-priced stocks are 
covered—from which our selections are pointed out. A few extra copies of this valuable 
report reserved for distribution, free, as long as the supply lasts. 


Clip Coupon at Right 


American Securities 
Service 


American Securities Service 
140 Norton-Lilly Building, New York 


Suite 140 
Norton-Lilly Building, New York 


Kindly send me your “Low-Priced Stocks Report,” 
also copy of “Making Profits in Securities,” both free. 
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ONE OF OUR STOCK UNDERWRITINGS— 





Acme Steel Company 


COMMON STOCK 


The Company is the largest producer of hoop 
steel in the United States and also manufactures 
a full line of hot and cold rolled strip steel for 
general manufacturing purposes. Earnings in 
1926 were $6.41 per share, in 1927 they were 
$7.74 a share, and in 1928, $11.93 a share. In 
February 1929, a 50% stock dividend was paid. 
Current operations are high and the outlook is 
very promising. 

We recommend the Common Stock as a sound 
investment issue with attractive possibilities. The 
dividend is $4 per annum. 


Listed on the Chicago Stock Exchange 


Price at the Market 


A. G. Becker & Co. 


Investment Securities 


100 So. LaSalle St. 
Chicago 


54 Pine Street 
New York 


























OUR YOUNGEST AND OUR 
OLDEST CUSTOMERS 


O birthday recently, and has been dealing 
with this house for over fifty years. Our 
youngest customer has just celebrated his first 
birthday and has a one hundred dollar Baird 
& Warner bond. 
—every age is the investing age 
Whether you are in your 
twenties or fifties you should 
save and invest. Our oldest 
customer looks back with 
satisfaction upon her long 
experience with this house. 
The parents of our youngest 
customer look forward to 
building an account for their 
son. They both take ad- 
vantage of Baird 
‘arner safety. 











































BUY BAIRD « WARNER BONDS 


BAIRD & 
WARNER 


You Chicago 
should have Rg: 
a copy of “The copy of **The —- 
inaliontion of Real tion of Real Estate Know - 
Estate Knowledge to ledge to Real Estate Bonds. 
Keal Estate Bonds.” i a a 





It will be sent free 


BAIRD & WARNER, Inc. = CHICAGO 

























other nations in the rehabilitation 
of their country. They talk of playing 
the economic ambitions and “imperial- 
istic aspirations” of Great Britain 
against those of the United States, and 
they really think that the United States 
can be cajoled by promises of superior 
privileges and intimidated by threats of 
discrimination into a sacrifice of prin- 
ciple and a risk of enormous credits. 
This all the veriest moonshine. The 
United States is not interested in the 
chicane of international rivalries but 
it is profoundly interested in inter- 
national good faith. Russia must not 
only make restitution of properties, and 
honor its obligations; but it must do so 
in a manner that confesses its breaches 
of good faith. There may be room for 
negotiations over the bookkeeping of 
settlement, but none over the principle; 
and no introduction of alleged offsets 
for American military action in the 
course of the prosecution of the war 
against Germany after Russia’s defec- 
tion from the Allies. 

The position of the United States is 
adamant and will remain such during 
the Hoover administration. There is a 
wide open door for Russian recogni- 
tion—and no other. Ramsay Mac- 
Donald will spare himself a rebuff if 
he will leave Russia out of his confer- 
ence with Mr. Hoover. 








Important Dividend 
Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 


Ann’l Amount Stock Pay- 
Rate Declared Record able 
$3.60 Amer. Home Prod..... $.30 M 7-15 8-1 
4.00 Am. Smelt, & R. com. 100 Q 7-12 8-1 
1.00 Am. Water Wks, com. .25 Q 1-26 8-15 
Stk Am. Water wks. com. 
RIOGK: s-scesesasas 1/40 sh. SA 7-26 8-15 
7.00 Anaconda Copper Min. 1.75 Q 1-13 8-19 
3.00 Andes Copper Mining. .75 @Q 17-18 8-12 
2.52 Assoc. Dry Goods com. .63 @Q 7-13 8- 
10.00 Atchison, Top. & 8S. Fe 2.50 Q 17-26 9- 
6.00 Baltimore & Ohio R.R. 150 @Q 17-13 9- 
4.00 Bethlehem Steel com.. 1.00 Q 7-19 8-15 
3.00 Brockway Mot, Truck. .75 Q 17-15 
3.00 Chicago Yellow Cab... .26 M 7-19 
-80 Cities Service com..... .2% M 1-15 
Stk Cities Serv. com. stk.. %% M 1-15 
8.00 Commonwealth Edison. 2.00 @Q 17-15 8- 
-80 Continental Motors.... .20 Q 17-15 0 
5.00 Crucible Steel com.... 1.25 Q 17-15 1 
6.00 Curtis Publishing com. .50 M_ 17-20 
3.00 Eaton Axle & 8, com.. .75 Q 17-15 
1,00 Elec. Pow. & Lt. com. .25 @Q 
2.50 Gold Dust com........ 62% Q 7-17 
7.00 Granby Cons. Min., 8. 1.75 @Q 1-12 
2.00 Hupp, Motor Car...... 50 Q 7-15 
Stk Hupp, Motor Car stk.. 2%% Q 1-15 
2.00 Independent Oil & Gas .60 Q 17-15 1 
4.00 Indiana Pipe Line..... 100 Q 17-26 5 
Ext Indiana Pipe Line.... 3.00 Ext 7-26 5 
2.50 Lehigh Portl. Cement. .62% 7-13 
2.60 Loose-Wiles Bisc. com. .65 7-18 
7.00 Louisv. & Nashv, R.R. 3.50 7-15 
.40 Macy, R, H., com..... 60 7-26 
cine heees 50 7-20 


Phila, Rap. Tran. com. 1.00 
Pittsb, & W. Va. Ry. 1.50 
3.00 Postum Co., Inc., com. .75 
4.00 Pullman, Inc. ........ 1.00 
Stk Sears, Roeb. & Co. stk 1% 
6.00 U. 8. Indust, Alcohol 
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134 §. LASALLE STREET IE int cetatoonns 1.50 715 8-1 

, 3.00 Wrigley, Wm., Jr..... 125 7-20 8-1 
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Answers to Inquiries 
(Continued from page 528) 








proportions are confidently anticipated 
in the full 1929 year. Financial posi- 
tion is strong, the shares seem reason- 
ably priced at existing levels, and de- 
spite your tempting paper profits, we 
are confident further patience will 
bring its own rewards. We would 
counsel holding. 





SINCLAIR CONSOLIDATED OIL 


Can you tell me what seems to be retard- 
ing Sinclair common? With gasoline con- 
sumption at its peak season and this stock 
now on a dividend basis, I have been daily 
expecting it to start a steady rise. I have 
my funds tied up in 100 shares which cost 
me 411%4.—G. H. L., Fresuo, Calif. 


Sinclair Consolidated Oil Corp. con- 
stitutes a complete unit in the petro- 
leum industry, with oil and gas pro- 
ducing properties, pipe lines, refineries, 
a casinghead gasoline plant, tank car 
and marine equipment and extensive 
marketing facilities. Its aggressive ex- 
pansion program extending over a 
period of years has resulted in placing 
the company in a position of leadership 
among the independents. Reflecting a 
general strengthening of basic condi- 
tions in the petroleum industry last 
year, net income, after all charges, in- 
cluding substantial reserves for depre- 
ciation, depletion, etc., was equal to 
$2.21 a common share against 89 cents 
a share in 1927. Definite figures cover- 
ing operations in the six months ended 
June 30th are not yet available, but 
net earnings, before reserves, are esti- 
mated to have exceeded $16,000,000 
against approximately $9,500,000 in 
the same period of 1928. Present in- 
dications are for closer co-operation be- 
tween important oil interests, with a 
view to restriction of output which 
should result in strengthening the price 
structure of both crude and refined 
products, and with the season of great- 
est consumption just ahead, profits of 
more strongly integrated companies 
should continue in satisfactory volume. 
Financial condition of Sinclair as re- 
vealed by the latest balance sheet was 
mpressive. We are optimistic regard- 
ing the company’s long term outlook, 
but on the basis of developed earning 
power to date and immediate prospects, 
the shares appear to be selling about in 
line with their actual worth. On the 
other hand, the company has been men- 
tioned from time to time in the past in 
connection with possible merger nego- 
tations, which might conceivably be 
consummated at some future date on a 
basis favorable to shareholders, and 
which serves to add to the speculative 
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ago PARK AVENUE 


BANQUE DE SAINT-PHALLE - 
SAINT-PHALLE, LTD. = - - 


SAINT-PHALLE BANK A. G. : 
BANQUE DE SAINT-PHALLE - 
BANQUE DE SAINT-PHALLE ° 


SAINT-PHALLE & CO. 





DE SAINT-PHALLE & CoO. 


MEMBERS NEW YORK STOCK EXCHANGE 
PHILADELPHIA STOCK EXCHANGE 
NEW YORK PRODUCE EXCHANGE 
ASSOCIATE MEMBERS NEW YORK CURB EXCHANGE 


15 BROADWAY, NEW YORK 


WRSR 
ANNOUNCE THE OPENING OF A 


BRANCH OFFICE 
IN THE 
NEW YORK CENTRAL BUILDING 


230 PARK AVENUE 
MURRAY HILL 5688 
ON 
MONDAY, JULY EIGHTH 


NINETEEN TWENTY-NINE 


UNDER THE MANAGEMENT OF 
Mr. WERNER SAID-RUETE 
WEES 
BRANCH OFFICES: 


NEW YORK CENTRAL BUILDING 


1604 WALNUT STREET 
PHILADELPHIA 


CORRESPONDENTS: 








20 EAST 57TH STREET 
NEW YORK CITY 


° * - PARIS 

° . ° LONDON 
° ° : BERLIN 

° ° . BRUSSELS 
: - - ANTWERP 

: - ZURICH 






































KEEP POSTED 


THE REAL ESTATE INVESTMENT OF 
THE FUTURE 
Mr. Fred F. French, one of the country’s 
foremost real estate authorities, has ex- 
plained the operation of the French Plan in 
the above mentioned book. Send for your 
free copy. (348). 


PROFITS IN AVIATION 
is the title of a pamphlet prepared for 
distribution by Madden, Tracy & Co. It 
sets forth in brief the type of companies 
most likely to succeed in this fast-growing 
industry and gives a brief resume of a few 
of the leaders in the field. (550). 
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oN MAY 6, 1929 





Guaranty Trust Company 
of New York 


FIFTH AVE. OFFICE 
Fifth Ave. at 44th St. 


MURRAY HILL OFFICE 
Madison Ave. at 39th St. 


MAIN OFFICE 
140 Broadway 


MADISON AVE. OFFICE 
Madison Ave. at 60th St. 























LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 
Condensed Statement, June 29, 1929 
RESOURCES 

Cash on Hand, in Federal Reserve Bank, 
and Due from Banks and Bankers.... $253,834,141.63 
U. S. Government Bonds and Certificates 124,157,315.00 
FORCE TT OCCT ET OTE 24,120,465.13 
Pe ere Ter TT ee ee 31,978,017.26 
Loans and Bills Purchased ............ 976,334,538.09 
Real Estate Bonds and Mortgages ..... 404,039.99 
Items in Transit with Foreign Branches. 6,299,154.41 
Credits Granted on Acceptances ...... 110,542,967.14 
EE ee eee ee 13,627,237.75 
Accrued Interest and Accounts 
aia in. a eB Apia bedi ARES 14,713,083.93 
$1,556,010,960.33 
LIABILITIES 
EES $70,000,000.00 
Surplus Fund ......... 90,000,000.00 
Undivided Profits ...... 26,418,067.72 
. $186,418,067.72 
Ro Ss op d av bt HK 375,840.00 
I Chahta gun tan pha Skee gies 84,000,000.00 
Accrued Interest, Reserve for Taxes, etc. 18,627,319.18 
Agreements to Repurchase United States 
i 66. ae se eR Cee & CS 1,296,188.20 
NN Ne eos civ Sa MO eee 110,542,967.14 
Liability as Endorser on Acceptances and 
IID se: :8 ini soe rprihilieyeas tectot adbaienitl: 112,841,314.99 
Ss $981,193,799.47 
Outstanding Checks 60,715,463.63 
1,041,909,263.10 
$1,556,010,960.33 
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possibilities of the stock. Rather than 
effect a sacrifice sale at this time, we 
believe retention justified with a view 
to developments. 


VANADIUM 
I have read that Vanadium is likely to 
have a substantial advance from tts current 
price around 90 on account of its steady 
expansion in the chemical field. What ts 
your opinion? I hold 25 shares at 114. — 
M. E. K., Sioux Falls, So. Dak. 


Vanadium Corporation of America, 
in addition to holding a leading position 
in the vanadium field, has entered the 
chemical industry in later years and is 
reported to have developed about 100 
chemical compounds, all of which are 
adapted for use in general industry and 
non-competitive with products of other 
chemical manufacturers. Due to re 
duced prices for certain of its lines and 
growing costs in engineering and 
chemical lines, net income in 1928 was 
equal to $4.55 a share against $4.97 a 
share in the preceding year, but ex- 
penses incident to expanding activities 
in the chemical field may be expected 
to eventually find due favorable retlec- 
tion in later income account. Reflect- 
ing the high levels of activity in the 
steel and automotive industries in the 
current year to date, earnings in the 
first half of 1929 are understood to 
have ranged sharply higher than the 
balance equal to $2.57 a share reported 
in the corresponding period of 1928. 
Further large expenditures for develop- 
ment work in the chemical field, to- 
gether with possibilities of some slow- 
ing down in the automotive and steel 
industries are likely to operate against 
material improvement in earnings in 
the full 1929 year over last year. 
Financial position is sound, but on the 
basis of developed earning power to 
date and visible prospects, the shares 
are likely to continue somewhat sensi- 
tive to changing conditions in the gen- 
eral stock market. Nevertheless, the 
company’s long term prospects seem 
distinctly favorable, and if you are 
willing to retain for the longer pull, 
regardless of temporary market price 
fluctuations, we believe such a course 
has much to recommend it as opposed 
to a sacrifice sale. 





GOODYEAR TIRE & RUBBER 


Now that the second half of the year és at 
hand, do you think I should close out 20 
shares of Goodyear common while I can get 
out about even? My broker tells me that 
motors in general face a downward trend 
and this may very probably adversely affect 
rubbers. What ts your advicef—E. M. H., 
Lancaster, Pa. 


Goodyear Tire & Rubber Company 
now ranks as the largest rubber manu- 


facturer in the world, with plants both 
in the United States and abroad. Re- 
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8% N.C. C. A. Certificates 
An Attractive Investment 


1—National Cash Credit Ass’n is a_hold- 
ing Company with 9 subsidiary Indus- 
trial Lending Companies, operating a 
chain of 53 offices in 9 States. 


2—N. C. C. A. Certificates of Indebtedness 
are a direct obligation against the en- 
tire assets of the Association. 


3—Due to the fact that the stockholders 
have a much larger investment in the 
business than the certificate holders, 
the interest requirements on the certifi- 
cates are being earned more than 5 
times over. 


4—Net earnings are decidedly upward, as 
following figures will show: 


RUE sisi s cece. @ Omreee 
1926 ........... 81,484 
1927 ........... 128,250 
1928 ........... 317,257 


National Cash Credit Corporatio n 


40 Journal Square, Jersey City, N 
At Journal Square Station of Hudson Tubes 
PHONE JOURNAL SQUARE 4470 





Seer _ 
[SRGANIZATION} 











Total resources of 
N. C. C. A. corporations 














5—They are redeemable, for the principal 
sum invested, with accrued interest to 
date, at any time on demand after one 
year. 


6—There are over 8,000 holders of N. C. 
C. A. Securities. 


7—They are issued in sums of from 
$50,000 down to $25. 


oO 
. = 8 SBE 2 BE] s-setting at $104.00 to yield 7.69% the 
= § en g Ee BS investment doubles in about 9 years or 
; 3 & $82 88 8: interest can be drawn monthly on cer- 
g 5 =—a be be tificates of $500.00, or over, which en- 
bn i oT “f { ables you to reinvest funds promptly 
q : g a or meet monthly expenses. 
Pal = Ke Lal co = ne 
3 es Ose Os Gs Gs] We have prepared a new book- 
§ 3s ie le Be Be Bg] let, which we would be glad to 
ems 84 8s 8° 6s Be send free upon request. 
[-------—-USE COUPON --------~j 
| We invite you to call at our office, or if more | 
. convenient, mail coupon asking for circular 924 
Sir .sssuhleslamppanbala ela Sere ale 
| 
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is the title of a new booklet (1929 edition), 
issued by a prominent first mortgage real 
estate bond house having a record of 56 
years of investment service. This booklet 
explains conclusively how people of moderate 
means may obtain financial prosperity. 
(326). 


HOW TO BUILD AN INDEPENDENT 
ME 


THE INVESTMENT TRUST REVIEW 


a pioneer periodical giving latest develop- 
ments in the Investment Trust field and 
brief summaries of attractive issues. Sent 
free by a leading house specializing in in- 
vestment trusts. (429). 


8% NON-TAXABLE INVESTMENTS 


A Texas Building & Loan Association, under 
state supervision, is issuing shares, princi- 
pal and interest secured by first mortgages 
on homes not to exceed 60% of valuation. 
(481). 


WHEN EXPERTS DISAGREE 


The Weighted Average of 85 of America’s 
leading economists and financial organiza- 
tions used by a leading financial service has 
proved to be the most accurate guide in de- 
termining the probable course of security 
prices. If interested in the market, you 
will want to receive a free copy of their re- 
port. (435). 


INVESTORS’ GUIDE 


This booklet will lead you to complete in- 
vestment satisfaction and service wherever 
you live. Write today for your free copy 
issued by one of the oldest first mortgage 
real estate houses. (438). 
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OUR BUSINESS 


The small loan field as a profitable invest- 
ment is fully described in a booklet issued 
by the National Cash Credit Association and 
entitled, ‘‘Our Business.’ A copy will be 
— without charge upon request. 
(449) 


THE APPLICATION OF REAL ESTATE 
KNOWLEDGE TO REAL ESTATE BONDS 


This beautiful booklet, issued by a well- 
known Chicago first mortgage real estate 
bond house, explains just what is behind 
their first mortgage bonds in an interesting 
way. Why not send today for your free 
copy? (455). 


WHAT BONDS SHALL I BUY? 


As a guide to investors, this book is well 
wortb reading. Send today for your free 
copy. No obligation—just ask for 460. 


71% INSTALLMENT SAVING CERTIFICATES 


of a Colorado building and loan association 
operating under strict state supervision— 
their investment features and why—are ex- 
plained in an interesting folder. (467). 


SECURITY pi eeeescese— 
THE PROFESSION 


An interesting discugsion of this specialized 
field, together with information about the 
Course of Training being adopted by scores 
of leading investment firms for their men. 
Send for your copy. 


CREDIT SERVICE, INC. 


The investment features of the 6% Gold De- 
benture Bonds issued by this Financial In- 
stitution will be found in an interesting 
folder, a eomplimentary copy of which will 
be gladly sent to you. (479). 


HOW TO INVEST MONEY 


is the title of a new booklet published by 
8. W. Straus & Co. It describes various 
types of securities and is a valuable guide 
to every investor. A copy will be sent free 
on request. (489). 


WEEKLY MARKET LETTER 


of a prominent member of the New York 
Stock Exchange will be forwarded without 
obligation. It will give you a resume of 
the stock market each week together with 
— and speculative suggestions. 
(491). 


“WHAT IS THE CLASS A STOCK?” 


An analysis of the Class A Stock of the 
Associated Gas & Blectric Company, includ- 
ing charts, figures and descriptive informa- 
tion indicating the progress of the proper- 
ties back of Associated securities, (492). 


MARKET ACTION 


is the title of a bulletin issued every week 
by a large financial service house, which 
will keep you advised of the opportunities 
offered with every turn of the market. Send 
for your complimentary copy today. (493). 


CONVERTIBLE SECURITIES 


During the past few years there has been a 
decided trend among investors toward se- 
curities of the convertible type. The reason 
for this is to enable holders of fixed income 
securities, such as bonds and preferred 
stocks, to share in some measure with the 
common stockholders in the future growth 
and prosperity of the issuing corporation. 
If you are interested in this attractive form 
of security, send for an interesting 24-page 
booklet issued by Geo. H. Burr & Co., a 
prominent investment house, which contains 
a list of promising convertible preferred 
stocks and bonds. Ask for 404. 
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PUBLIC UTILITY MAP 


E have prepared a map showing the terri- 

tory served by the principal holding and 
operating public utility companies in the United 
States together with a chart which shows their 
corporate relationship and the gross earnings of 
each for the year 1928. Some 200 companies 
have been listed and the total Gross of these for 
the year 1928 exceeded $2,300,000,000. 


We shall be pleased to send a 
copy to investors upon request. 


EMANUEL & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


32 BROADWAY NEW YORK 


TELEPHONE HANOVER 5610 


























International Combustion Engineering 
Corporation 
$7 Cumulative Convertible Preferred Stock 


Listed on the New York Stock Exchange 


We have prepared a circular outlining the position of 
these shares, which we believe will be of interest to 
investors. 

A copy will be sent upon request 


MILLETT, ROE & Co. 





flecting a further drastic decline in 
crude rubber prices, together with gen- 
erally unfavorable price levels of rub- 
ber goods, earnings fell off substantial- 
ly in the first six months of 1928, when 
a balance equal to only 71 cents a share 
of preferred was shown, but under 
more stabilized conditions, marked im- 
provement was registered in the clos- 
ing half year, so that net in the full 
1928 year was equal to $5.04 a com- 
mon share. The company entered the 
1929 year in strong financial position 
and is well situated as to inventory 
position. While definite figures cover- 
ing operations in the current year to 
date are not yet available, it has been 
reliably reported that net in the first 
quarter was equal, after providing for 
preferred dividends and liberal re- 
serves, to approximately $4 a common 
share, with actual profits in the first 
half year estimated to equal around 
$10 a share although the latter figure 
might be somewhat shaded due to the 
setting up of additional reserves. Op- 
erations continue at a high level, with 
no slackening anticipated before the 
latter part of August or early in Sep- 
tember. At latest reports daily output 
was stated as 98,500 tires, including 
both domestic and foreign plants, with 
original equipment business about 25% 
of the total, so that a moderate reces- 
sion in automotive manufacturing ac- 
tivities should not seriously affect earn- 
ings. Conservative estimates of profits 
for the full 1929 year indicate in ex- 
cess of $15 a share. The shares, in 
addition to having merit for the ex- 
treme long pull holding, have interest- 
ing possibilities of material price ap- 
preciation over a reasonable period and 
we would counsel continued retention. 


ALLIS-CHALMERS MFG. 


MEMBERS NEW YORK STOCK EXCHANGE 
120 Broadway New York 
Telephone: Rector 9780 


Has the time come to take the sub- 
stantial profit which I now have in 25 
shares of Allis Chalmers for which I paid 
150 last December? Does the recent sen- 
sational upswing forecast a split up and 
should I await definite developments along 
these lines? I would appreciate your 
recommendation by return mail.—C. M. T., 
Cape Girardeau, Mo. 














Subject to market conditions and in- 
termediate reactions, we are confident 
that Allis‘Chalmers shares will sell sub- 
stantially higher in the course of time 
and the exercise of further patience on 
the part of holders should be liberally 
rewarded. Sales of the company have 
gained steadily since 1921 and profits 
have kept pace. In the first three 
months of the current year earnings 
registered a 50% improvement over 
results in the corresponding quarter of 
1928 and were equivalent to $3.55 per 
share on the common stock as against 
$2.60 per share on a much smaller 
capitalization last year. On the basis 
of this showing estimates of earnings 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


ON TRACTING Investigations 


NGINEERS R t 
ATURAL ~ eports 
Builders of Oil and Gas Pipe Line 
ie mggumaee Systems complete, including Oil 
Pumping Stations, Gas Compressing 
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ee and City Distribution Systems. 


Hope Engineering Company 


Home Office Eastern Office 
Mt. Vernon, Ohio 149 Broadway, New York 
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for the full year have been as high as 
$14 per share. Ranking as the third 
largest manufacturer of electrical 
equipment, the company has been mak- 
ing marked progress in diversifying its 
output and now produces a wide vari- 
ety of machinery, and equipment in- 
cluding pumps, steam and gas engines, 
turbines, mill machinery, motors, gen- 
erators, farm and industrial tractors. 
Allis-Chalmers is now one of the larg- 
est producers of tractors. Rumors have 
recently associated the company with 
important merger developments and 
while these are unconfirmed, it is quite 
possible that the company will seek to 
further strengthen its trade position 
through the acquisition of one or more 
companies engaged in allied fields of 
endeavor. It is also possible that the 
stock will be split up in the near future 
accompanied by an upward revision in 
dividends. In any event the company 
faces a very promising future and 
should continue to conduct its affairs 
in a manner productive of desirable in- 
vestment results from the standpoint of 
shareholders. 


KENNECOTT COPPER 


What influence is the recent acquisition 
of the Chase Brass and Copper Cos. likely 


to have on the nearby possibilities of Ken-- 


necott? I have 50 shares of Kennecott at 
99. Shall I continue to hold? Is copper 
stabilized around its present price level so 
that the next move is probably upward?— 
K. M. H., Anderson, Ind. 


We have no hesitation in advising 
retention of commitments in the shares 
of Kennecott Copper. As you doubt- 
less know, the company, together with 
its subsidiaries, ranks as one of the two 
leading copper producers in the world 
and is also one of the lowest cost pro- 
ducers. There has been a pronounced 
tendency among leading companies in 
the copper industry toward the com- 
plete integration of operations from 
the mining and smelting of copper to 
the manufacture of finished products. 
The recent acquisition of the Chase 
companies marks Kennecott’s first step 
in that direction. Chase is the: largest 
independent company engaged in fabri- 
cating brass products, producing about 
15,000,000 pounds of brass annually 
and should contribute generously to 
Kennecott’s earnings, giving the com- 
pany a substantially broader market. 
Moreover, the benefits accruing to the 
company in the form of more stabilized 
operations should not be overlooked. 
Last year Kennecott reported net in- 
come equal to $5.01 per share on the 
amount of stock outstanding at the 
present time which makes a favorable 
comparison with 1927 results, earnings 
in that year having been equal to $3.90 
on the same share basis. In both years 
earnings include only those dividends 
received from subsidiary companies and 
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Sinclair Consolidated Oil Corp. 


Analyzed in our latest Weexty Review 


Copy MW-<112 on request 


New York Stock Exchange 


Cleveland Stock Exchange 


25 BROAD STREET 


UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron New Haven Hartford Albany 
New Britain 
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interest to investors. 


120 Broadway 


Exchange Buffet Corporation 


Common Stock 


Listed on the New York Stock Exchange 


Including disbursements made by its predecessor 
corporation, Exchange Buffet has a record of 114 con- 
seculive quarterly dividend payments on its Common 
Stock. We have prepared a circular outlining the 

osition of these shares, which we believe will ‘be of 


A copy will be sent upon request 


MILLETT, ROE & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 


Telephone: RECtor 9780 
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CANADIAN PUBLIC UTILITIES 


Canada has almost unlimited water power, 
of which only about 12% has been de- 
veloped. The stocks of the Canad: n Public 
Utilities are under-priced with exceptional 
possibilities for the future, when compared 
with similar American securities Recom- 
mendations and analyses mailed on request 
by A. D. Watts and Company, Members of 
the Montreal Stock Exchange (549). 


A 7% YIELD FROM FIRST MORTGAGES 


on individual homes that do not exceed 50% 
of valuation is fully explained in a very 
attractive booklet—also how one may double 
hig investment with absolute safety of prin- 
cipal in 10 years, 26 days. (415). 


MAKING MONEY IN STOOKS 


If you are interested in the stock market 
you will enjoy reading the recent book pub- 
lished by the Investment Research Bureau. 
It describes in detail the Bureau’s Financial 
Service, and will be mailed to you free upon 
request together with current stock market 
and special reports. (4265). 


INCREASING YOUR INCOME RETURN 
The three factors that enter into the stabil 
ity of a security are indispensability, 
growth and protection. Public Utility se- 
curities having these all-important at- 
tributes offer you the ideal investment. 
The firm of G. L. Ohrstrom will gladly mail 
you free of charge a copy of their interest- 
ing 20-page booklet, ‘‘Increasing Your In- 
come Return,’’ which contains some attrac 
tive public utility investment sponsored by 
this well-known house, Ask for 495. 


AIR NEWS 
This interesting folder, published each week 
by W. 8S. Aagaard & Co., analyzes one of 
the leading aeronautical companies. Ask to 
receive your complimentary copy regularly 
(547). 


INTRODUCING CANADA TO NEW YORK 
This booklet presents a graphic perspective 
of the profitable development of the natural 
resources in Canada. It contains 20 pages 
of interesting information. (548). 
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Would you 
like to have 
TUDOR CITY 
earning for 
You? 


A safeguarded in- 
vestment that 
pays 6Z— plus the 
return of your 
original capital 
=~plus 50% of all 
profits distribu- 
ted thereafter. 


t t ? 


150,000 have found “THE 
FRENCH PLAN?” profitable 
reading. Send the coupon. 


‘The 
FRENCH 
PLAN 





Fred F. French Investing Co., Inc. ** 7 
551 Fifth Avenue, New York, N. Y. 
Please send the 72-page beek “THE 
FRENCH PLAN” without cost or obliga- 
tion to 
a 2 eee cbanaawen an 
NII i Ss oi ist whee 
ID nccciunkcbdabendonniaecae 
NINDS Ss Coos kk nbn abe RRO 




















Recent Reported Earning 


Position of Leading 


Companies 


This department serves to provide a current record of earnings 
reported by leading companies. Each issue covers only those reports 
which are received during the fortnight immediately preceding. Net 
worth is calculated from the latest available balance sheet; and earnings 
thereon serve to measure the profit position of the company in relation 
to its stockholders’ investment. The ratio of debt to net worth indicates, 
by a percentage figure, the extent of bondholders’ claims as compared 


to stockholders’ equity. 



















































































Samuel Ungerleider 
& Company 


50 Broadway New York 


MEMBERS 
New York Stock Exchange 
Cleveland Stock Exchange 
Columbus Stock Exchange 
Pittsburgh Steck Exchange 
Detroit Stech Exchange 
o Board of Trade 
Associate New York Curd 
BRANCHES 
1372 Broadway 551 Fifth Ave. 
New Yo 
1727 Boardwalk, Atlantic City 
Adjoining Traymore Hotel 
Cleveland Detroit Columbus 
Canton Findlay Zanesville 


Specialists in Ohio Securities 


Darect Private Wires 
to all Branch Offices 






































Industrials 
Earned Market Value 
per Ratioof Earned July l, 
Period Dollar Debt per 1929, 
Company of of Net to Net Shareof Times Dividend 
Report Worth Worth Common Earnings Rate 
American Car & Foundry........ Year .03 ND 1,03 94.9 6 
Andes Copper Mining...... sense iat quas, 04 NM 1.07 12.3(g¢) 3 
Archer-Daniels-Midland ........ 9 mos. .06 ND 1.54 14 9(g) 2 
Atlantic Gulf & W. Indies 8. 8.. 4 mos. 05 72 720 3.06) — 
PORTOP TROPTMES ooc0ccc0cscesc0 5 mos. NR NR 81 13.1(g) 2 
Barnsdall Oorp. .......... aces i - ae 41 1.Bl = 11.4(g) Ca) 
Borg-Warner Corp. ....... coocce | =S MOB. 19 NM 5.12 9.7(g) 4(a) 
Budd (E. G.) Mfg. Co.......... 4 mos. 04 15 .83 7.8(&) 1(a) 
RIND MINDIOE 0006002 %00 0060006 Ist quar. .07 27 2.14 10.0(g) 8% 
Continental Motors ............. 6 mos. .02 ND 27 29.6(g) 80 
Exchange Buffet .......cccccecs Year ll ND 2.03 12.3 1% 
WOON TPNONS oh ndicsdccssseccce 6 mos. .04 15 54 3.9(¢) — 
Freeport Texas ..... Sheasaseese 8 mos. .09 ND 1.55 7.6(g) 4 
International Shoe .............. 6 mos. .07 ND 1.68 21.4(g) 2% 
Lakey Foundry & Machine...... 6 mos. 05 ND 87 33.8(¢) 2(a) 
Liquid Carbonic Co............. 8 mos. .06 8 2.50 24.3(g) 4(a) 
Madison Square Garden......... Year NR NR 1.47 12.2 1% 
Ee lst quar. NR NR 10 10.6(¢) — 
Manhattan Shirt .............. + +6 mos. 04 ND 1.71 8.7(g) 2 
Stewart-Warner Corp, .......... 1st quar. 06 ND 1.67 11.1(g) 3% (a) 
United Fruit ........ eee ee kind 6 mos. 04 ND 2.89(b)  20.1(g) 8(a) 
U, 8. Industrial Alcohol ........ 1st quar. 03 ND 2.98 15.3(g) 6 
U. 8, Smelt., Ref. & Mining.... 5 mos. .03 12 2.19 11.6(g) 38% 
Wesson Oil & Snowdrift......... 9 mos. .03 ND 1.56 16.7(g) 2 
NN TIED, 0.ncccsvcesnssesee 5 mos. NR NR 4.04 7.6(¢) — 
Railroads 
Erie Railroad ............. seees 5 mos, 01 78 2.08  161(¢) — 
Southern Railway .......... esse 6 mos. .02 98 4.22 14.6(g) 8 
Public Utilities 
Amer, Water Works & Elec..... 12 mos. 04 99 3.92 36.4 1(a) 
Cities Service Co...... poses a0 12 mos. NE NR 1.12 31.7 -830(a) 
Commonwealth Power ...... «--- 18 mos. NE NR 6.31 37.9 5 
Consol, Gas, Elec. Lt. & Power— r 
Baltimore ....+..+.++eee: cosee 18 mos, ll 101 5.36 25.2 3 
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(b)—Before taxes. 


( 


(a)—And extra 
indicated by period reported. ND—No funded debt. NM—WN 


ae 


)—Based upon estimated yearly earnings as 
egligib! NR—Unavailable. 





a 
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make no allowance for the company’s 
equity in the undistributed earnings of 
subsidiaries. ‘The average selling price 
of copper last year was 15 cents per 
pound but there is no reason for be- 
lieving that the current average will 
not at least equal the prevailing 18 
cent level. The company will in all 
probability increase production and 
with earnings and financial position 
affording ample protection for the pres- 
ent dividend of $5 annually, the shares 
yield a liberal return and should sell at 
substantially higher levels over a reas- 
sonable period. 


KROGER GROCERY & BAKING 


With its greatly increased number of 
stores and regular reports of new high 
sales records, I cannot account for Kroger 
selling so far below its high of 122%. 
Will you let me have your views and 
opinion? Has the company expanded too 
rapidly?—G. B. K., Newport, Ky. 


With more than 100 stores added to 
its system since the first of the year, 
the Kroger chain now totals about 
5,370 units. There is no overlooking 
the fact that the company’s expansion 
program has been an ambitious one and 
carried out with marked rapidity but 
there is no evidence of over-extension. 
The frequent increases in the amount 
of common stock outstanding necessi- 
tated by the acquisition of additional 
stores, however, accounts for the fact 
that the substantial increase in sales 
has not effected a corresponding gain 
in per share results. Furthermore, 
many of the new companies and stores 
have not been in the fold for a sufh- 
cient length of time to permit them to 
show the maximum response to Kroger 
management. Sales gained about 50% 
for the 22 weeks ended June Ist, and 
it has been officially stated that earn- 
ings are running well ahead of last 
year when profits amounted to $3.46 per 
share on the amount of stock outstand- 
ing at the end of the year. During 
the past three years the regular cash 
dividend of $1 per share has been sup- 
plemented by a 5% stock dividend, a 
policy which will probably be con- 
tinued although further expansion will 
he likely to defer any increase in cash 
payments. Assuming the sale of stock 
dividends, the shares yield an attrac- 
tive return. While previous high levels 
may not be reached again in the near 
future, we regard the longer range 
Prospects in a wholly favorable light 
and would not be disposed to advise 
any change in present holdings. 














Thousands of improvements 


in central office equipment in 5 years 


An Advertisement of the 
American Telephone and Telegraph Company 


In THE last five years there 
have been hundreds of im- 
provements of major im- 
portance in telephone central office 
equipment in the Bell System, and 
lesser improvements by the thou- 
sands. Improvements have been 
made in switchboard cable, in re- 
lays, in cords, in condensers, in 
selectors, and in the development 
of new and better materials for 
all kinds of equipment used in the 
central offices. 

These improvements have not 
only helped to meet the steadily 
increasing complexity of telephone 


requirements. They also 

make possible the high- 

speed service which is elim- 
inating delay from the personal 
contacts of people anywhere in 
the United States, whether they 
be separated by three floors of a 
building or three thousand miles 
of country. 

There is no standing still in the 
Bell System. Better and better tele- 
phone service at the lowest cost is 
the goal. Present improvements 
constantly going into effect are 
but the foundation for the greater 
service of the future. 








MARKET STATISTICS 


N. Y. Times 
40 Bonds 
317.73 


--Dow, Jones Avgs.— 
20 Indus. 


N. Y. Times 
7—50 Stocks——, 
High Low 

250.10 


20 Rails 
156.43 





Thursday, June 20 
Friday, June 21 
Saturday, June 22 
Monday, June 24 
Tuesday, June 25 
Wednesday, June 26 
Thursday, June 27 
Friday, June 28.... 
Saturday, June 29 . 


320.68 
322.23 
321,15 
326.16 


252.01 
254.72 
254.35 
264.69 
258.29 
258.67 
259.77 
262.73 
263,74 
266.16 
269.19 


VACUUM OIL 


In March I paid 132 for 50 shares of 
acuum Oil. Would you advise taking 
my paper loss of over $800 and switch to 
some other stock with a better yield? 
What are the nearby prospects for Vacuum 
Oil?—O. L. B., Fairmont, W. Va. 
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Why Canada? 


UBLIC attention is 
focused north! 


Canada leads the world 
in wheat _ exports, 
newsprint, pulp, 
nickel and asbestos. 
Canada is second in 
cobalt, third in gold 
and silver, and fourth 
in copper and lead. 


It leads in per capita 
A favorable trade bal- 
7 ance and has the 
greatest hydro power 
development per cap- 
ita, in the world 


“Keystone Industries” 
reviews monthly some 
phase of the leading 
natural resources of 
the Dominion. Copy 
will be sent free on 
N request. 


WILLIAMS, 
BROCHU 


& Company, Inc. 
Investment Brokers 


Transportation Building 
MONTREAL 































































Southwestern 


Securities 


The Texas Southwest is the 
youngest and most rapidly 
developing region in America 
today. Interest rates upon first- 
grade Southwestern securities 
are 44% to 114% higher than 
normally prevailing rates in 
more congested money markets, 
because of rapid expansion and 
growing demands for capital. 


Corporations now issuing well- 
secured bonds and stocks will 
grow with the development of 
their communities, bringing 
steadily increasing earnings and 
assets. 


We shall be pleased to have you 
write for our interesting book- 
let, “Southwestern Securities.” 
Mail this coupon: 


Bond Department 


Mereantile Bank & Trust Co. 


of Texas 


Member Federal Reserve System 


DALLAS, TEXAS 
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Over-the-Counter 





















IMPORTANT ISSUES 
Quotations as of Recent Date 








Aeolian Oo., pfd. (7)........+..0. 65 70 
eee cs 20 
Aeolian Weber, pfd. (7).......... oe 45 
American Book Co, (7) 107 
American Cigar 130 
be eae - 
Amer, Dist, a 95 
Do Pfd. 112 
Amer. Meter "be. (5 118 
Babcock & Wilcox (7) 127 133 
Bliss (E. W.) aa Ist Pfd. (4)... 58 4 
Cl, B Pfd. 0.60) Ec ken dishes 10 
Bohack (H. @.) Co, New (2%).. 15 80 
oe Seer 98 105 
Oolt Fire Arms. (8) .......-ce000. 33 35 
Congoleum Co, Pfd. (4)..........++ 105 108 
Continental G, & E. Prior Pfd.... 103 105 
Detroit & Carada Tunnel......... 5% 6% 
Dixon(Jos.) Crucible (8)........- 166 171 
Fajardo Gugar ........cccecseees 88 92 
Franklin Rwy. Suv. (1). 65 ee 
Helme, Geo. W. (4)..... 105 
og aes 185% 
Hercules Powder (new)..........- 120 125 
. ke perry 190 
Knox Hat New w. i.........--- waa 
Leonard, viesgutriok, Mueller (1. 5) 2 ar 


DIA, (8B) ceccsccccvcccesevsccecs 


Ludlow Valve Mfg. (3.75)......... a 40 
Manhattan Rubber (3)........... 48 52 
Metro, Chain Stores ‘al Pfd, (7) eo 117 
Marehy, @. ©. (UMD) «2... 6cccess. 98 
PP Ey BOG icon desks ceascee os 109 
National Sugar Ref. (7).......... 41 421, 
Memner Bros, BIA; (7) .0.5..c0ccs 199 203 
New Eng. Tel, & Tel, (8)......... 140 143 
Newberry (J, J.) (1.10).......... 15 78 
ee SS ees ee 101 105 
MOmingbon BTMS oo. sckcccccsss 39 48 
Be errr 94 98 
Savannah Sugar (8) .............. 115 120 
cS o OOS Se ee 108 112 
Shaffer Oil & Ref, Pfd. (7)....... 92% 96 
Singer Mfg. Co. (10P) ........... 540 560 
Superheater Co, (6P) ............ 172% am 
te eae eee 46 47 
United Porto Rican:.............. 42 44 
Wash. Ry. & Elec, (5) ........... 550 - 
PEAT NB). Soe iracccswesaesenes ces 96 9614 
White Rock 2nd Pfd, (15)........ 200 230 
RCE TROD pie 6 s% oes nniceie ass 99 103 
Woodwarl Tron (€) «.....6 ssc esses 60 64 
WUE RIOD, kc Saga ae ee ys pears $0 Bs 








OLLOWING the lead of the “Big 
Board,” over-the-counter stocks 
have displayed considerable activ- 

ity. Price trends were mixed, as is to 
be expected in a market representing 
such a broad range of diversified indus- 
ries. The better grade issues, however, 
were in good demand and prices moved 
higher accordingly. Investment trust 
and insurance stocks were strong. 


Hercules Powder Co. 


Hercules Powder is one of those rare 
industrial enterprises whose earnings 
record ig practically without a blemish. 
Even in the difficult period of 1920 
and 1921, when even the soundest com- 
panies were fortunate to come through 
the crisis of deflation with small defi- 
cits, this over-the-counter aristocrat 
managed to show a surplus for its 
common stock. In 1920, the figure 
was $1.02 a share and in 1921, $3.48 
on the 71,500 common shares then out- 
standing. Since that time, net profits 
have gradually, though perhaps a little 
irregularly, expanded, until, in 1928. 
the company reported net earnings of 
$22.04 a share for the 147,000 com- 
mon shares outstanding at the close of 
that year, compared with $16.36 a 
share on a like number in 1927. 

In November, 1928, the old common 
stock was split four for one. Net pro- 
fits on the present 598,000 shares have 
continued to show the same substan- 
tial rate of progress in the first quarter 
of the current year as in the last two 
twelve-months. Thus net income avail 
able for the common was equivalent to 
$1.23 a share in the three months 
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ended March 31, 1929, against $1.02 
a share in the corresponding period 
last year. 

Hercules Powder is an offshoot of 
the E. I. duPont de Nemours Powder 
Co., having been organized in 1921 as 
a result of a decree of the United 
States Supreme Court following the 
Federal Government’s suit for dissolu- 
tion of the existing organization. Her- 
cules, accordingly, acquired a number 
of the duPont plants and took over a 
portion of the latter’s business, with the 
results outlined.‘ Sundry related enter 
prises have been acquired from time to 
time since the company was formed. 

Gross receipts in 1928 reached a 
record total of 30.56 million dollars, 
compared with 27.96 millions the year 
before and 20.38 millions in 1920. 
Operations comprise the manufacture 
of cellulose products, dynamite, salt: 
petre and blasting powders and other 
explosives. 

The company enjoys a very strong 
financial position. It has no funded 
or floating debt. The common stock 
is preceded by 11.42 million dollars of 
7% cumulative preferred stock. At 
the close of March, 1929, net current 
assets amounted to 17.34 millon dol- 
lars while current liabilities totaled 
only 1.36 millions. 

Dividends on the common which 
have been paid at varying but liberal 
rates since 1913, are now at the rate 
of $3 a share per annum. Though this 
payment does not afford a very liberal 
return on the stock at current prices 
around 120, the issue has obvious 
merits as a sound, long pull holding of 
the investment type. 
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Vacation 


Offer 


to 


News Stand Readers 


Have The Magazine of 
Wall Street Delivered to 
You as soon as it is 


Published 


To meet the needs of read- 
ers who are temporarily 
away from home, or who 
prefer a Get-Acquainted 
Subscription before becom- 
ing a regular subscriber, 
we are making this Special 
Offer. 


Send $1.00 and we will 
enter you for a Special 
Short Term Subscription to 
THE MAGAZINE OF 
WALL STREET to include 
the numbers of July 27, 
Aug. 10, Aug. 24, and 
Sept. 7. 


You cannot afford to lose 
touch with the world of in- 
vestment and business dur- 
ing this critical period. 


By accepting this offer tmmediately you 
will be entitled to all the privileges of 
the Personal Inquiry Department of THE 
MaGazIngE OF WaLL Street. This will 
enable you to obtain an especially dictated 
reply by letter or wire regarding any 
listed securities which you hold or think 
of buying. Tremendously valuable in avoid 
ing losses and making substantial profits. 


(Address may be changed by 
sending three weeks’ notice). 


THE MAGAZINE OF WALL STREET, 
42 BROADWAY, NEW YORK CITY 


I enclose $1.00. Send me the four 
issues beginnng with July 27, men- 
tioned in your special offer. 


Address 


LIf you would like to have this special 
subscription cover eight issues instead 
of four, running through to include the 
issue of November 2, 1929, check here 
and enclose $2.00. 

July 13-A 
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There is nothing in the situation sur- 
rounding Vacuum Oil which would 
justify the acceptance of a substantial 
loss on purchases of the stock made at 
levels higher than those now prevail- 
ing. The company’s record over a long 
period of years has been a very impres- 
sive one and has been characterized by 
steadily increasing earnings and con- 
servative financial policies. Over $217,- 
900,000 represents net earnings for the 
past sixteen years, of which, however, 
only 40% has been disbursed to stock- 
holders, the balance having been re- 
invested in new properties, etc. The 
company has been making definite 
progress in developing its own sources 
of crude supply and substantial invest- 
ments have been made abroad for the 
purpose of building up a comprehen- 
sive marketing system. Specializing in 
the manufacture of high grade lubricat- 
ing oil, operations have been singularly 
immune from the vicissitudes of the 
general oil industry, and earnings 
established a new high record in 1927, 
a year which was more or less dis- 
astrous from the standpoint of earnings 
for many of the prominent oil com- 
panies. In that year $5.09 per share 
was earned on the total capital stock 
now issued. Profits last year were even 
greater, amounting to tke equivalent of 
$7.46 per share. While the shares lack 
attraction as an income producing 
medium, they enjoy the inherent quali- 
ties of a sound investment and should 
participate marketwise in the antici- 
pated revival of interest in oil stocks 
gencrally when the investing public is 
assured of more stabilized conditions 
within the industry. 


P. LORILLARD 


How do you rate Lorillard common? ] 
contemplate buying 50 shares on any slight 
reaction but shall be guided by your judg- 
ment. Are dividends in sight before the 
o 4 this year?—A. L. G., New Rochelle 


Although Lorillard common stock 
offers no attractive inducement as a 
near term speculation, the company 
shows sufficient evidence of progress in 
the right direction to warrant a con- 
structive attitude toward the longer 
range prospects. The company’s popular 
priced cigarette known as “Old Gold” 
now appears to have become firmly 
established among the four leading 
brands. Sales of that brand, respond- 
ing to an aggressive and nation-wide 
advertising campaign, reported for 
May of this year were the largest since 
its introduction, about three years ago, 
and the company is reported to be 
turning out 35,000,000 Old Gold 
cigarettes daily in contrast with the 
1928 daily average of about 23,000,- 
000. The company also manufactures 
smoking and plug tobaccos, little cigars 
and Turkish cigarettes, being the coun- 




















Any Purse 


Diversified Trustee 
Shares, Series B, repre- 
senting participating 
ownership in 30 great 
corporations, are avail- 
able in denominations to 
fit any purse. 


These Shares can be pur- 
chased in any amount 
from 5 to 1,000 shares. 
Minimum investment 
about $125. 


Booklet No. 3 on Request 





THROCKMORTON & CO. 
165 BROADWAY NEW YORK 


Telephone COR tlandt 6610 





























K R those interested 
in the profits of Aeronau- 
tical Securities or the 
progress of Aviation our 
bulletin “Wings of In- 
dustry” is invaluable. 
Write for your copy 
today. 


e 


Frear & Company 
13 Exchange Place New Yorl: 
Telephone: WHI tehall 3652 


Send me copy of “Wings of Industry,’ 
without obligation on my part. 
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Stewart-Warner 
Corporation 


maintains a chain of over 50 
Distributors in the most im- 
portant cities of the United 
States. 


Sales and service agencies in 
many other cities of lesser im- 
portance. 


Eighty sales and service rep- 
resentatives in foreign lands. 


Stewart-Warner products are 
in general use all around the 
world. 


The broad diversification in 
manufacturing is evidenced by 
the “List of Products Manu- 
factured,” which with latest 
financial statements can be 
obtained at brokers’ offices or 
on application to the offices 
of the Corporation. 


7 Stewart -Warner Corporation 


1826 Diversey Pkwy., Chicago 


The Alemite Corp’n. 


WH 


and subsidiaries 
Alemite Products Co. of Canada, Led. 
The Bassick Co. 


Tn 





...with one of the 
strongest build- 
ing and loan as- 
sociations in the 
United States. 

Send for our com- 
plete SAVE BY 
MAIL KIT—also 
descriptive fold- 


ers. Both are free. 
id semi-annually 


uaranty 
Building & Loan 


ASSOCIATION 


6835 Hollywood Beulevard 
Los Angeles «- + Calffarnta 





Bank & Insurance Stocks 


554 


Write for BTI 


Guttag Bros. | | 


16 Exchange PI1.. N. Y. 





New York Curb Market 


IMPORTANT ISSUES 
Quotations as of July 2, 1929 


1929 Price Range 

———_. Eecent 
Name and Dividend High Low Price Name and Dividend 
288 National Fuel Gas (1) 
106 New Mex. & Arizona Landf. 
New Jersey Zine (new) (8). ts} 


Pittsburgh & Lake Erie (5). 156% 























1929 Price Range 


Aluminum Pfd, (6) 108% 
Amer. Cyanamid ‘‘B’’ (1.60) 62% 54% 
Amer. Gas Elec, (1)} 221 202% 
Amer. Super Power. 69 56% 
Assoc. Gas Elec. “‘A’’ (2.40) 61% 54 Salt Creek Producers (2)f... 25% 
Centrif. Pipe (0.60)* 13 7 1% So’east Pwr. & Lt, (1) 87% 
35% 85% Bo’east Pwr. & Lt, (4) 

Cities Service Pid. (6)T 96% Stutz Motors*® 
Cons. Gas of Balt. (3)...... 160 140% Tobacco Products Exportf... 
Consolidated Laundries 21 16 Transcontinental Air Trans.. 
ll Trans Lux 
128% Tubize Artif. Silkt (10) 
211% Tung-S80l (new) 
United Gas & Improw’t (4%) 253% 
U. 8. Gypsum (1.60) 15% 66 
7 STANDARD OIL STOCKS 
12% Continental Oil 29 17 
128% Humble Oil (2) 124% 
176% Internat. Pet. (.87%) (new) 30% 

2% Ohio Oil (2) 15 64% 
17% Standard Oil of Ind, (2%)t. 68 54 
Hs Vacuum Oil (4)t 188% 105% 


Elec. Bond Sharef. 135% 
Elect, Investorst (6% stk.). 217% 177 

Ford Motors of Canada (B). 172 70 
Ford Motors, Ltd. 21% 15 
General Baking* 


International Utilities B. 


° 26 
Lion Oil Refining (2)* % §34% 
Lone Star Gas (2) 87 $1 
Metro Chain Stores 89 §72 
Mountain Producers (1.60)T.. 15 


*Listed in the regular way. 

t Admitted to unlisted trading privileges. 
t Application made for full listing. 

§ Bid price. 
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during the past fortnight on the that the company was able to show net 
New York Curb market in sym- earnings of $240,000 in the first quar- 
pathy with the rising prices and re- ter of this year, as compared with the 


Prin were generally buoyant wide expansion accounts for the fact 


newed public participation in other $200,000 earned during the entire 
stock exchanges. The public utilities year of 1927. In April, reported earn- 
were the favored group on the Curb nings exceeded $100,000; in May were 
both in regard to price trend and the approximately $125,000, and slightly 
volume of trading The unusual buy- exceeded the latter figure in June 
ing volume which came into this group Heretofore, the progress of the com- 


brought transactions on the Curb to a_ pany in the tube machinery division of 
new record for volume and a figure its business was seriously handicapped 
that was close to the normal amount by litigation with General Electric over 
of transactions on the Big Board. disputed patents. The U. S. Supreme 
Court recently handed down a dicision 
The New York Curb Market con- favorable to the company which ends 
tinues to provide profit opportunities this litigation and permits the company 
among the shares of specialty com- ‘0 take advantage of the wider market 
panies whose expansion in business for its products. 
during the past decade has opened up On June ist the company had un- 
the way for public financing. An __ filled orders on its books for one million 
issue in this category is Eisler Electric dollars worth of machines from a 
which has recently been recapitalized dozen of the leading independent radic 
with an outstanding issue of 200,000 tube manufacturers and its plants were 
shares of capital stock traded in this working at capacity. On the basis of 
market. The company’s chief product the 200,000 shares of no par value 
is machinery used in the manufacture common stock admitted to trading 
of radio vacuum tubes—practically all privileges on the Curb, the earnings 
of the independent companies being during the first half of the current 
supplied with the machines manufac- year are equal to about $3 a share. 
tured by Eisler Electric. The wide use This compares with the current price 
of power tubes, and more recently the of around 25 for the shares The 
new fields of television and the intro. shares are not recommended for invest- 
duction of the neon tube considerably ment purposes as they pay no dividend 
broadens the market for this company, at present and require seasoning before 
as well as the popularity of the talking they will be attractive for the conserva- 
movies for which the company manu-_ tive investor. For purely speculative 
factures equipment. purposes, however, they seem to hold 
Translated in terms of earnings, this interesting possibilities for the future. 
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Profit Sharing Bonds of 
Credit Service, Inc. 


Industrial Banking Institution 
PRICE $100—TO YIELD 


Py! 
Send for descriptive circular 


Felix Auerbach Co. 


Distributers of “Industrial Banking” Securities 


280 Broadway New York 
Advt. No. 313 





You will enjoy luxurious comfort at 
THE Drake, food unexcelled any- 
where, and this unusual added ad- 
vantage: you will be out of the noise 
and confusion of down-town Chicago, 
yet within easy walking distance of 
its shops and theatres. Rates as low 
as five dollars a day single room 
with bath, six double. Special dis- 
counts for extended stays. Write 
for Illustrated Booklet, Edition T4 


Under the Blackstone management 
known the world over 


™ DRAKE 


HOFEL Chicago 

















THE LAMB PLAN 
To 


Financial Independence for Your 
Business—Your Family— Yourself 
You are kindly invited to send for the 


full detailed LAMB PLAN on how to 
achieve this Three-fold independence. 


The LAMB PLAN involves a really 
small yearly outlay to aid you in 
reaching your goal in 10, 15 or 20 
years 

You owe it to your Business—Your 
Family—Yourself—to do this, particu- 
larly since the cost NOW is so low. 


T. TROY LAMB 


Suite 3211 
120 Broadway, New York, N. Y. 




















JULY 13, 1929 





(Continued from page 553) 

try’s largest producer of scrap tobacco. 
It is also reported to do about 70% of 
the domestic business in little cigars. 
Burdened with heavy expenses for ad- 
vertising Old Golds and with profit 
margins reduced by price reductions, 
earnings amounted to only 75 cents per 
share in 1928 but sales increased about 
300%, and a further sharp gain is in- 
dicated for the current year. The 
company does not publish interim state- 
ments and it is too early to make any 
estimate of what may be expected in 
the way of profits this year. Sales, 
however, are undoubtedly higher and 
it is possible that some curtailment can 
be made in the advertising budget. 
Financial position is fairly sound but 
there is little prospect of dividends be- 
ing resumed this year. For anyone 
endowed with patience and willing to 
forego immediate return on_ their 
funds, satisfactory profits should ulti- 
mately attend moderate purchases of 
the common. 








Trade Tendencies 
(Continued from page 530) 








been diminished to some extent, sus- 
tained production has not apparently 
affected insistent demand or price and 
third quarter buying is continuing at 
a good gait. Furthermore, fundamen- 
tal soundness of industrial demand is 
proved by the fact that distribution of 
heavy tonnages released by the decline 
in orders from automobile manufac- 
turers has not been followed by laxness 
in shipping orders by other consumers. 
Prices are expected to remain firm; 
production, however, may show some 
reduction because of curtailed schedules 
among heavy consuming industries. 
Another factor affecting the steel in- 
dustry is the revision in mileage freight 
rates for iron and steel ordered effec- 
tive October 20th by the Interstate 
Commerce Commission. These changes 
abolish the existing schedule and in 
general reduce rates on long hauls 
and increase them on short hauls 
(only exception New England where 
rates are 10% higher than basic 
schedule). The reported purpose of 
these revisions is to distribute “equally 
as between the various localities and 
parts of the country.” A general terri- 
torial readjustment within the industry 
and an estimated 2.5 million dollar de- 
crease in carrier zevenues will be the 
apparent results of the new schedule. 
Actual consequences are hard to pre- 
dict before the changes become effec- 
tive—for while Southern and Western 
producers will be able to dispose of 
their surplus at cheaper prices in the 
East, the reduced rates will allow East- 


(Please turn to page 558) 








EARNING POWER 


Astock can be no more val- 
uable than the capitalized 
worth of its earning pow- 
er, present or potential. 





In anew booklet, we describe how 
increases in public utility earnings 
are brought about, why they are 
continuing increases, and how this 
increased earning power has been 
translated into profits for investors. 


Let us send you a copy 
Ask for MB-29 


{nine 


DETWILER &Co. 


INCORPORATED 
Finencing- Enginsering-Management of Public Usilities 
11 BRoapway, New York 
Washington Baltimore Buffalo Al 
Newark New Haven Brid, ve Po 
Reading Easton Potts 








Paterson 

















VvvvvVvVvVvVvYV 
Ask For Free Copy 


“PROFITS FROM NEWS” 


Ask for free bulletin ‘‘PROFITS FROM NEWS" 
quoting from original WALL STREET NEWS re- 
ports and analyses of Public Utility Companies 
and showing amazing appreciation in nearly al) 
Utilities since reports appeared. 


Own Any Rubber Stock? 


If you own, or think of buying stocks of any of 
the Rubber Companies you cannot fail to be in- 
terested in our expert survey of this vast in- 
dustry, showing financial position, earnings and 
future prospects of eight Rubber leaders, just 
started in THE WALL STREET NEWS. To ac. 
quaint you with its value to investors and finance 
executives, we make this half-price introductory 
offer to NEW subscribers only: 


% PRICE TRIAL—Next 50 Issues $1 


(Includes 8 Rubber Reports, also 2 Monthly 
Tables of “Corporation Earnings”) 


“WALL STREET 


NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway, Dept. R-5, New York City 
4 4» hn, hr, hm, hr, hr, tr, 





North Shore Properties 
for Sale or for Rent 
J. W. WILES 


Garden City 7384-J 
Roslyn 669 Roslyn Heights, L. I. 


Se 
LEHMAN BROTHERS 


Established 1850 


One William Street 
New York 


be 










































Statistical Record of 
Business 


Week Ended Week Ended 
June 29, 1929 July 6,1929 Year Ago 


Volume Stock Exchange Trans- 





High Grade 
Bonds and 
Stocks 


































































een ene actions (shares) ..........+. 19,848,460 18,705,360 8,370,800 
Average Price Magazine of 
oqe Wall Street Index ......... ; 163.8 166.6 128.9 
Utility Volume Bond Transactions.... $76,361,600 $56,963,300 $48,846,250 
I d ‘ 1 Average Price 40 Bonds ...... 86.58-86.51 86.67-86.51 91.20-91.03 
Brokers Loans (Federal Re- 
ndustria pea Ainccantbats +$5,542,000,000 +$5,769,000,000 $4,307,000,000 
Comm’l Loans Federal Re 
Real Estate serve Member Banks ....... $9,161,000,000 $9,141,000,000 $8,951,108,000 
Federal Reserve Ratio ........ 15.3 12.9 65.4 
Yield from 5 Gold Holdings ............... $3,072,554,000 $3,041,299,000 $2,692,590,000 
h to Th Rediscount Rate, N. Y. ...... 5% 5% 41% 
Send for Debits to Individual Accounts}$15,454,000,000 £$21,496,000,000 $15,466,000,000 
: Se Oe re eee 10% 1% 5%% 
Current List N- 410 Time Money (90 days) ....... 7% % 7% % 5%% 
Commercial Paper .......... ; 6% 6% 5% 
Acceptances (90 days) ........ 54-56% 534-51%4% 4%444%% 
Dun’s Business Failures...... ; 425 338 357 
DERWRITER 
Weekly Food Index (Bradsi’s) $3.32 $3.33 $3.37 
&DISTRIBUTOR! June 1 July 1 
SECURITIES Co., INc. Wholesale Prices (Bradst’s) $12.46 $12.49 $13.14 
208 So. La Salle St., Chicago = 
225 Broadway, New York Industrial Barometers 
pan April May Year Ago 
ee gi U. S. Steel Unfilled Tonnage 4,427,763 4,304,167 3,416,822 
0 ag ee ogee Steel Ingot Production ....... 4,938,025 5,273,167 4,302,573 
Pig Iron Production ......... 3,662,625 3,898,082 3,283,861 
Pig Iron Furnaces in Blast.... 215 219 198 
i *Copper Production (short 
Free to Investors NE Bee eccueneivent by 110,313 108,961 67,423 
oy cane Makes clear euch terms REOh EDIIUNNG Succ osuaeoseeeus~ 3,983,978 4,205,709 4,005,155 
Trust,"" “First Mortgage,"” and ‘“Debenture Automobile Production ....... 620,656 603,968 425,990 
ah meee ned aoe nee Building Permits (Bradstreet’s) $476,719,015  $190,849,600 — $244,398,000 
tors Gntamiiar oven pd ngage Se Petroleum Production (bbls.). 80,110,000 82,499,850 73,476,300 
articles also | on Bituminous Coal Production 
ae ID sa sik csusbesvsees 36,888,000 40,172,000 36,624,000 
“d a hacer _ Cotton Consumption (bales).. 613,710 668,229 577,384 
A Dictionary con donk eee Gelien Ailie «........503 .. 30,924,184 30,910,282 28,948,144 
De A 9 Wool Consumption (Ibs.)..... 49,204,924 48,764,676 43,911,051 
forage A or in- Railroad Earnings ............ $94,204,113 Rows $70,617,896 
cate clearly that 
*o they = bona fide % on Railroad Property in- 
actual or prospec WOME Niesisvissacasiscs 6.08 es 4.63 


R. E. WILSEY & CO. 
Investment Securities Foreign Trade 


1224 State Bank Bidg., Chicago 























April May Year Ago 
Merchandise Exports ..... «ee. $427,000,000 $387,000,000 $422,557,000 
Our Circular on Merchandise Imports ......... $409,000,00@  $401,000,000  $353,000,000 
RAILROAD STOC KS SPREE SERINE 8 S6 ones e ees saces . $1,594,000 $467,000 $83,689,000 
; é o ‘ ASB PRERDOINE  osig ccs eb eecwence $24,687,000 $24,097,000 $1,968,000 
is an interesting resume of the 
outlook for the leading issues 
in this group. Distributive Trades 
Copy upon request asia - — 
pri ay ear Ago | 
Newburger, Henderson Mail Order Sales index num- 
and Loeb ber 1923-25—100% ......... 129 142 113 | 
Members New York and Chain Stores Sales index num- | 
Philadelphia Stock Exchanges ber 1923-5—100% .......... 184 178 156 
New York Curb Exchange - 
New York Produce Exchange as Store Sales index num- om | 
_ 1812 WALNUT ST., PHILA. it ila Habe oe dn = ti | 
100 BROADWAY, NEW YORK : : ; 
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70 Points Profit in Six Days 


p 











UBSCRIBERS to The Investment and Business Forecast 
of The Magazine of Wall Street are getting their share 
of the profits in the current upsurge of the market. From i$ 
June 28 to July 5—six market days—their actual and paper j 
profits could have amounted to 70 points on 8 stocks. Here : 
is the record: : 
Points Points* $ 
Date Sold Price Profit Date Bought Price Profit @ 
xc avewas ..July2 80 13 Radio... 22.000. July 2 85 6 : 
Int'l. T. & T....July2 105 15 Amer. Roll. Mill..July 2 115 6 $ 
Mo. Kans. Tex..July2 58 8 Pac. Lighting ...June28 89 7 : 
Be: bess wees July 2 100 7 Goodyear ...... June28 123 8 4 
*Open as of July 5 ‘ 
These stocks were bought and sold at the logical price levels to enable : 
our subscribers to take full advantage of the moves. They show how the j 
experienced analysts of the Forecast watch and catch the turning points. : 
There will be new market opportunities right 3 
along. Are you going to profit from them? : 
The profits on the stocks mentioned above again illus- the r dations so that subscribers will be in- : 
trate the consistently satisfactory results to be secured formed when to close out to their best advantage. e 
through following the definite buying and selling ad- So that you, too, may receive these new recom- is 
vices of The Investment and Business Forecast. mendations at the same time as our present subscribers < 


Numerous profit opportunities are still open in the 
present phase of the market. Those which hold the 
greatest promise of appreciation, after they are anal- 
ized by our experts, will be definitely advised to Fore- 


and obtain the substantial profits that should be avail- 
able very shortly, we urge that you place at least a 
test subscription to the Forecast at once. Only 10 
points profit on 10 shares will more than pay for this 
test and this may be the result from the very first 





commitment we advise you to make. 


We will: 


(a) telegraph or cable you immediately three to five stocks so that you may take a mar- 
ket position without delay. These stocks will be selected from our current recom- 
mendations so that you will be advised when to close them out; 


cast subscribers. A daily check will then be kept on 


THIS 








NYO VOV VON VeVi @ViTONi ON 16\10\.10\. 10.06% 


(b) mail you the regular weekly and all special i and r dations of The 
Investment and Business Forecast for six months, summarizing by wire or cable all COMPLETE 
important advices—when to make commitments and when to close them out; 

(c) analyze your present and contemplated holdings during the entire term of your SERVICE 
subscription and tell you what to do with each security—hold or sell; FOR ONLY 
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(Continued from page 555) 
ern manufacturers to compete with the 
former in their natural markets. 





WHEAT 











Confirmed reports of unfavorable 
weather in the American Northwest 
and Southwest and in Western Can- 
ada and early threshing returns which 
are falling short of previous estimates 
are buoying higher prices in the 
wheat market. These conditions have 
helped relieve general agricultural 
pessimism due to the fear of a 
bumper crop piling on top of old 
wheat stocks. There are no indications, 
however, that the present crop will lie 
much under the fair proportions at- 
tained by production last year. 

The rapid approach of the heavy 
threshing season necessitates disposal 
by export of old stocks and the early 
hard winter crop. Otherwise domestic 
handling facilities may be seriously 
overloaded. Lower price of Argentine 
wheat has, so far this year, reduced the 
amount of American export; but in- 
creasing quantities of the domestic 
product are expected to be in foreign 
markets in the immediate future. 

Action of the Farm Relief Commit- 
tee should influence this branch of agri- 
culture later in the season; but no im- 
mediate effect is anticipated. Market 
trends will be directly contingent on 
weather conditions in affected areas 
(American Northwest and Canada) 
and on amount of exports. No drastic 
changes in price are expected, however, 
and average price levels, which are 
under those of last year, may be re- 
flected in some reduction in agricultural 
purchasing power. 





LEATHER 











Signs of Betterment Apparent 


With cattle herds lower, hide sup- 
plies smaller and leather stocks show- 
ing a tendency to decline, trade com- 
mentators are inclined to view the out- 
look for the leather industry with a 
greater degree ci encouragement. Hide 
prices after the opening of the year 
were off sharply from the average of 
1928, but late weeks have witnessed a 
recovery, and prices are some 4 or 5 
cents ahead of the year’s low. Leather 
quotations likewise have gathered 
strength as a reflection of the small 
improvement which is becoming ap- 
parent. 

Among the important contributions 
to the recovery of stability in this trade, 
the Hide & Leather Exchange in New 
York is expected to play an important 
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art. Trading in hide futures for 
oe purposes and for actual pur- 
chases brings to the leather trades a 
more constant and substantially en- 
larged market interest, with a conse- 
quent narrowing of the sometimes vio- 
lent price movements in the various 
divisions of the trade. This, in turn, 
helps to preclude the extensive inven- 
tory losses which have from time to 
time been experienced. 

Nevertheless, insofar as profits for 
the companies in the trade go, small 
change is looked for. Leather manu- 
facturers are burdened with supplies, 
and face stiff competition from foreign 
sellers. Shoe manufacturers have been 
operating at satisfactory rates, but 
profit margins are rather slim, so that 
earnings returns for individual com- 
panies are predicated upon large sales 
turnover. In this instance too, foreign 
competition is troublesome. 

The proposed tariff now before the 
Senate provides for a duty on hides, 
leather and shoes, heretofore non- 
dutiable. Whether the bill in its final 
form will contain such provision is a 
matter of conjecture. Within the in- 
dustry itself, considerable difference of 
opinion prevails as to the advisability of 
taxing certain articles, but in general, 
the elimination of foreign competition 
ought to be helpful for the full come- 
back of the trade. Providing that the 
current trend toward reduction of sup- 
plies is continued, and that the good 
demand which has characterized recent 
weeks is maintained, the leather busi- 
ness should take a long step toward 
recovery by the end of this year. 








Important Corporation 


Meetings 

Date of 
Company Specification Meeting 
Amer. Home Prod, Corp...... Com. Div’d 7-25 
Amer, Metal Co., Ltd..Pfd, & Com. Div’d 1-25 
Bethlehem Steel Corp cccece 1% Pfd, Div’d 1-25 
o0a-Oola Oe. .ccccccccccccece Com. Div’d 7-22 
Consol. Gas of Ml, Zesevecess Com. Div’d 7-25 
Federal Motor Truck Oo....... Com, Div’d 7-23 
General Outdoor Adv...Pfd, & Cl. A Stk. 1-17 
Houston Oil of Texas......... Pfd, Div’d 7-18 
Inter. Ry. of Central Amer....Pfd. Div’d 7-18 

Kinney (G. BR.) Co., Inc., 
Pfd. & Com. Div’d 7-17 
Manhattan Rubber 7. Co,...Com, Div’d 7-18 
slunsingwear ~~ . Pfd, ry Com. Div’d 71-16 
National Bellas Hess.......... fd. Div'd 7-17 
Norfolk & Western 5 3 Co.. — Div’d 7-23 
Pennsylvania R, R........+... m. Div’d 1-24 
Pennsylvania Water Serv...$6 baer Div'd 1-29 
Pittsburgh Steel Co........... Pfd. Div’d 7-29 
Pressed Steel Car............. Pfd, Div’d 1-24 
Procter & Gamble Co.......... Com. Div'd 7-16 

Public Service Co. of Colo., 
1% & 6% Pfd. Div'd 7-16 
Republie Iron & Steel Co..... Com, Div’d 7-17 
Stewart-Warner Speedometer..Com, Div'd 7-25 
United Gas & Elec. Corp...... Pfd, Div’d 7-18 
U. 8. Hoffman Mach.......... Com, Div’d 7-24 
Wright Aeronautical Corp....... Directors 1-24 











For Feature Articles to Appear 
in Forthcoming Issues 
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Financial 
Personalities 


F A. MERRICK, formerly vice- 
e president and general manager of 
Westinghouse Electric & Manufactur- 
ing Company, has been elected presi- 
dent to succeed E. M. Herr who has 
become vice-chairman of the board. 

* * @ 


LEXANDER H. LEGGE, presi- 
dent of International Harvester 
Company, has accepted appointment to 
the Federal Farm Board. He will act 
as chairman of the board for the first 


year. 
* * * 


oF seri K. PAYNE, president 
of the Cayuga National Bank 
of Auburn, was elected president of 
the New York Bankers Association at 
its recent annual convention. M. M. 
Holmes, president of the Exchange 
National Bank of Olean, became vice- 
president. 
* * &® 


C. COBB, who was recently 
e elected president of the Penn-Ohio 
Edison Company to succeed R. P. 
Stevens, now president of the newly 
created Niagara Hudson Power Cor- 
poration, has been elected chairman of 
the board of Commonwealth & South- 
ern Corporation. Other officers are: 
Thomas W. Martin, president; Jacob 
Hekma, vice-president; H. G. Kessler, 
comptroller; E. E. Nelson, secretary, 
and George Sprague, Jr., treasurer. 
* * * 


HARLES HAYDEN of Hayden, 
Stone & Company has recently 
been elected a director of Sterling Se- 
curities Corporation. Steele Mitchell 
of Hayden, Stone is also on the Ster- 
ling Securities’ board. 
* 2 &@ 


D J. MORAN, formerly president 
e of Marland Oil Company, has 
been elected president of the newly or- 
ganized Continental Oil Company. E. 
T. Wilson, chairman of the board of 
the old Continental before the consoli- 
dation, will fill the same office in the 
new company. 
* * * 


LIFFORD HEMPHILL of Hemp- 
hill, Noyes & Company has been 
elected a director of the American La 
France and Foamite Corporation. 
* * & 


APTAIN E. V. RICKEN- 

BACKER, sales manager of the 
La Salle division, Cadillac Motor Car 
Company, has been made vice president 
in charge of sales of the Fokker Air- 
craft Corporation. 
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Untold Resources Give New 
Aspect to Oil Investment 
(Continued from page 501) 








that these Bradford fields have been 
yielding oil for fifty years, and are 
expected soon to produce more than 
they can profitably market under 
present conditions. 

The almost universal use of rotary 
drills in place of the older cable and 
other methods has decreased drilling 
time from one half to two thirds. 
Standardization of tools and equip- 
ment have contributed further in- 
estimable economies of time and 
money. 

In contrast with the first 69-foot 
Drake discovery well in Pennsylvania 
we now have 8,000-foot wells in Cali- 
fornia and other places. We are no 
longer dependent on oil pools or sands 
near the surface for our supply but 
can now harvest two crops of oil, the 
shallow and the deep, where only one 
was available before. One well in 
California was abandoned in 1915 at 
2250 feet as non profitable. Eleven 
years later at 6,000 feet it gave com- 
mercial oil and the field so located is 
now producing 60,000 barrels a day. 
This is typical of everyday occurrences 
in all of our fields 

The “mining” process has been de- 
veloped to restore semi-depleted oil 
fields. It is considered operable in the 
majority of older areas in the United 
States and has been practically demon- 
strated in Texas. Engineers believe 
it should recover two to three times 
the oil already obtained from the 
wells, and at much lower cost It has 
been used in France successfully for 
many years. 

In “mining” for oil, in the older 
fields of relatively shallow depth, 
shafts are sunk, tunnels led out under 
the various oil bearing strata and 
perforated pipes are forced up into 
the oil sands. These pipes drain into 
a main line from which the oil is 
pumped to the surface. There are a 
number of modifications of these gen- 
eral principles to suit different field 
conditions. 

It has been calculated that by new 
methods of production two barrels of 
oil can be recovered for every one that 
has been taken out of a hitherto pro- 
ducing area. Hence the multiplication 
of our reserves by two. 

Better refining methods have ac- 
companied improved production meth- 
ods) When the automobile first ap- 
peared about one-tenth of a barrel of 
crude oil was coverted into gasoline. 
Today conditions are reversed. One- 
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tenth becomes kerosene and almost 
half gasoline which contributes over 
60 per cent of the revenue of the in- 
dustry. 

In 1928, the average gasoline yield 
of all refineries in the United States 
was 41.3 per cent per barrel of crude 
oil processed. With existing refinery 
systems, under pressure of market de- 
mand, a yield of at least 60 per cent 
could have been achieved. In other 
words a saving in raw material, crude 
oil, of between 2'75,000,000 and 300,- 
000,000 barrels could have been 
effected, marketing conditions per- 
mitting. 

Now, further, comes the announce- 
ment of the Standard Oil Company 
of New Jersey that a refinery of 100,- 
000 barrels a day capacity is being 
suilt to utilize a hydrogenation proc- 
zss, jointly developed by this com- 
pany and German interests, which 
will give 100 per cent yields of gaso- 
line, volumetrically, per barrel of 
crude oil processed and, not content 
with this, can utilize many by-product 
low value residues now available from 
current refining processes in the place 
of crude oil. 

The value of this process to the in- 
dustry is understood when it is 


realized that while certain cracking 


processes now in use give a yield of 
approximately 70 per cent gasoline, 
many of these leave a residue of such 
low value that it is consumed chiefly 
as fuel in competition with coal, thus 
nullifying the economies of such a 
large gasoline yield. 

It is significant that neither the 
American Petroleum Institute’s report 
of the Committee of Eleven in 1925 
or The Federal Oil Board Report of 
1928 contained any hint of the ap- 
plication of this Bergius hydrogenation 
process to refinery residues. 

In Germany there is in operation a 
plant which applying the same process, 
is producing commercially about 300,- 
000 barrels of gasoline a year, from 
lignite or brown coal. This process 
was originally developed in this plant 
and further studies made in coopera- 
tion with the Standard Oil Company 
of New Jersey at the latter’s plant in 
Baton Rouge, Louisiana. 

Not so many years’ ago, crude oil 
of high sulphur content, of which 
there are tremendous quantities avail- 
able, was a drug on the market. No 
refiner wanted it because it corroded 
and destroyed his tanks, pipelines, 
and refineries. Refinery technologists 
have overcome this problem today and 
in Texas, Mexico and many other 
places large quantities of high sulphur, 
= sour, crude are being refined every 

y. 

Aside from improved methods of 
exploration and production which 
make new deposits more readily avail- 








CANADA 
“The Land of Opportunity” 


CANADIAN 
BANK STOCKS 


The rapidly growing prosperity of 
Canada must be reflected in large 
profits for the banks, there being only 
ten banks in Canada, compared to 


about 25,000 in the United States. 


We recommend the accumulation 
of the following as safe and profitable 
investments with exceptional pros- 
pects for capital appreciation. 


No. High Low Approx. Yield 
Branches Name 7-1928-29—, Price % 
888 Royal ..... 440 330 350 4.00 
641 Montreal .. 425 330 350 4.00 
805 Commerce .. 360 277 298 4.36 
319 Nova Scotia. 410 3874 398 4.02 
124 ‘Dominion .. 300 242 250 6.20 
195 Imperial ... 282 245 265 4.90 
186 §©*Toronto ... 340 258 276 471 
261 ‘National ... 220 178 173 5.78 
*Rights 
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More Sales 


The Babson System of Training in Security 
Selling contains the facts so absolutely 
essential to success in selling securities 
and shows how to use these facts in a way 
which means— Sales. 


Our free Booklet “Security Salesmanship 
e Profession” not only outlines this 
Traning but will interest you in other ways 
ell, Send for this Booklet B262 today. 
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able, lessen production costs and at 
least double our recoverable oil re- 
sources, and aside from a startling in- 
crease in refining efficiency which not 
only gives us more gasoline per barrel 
of crude oil but makes gasoline from 
other raw materials such as residues, 
tars and hitherto discarded crude oils, 
greater adaptation of manufacturing 
processes to market demands, we come 
270 the increased efficiency in the utili- 
zation of oil. 

Over a period of years the automo- 
bile has constantly lessened the 
quantity of gasoline required to trans- 
port the car a given number of miles. 
In the absence of actual figures we 
must content ourselves with this gen- 
eral statement. 

In automobile lubrication oil we 
now have cars using a single filling of 
oil for 1,000 to 1,500 miles of travel 
as against the old days of a quart of 
oil to each five or ten gallons of gaso- 
line. Oil filters, breathing devices and 
greater mechanical efficiency are re- 
sponsible. Operators of motor buses, 
taxicabs, and truck fleets and rail- 
coads using gasoline-electric or Diesel 
electric equipment accomplish further 
economies by reclaiming crank case 
oil. While tremendous economies in 
the quantities of oil consumed are 
effected, in most cases this economy 
is passed on to the oil industry in the 
purchase of oils of higher quality and 
commanding a premium in price over 
ordinary run-of-the market oils. 

Yet we have an indication that the 
more economic use of oil in the in- 
ternal combustion engine may come 
from another direction. The Packard 
Motor Company has recently per- 
fected an air cooled Diesel type air- 
plane engine which on a long distance 
experimental run consumed only $4.86 
worth of fuel oil for which distance 
the ordinary gasoline engine would 
have required gasoline costing $25. A 
bus company in Philadelphia has been 
operating buses, originally designed 
for gasoline, on fuel oil for over 12 
months. The _ slight modification 
necessary in the engine permits the 
alternative use of gasoline or fuel oil 
with very minor adjustments which 
can be made on the road. 

The German dirigible, Graf Zep- 
pelin, used a petroleum gas, Blau gas, 
instead of gasoline on its recent trans- 
Atlantic flight while the newer and 
larger English dirigible will use fuel 
oil instead of either gas or gasoline. 

Thus by utilizing petroleum pro- 
ducts requiring less refining and con- 
sequently less expensive in either a 
Diesel type engine or : modified form 
of the present gasoline engine we 
again stretch our petroleum resources 
to an extent at present impossible of 
estimation. 

If there are some who still question 
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the future of our continuity of oil sup- 
slies and the attendant activity of the 
oil industry we would call their atten- 
tion to shale and coal immense hold- 
ings of which are even today con- 
trolled by oil interests. 

According to Report II of the Fed- 
eral Oil Conservation Board, an au- 
thoritative estimate of recoverable oil 
from oil shales, if and when the price 
warrants its extraction, is 92,000, 
000,000 barrels or nearly ten times 
the total quantity of the well oil that 
has been produced in the United 
States to date. 

It has been estimated by the same 
authority that we have reserves of the 
bituminous coals of nearly two and 
one half trillion tons and that these 
would yield about 92,000,000,000 
barrels of motor fuel. This is more 
than 300 times the production of 
motor fuel in 1927. Our lignite de- 
posits are estimated at 940,000,- 
000,000 tons capable of yielding 
12,000,000,000 barrels of motor fuel. 

As in the case of shale, all of this 
coal cannot be made available at 
present prices due to costs of produc- 
tion, lack of transportation and other 
factors. 

Using the yardstick of past experi- 
ence, the outstanding developments 
of which have been indicated above, 
certain inferences may be made with 
regard to the future of the oil in- 
dustry. 

Newer methods of discovery have 
greatly broadened our sources of sup- 
ply. Venezuela, Colombia, Persia and 
Texas give every indication of being 
prolific sources of supply for many 
years to come. Newer production 
methods and deeper drilling giving ex- 
tended life to new field and bringing 
back into production the older semi- 
depleted fields. Refinery efficiency 
parallels increasing efficiency in utili- 
zation. An almost incalculable re- 
serve of motor fuel, aside from oil re- 
serves, in the form of shale and coal 
give assurance of such fuel when and 
if all petroleum resources are ex- 
hausted. For many years to come the 
industry seems assured of abundant 
supplies of crude oil; and the con- 
sumer, of oil products at an economic 
price. 








Investing the Family Income 
on a Fifty-Fifty Basis 
(Continued from page 523) 








tures, because our desire to see our 
respective investment accounts grow 
has induced both of us to eliminate all 
unnecessary expense items. At the 
same time, the plan has given me an 


interest in life which I know would 
not have been aroused otherwise. To 
illustrate: My husband did not feel 
that he cared to stand the expense of 
purchasing a new car last spring and 
as a result we are still driving our old 
one. 

Again, last January I purchased four 
shares of Public Service Corporation of 
New Jersey common stock rather than 
buying a particularly attractive fur 
coat. We have found that it is best to 
defer for a considerable time luxury 
purchases of this nature because the 
desire for such articles is ordinarily 
momentary. Purchases are made, there- 
fore, only after careful deliberation 
and much consideration. 


The Kind of Stocks Selected 


I have found that my balance for in- 
vestment varies from sixty to one hun- 
dred dollars per month. Purchases are 
made, therefore, at intervals of be- 
tween two and three months. At the 
present time I am carrying the follow- 
ing stocks: 


1 share General Electric purchased 
at 138. 

3 shares Montgomery Ward pur- 
chased at 821. 

4 shares Public Service of New Jer- 
sey purchased at 423%. 

2 shares Wright Aeronautical pur- 
chased at 8514. 

2 shares Mathieson Alkali purchased 
at 127. 

3 shares Texas Corporation pur- 
chased at 63. 

1 share International Telephone & 
Telegraph purchased at 16974. 

5 shares Keystone Aircraft pur- 
chased at 34. 


As yet I have never sold any of my 
stocks although I have very handsome 
profits in some of them. As far as I 
can determine I possess a small interest 
in some of our best managed compa- 
nies and I see no reason for selling any 
of the stocks as long as the companies 
expand and progress. 

As stated above, purchases have been 
made with little regard to dividend re- 
turn. Such dividends as are received, 
however, are added to available funds 
to be used to make further purchases. 
Rights to subscribe to additional stock 
have been sold. An exception was 
made in the case of Montgomery 
Ward, however, as I expect to exercise 
the rights, having profited from a sim- 
ilar privilege last year. 

This is the substance of the invest- 
ment program which has brought un- 
told pleasure and satisfaction to me 
and which has resulted in the accumu- 
lation of a very worthwhile group of 
stocks. I call it an “investment” pro- 
gram, although some very speculative 
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stocks may be included in my list. 

I have no hesitancy in recommend- 
ing this program to other housewives 
and believe careful attention to the fol- 
lowing rules will result in equally sat- 
isfactory results: First, obtain all the 
facts before a purchase is made; sec- 
ond, after a purchase has been made 
do not sell a stock unless the outlook 
for the company changes; third, pur- 
chases should be made as soon as funds 
are available; fourth, as long as income 
from one’s investments is not needed 
give more attention to a company’s 
indicated prospects for the future than 
to the dividend return on its stock. 








Middle West Utilities 
(Continued from page 517) 








accrued on bonds, debentures and the 
like; about 8.09 millions represented 
dividends on stocks of subsidiary and 
outside companies; and. 3.28 millions 
profit from the sale of securities to 
owned and controlled companies and 
outsiders. 


These earnings represent actual in- 
come received. That is, they do not 
include Middle West’s proportion of 
the subsidiary companies’ earnings not 
disbursed, but carried to their own 
respective surplus accounts. Ob- 
viously, were the parent organization 
to include its’ equity in such undis- 
tributed income in its own revenue 
account, net profits would be swelled 
accordingly. Direct profits of the pa- 
rent company, for example, amounted 
to $8.33 a share for the common 
stock last year, compared with $8.21 in 
1927. Allowing for Middle West’s 
proportion of the undistributed surplus 
earnings of subsidiary companies for 
these two years, however, earnings 
were $14.88 and $15.13 a share, re- 
spectively. 

As a result of the financial experi- 
ence gained during the war period, 
Middle West adopted a policy that 
has given its subsidiary capital struc- 
tures excellent balance. Of the 1.07 
billions of securities outstanding last 
year, about 46% were represented by 
bonds, 28% by preferred stocks and 
26% common stocks. 

Middle West itself has 30 million 
dollars of 5'%% notes outstanding, 
maturing at the rate of 10 millions 
annually, beginning August 1, 1929. 
These are followed by 3058 million 
dollars of 7% cumulative prior lien 
stock of $100 par value and 6.12 mil- 
lion dollars of $6 cumulative prior 
lien stock of no par value, together 
with 40 million dollars of 7% cumu- 
lative preferred and 15.08 million dol- 
lars of $6 cumulative preferred stocks, 


JULY 13, 1929 


of $100 and no par value respectively. 

Holders of all classes of the parent 
company’s stocks, including the com- 
mon, of which 600,700 no par value 
shares are outstanding, are entitled to 
subscribe, pro rata, to new offerings 
of common stock as issued from time 
to time. In addition to this provision, 
no cash dividend in excess of $5 a 
share may be paid on the common 
stock unless an additional 1% is paid 
to holders of the 7% prior lien pre- 
ferred. Similarly, holders of the 7% 
preferred stock ‘are entitled to an ad- 
ditional 1% whenever a cash divi- 
dend in excess of $6 is paid on the 
common. Inasmuch as the latter is 
now on a $7 cash dividend basis, both 
these preferred stocks are receiving 
their extra 1% participating payment. 

All of the senior issues rank equally 
as one class of stock, except in respect 
to dividend rates and may be con- 
sidered to have an equal footing as 
high grade investment issues. However- 
owing to the participating features of 
the 7% prior lien and the 7% pre- 
ferred stocks, it is conceivable that 
the company may eventually see fit to 
redeem these stocks in order to give 
the common shares a larger equity in 
earnings. The former is redeemable 
at $125 and the latter at $120 a 
share. The $6 prior lien and pre- 
ferred issues are both callable at $110 
a share. At recent prices around 
$120, where it is selling five points 
under its redemption price, the 7% 
prior lien preferred would appear to 
be the most attractive of the senior 
securities since the 6.7% return is 
more liberal than that offered by the 
other issues, except the 7% preferred, 
which, however, is a little too close to 
its call price. 


Common Shares Attractive 


The common shares, as in the case 
of most public utility issues have 
moved up to a price relationship with 
earnings and dividends that affords 
the investor an exceedingly small imme- 
diate income return. Nevertheless, 
they appear to have taken account of 
future possibilities to a somewhat 
lesser degree than comparable issues. 
Considering the equity they afford in 
Middle West’s 172.73 million dollar 
public utility investment and the pos- 
sibilities for projection of the com- 
pany’s excellent past record into the 
future, the common shares are an at- 
tractive medium for participating in 
the continued expansion of one of the 
industry’s most important networks, 
regardless of any additional benefits 
that might ultimately accrue from an 
amalgamation with North American, 
should such a merger materialize. 

At recent prices around 212, the 
$7 dividend being paid on the com- 
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STANDARD OIL ISSUES 


We have available for distribution descrip- 
tive circular on all the Standard Oil issues, 


THE PARTIAL PAYMENT 
method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Exchange 
House. (224). 


ODD LOTS 
A well known New York Stock Exchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investors. (225). 


A SUGGESTION TO INVESTORS 
This booklet explains in detail the features 
of Odd-lot investing. If interested, the 
prominent New York Stock Exchange firm 
issuing this booklet wil: be pleased to send 
you a complimentary copy. (278). 


“BUILDING A LARGER INCOME WITH 
SAFETY”’ 


A 36-year old investment house has issued 
this booklet containing practical information 
on how to obtain the five cardinal qualities 
of safe and profitable investment. (285). 


THE BACHE REVIEW 


By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290). 


THE KNACK OF CORRALLING DOLLARS 


is the title of an instructive booklet issued 
by The Prudence Company, Inc. It points 
the way to financial independence through 
the accumulation of guaranteed Prudence- 
Bonds. Among other things, it shows how 
they may be purchased through monthly 
payments of $10 or more, the investor re- 
ceiving 544% interest on his payments. A 
copy of this interesting booklet will be sent 
to you without obligation upon request. 
(316) 


FOR INCOME BUILDERS 

This booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly pay 
ments of as little as $10. Shows how a 
permanent, independent income may be 
built through the systematic investing of 
small sums set aside from current earnings. 
(318). 


KEEPING THE INVESTOR INFORMED 


How owners of the securities of one of the 
largest organizations of its kind are kept 
informed regularly of earnings, develop- 
ments and plang of the great industries 
back of their holdings. (362). 


WHY WE CHOSE ATLANTA 
See what Atlanta can mean to your busi- 
ness. Send for this free booklet giving the 
experience of more than 600 concerns now 
in Atlanta. (363). 


MAKING PROFITS IN SECURITIES 


Are you profiting by the major and also the 
minor swings of the market? If not, you 
will be interested in the above booklet is- 
sued by a leading financial service in New 
York City. (377). 


PORT OF NEWARK 
This booklet gives a most comprehensive 
description, not only of the Port of Newark, 
but also of the trading territory imme- 
diately adjacent to it. It is well worth 
reading for the information it contains. 
(410). 


CONSISTENT INVESTMENT SUCCESS 
The sound investment principles followed by 
the Brookmire Service and the adaptability 
of these principles to the requirements of 
every investor, large or small, is described 
briefly in this interesting booklet. (413), 


“CORPORATION EARNINGS” 

Many factors influence short market swings 
but for the long pull investor nothing is 
more important than corporation reports 
showing earnings on common stocks and the 
comparison with previous year indicating 
earning TRENDS. Ask for a free sample 
of “CORPORATION BARNINGS.” (496). 
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mon yields 3.3%, a return that, how- 
ever, has been enhanced in the past 
by valuable subscription _ privileges. 
Doubtless, this avenue will continue 
as a means for providing shareholders 
a more liberal participation in the 
growth of the system. 








Eastern Trunk Line Fight 
Revived by Wabash Plan 
(Continued from page 515) 








Wabash plan which must be settled 
before it can be made effective, or even 
seriously considered as a partial settle- 
ment of the greatly confused Eastern 
railroad situation. 

First of all, the I. C. C. must decide 
whether a given railroad system, in the 
making of a unification plan, can have 
allocated. to it any road or roads for 
which it may ask, to round out its sys- 
tem, regardless of present ownership. 
In fact, it must be decided, whether 
the I. C. C. has power to make such 
allocations. 

The framers of the Wabash plan 
take special pains to show that, with 
the exception of Lehigh Valley and 
Wheeling & Lake Erie, it does not own 
any of the stocks, or exercise any con- 
trol of the properties which it has 
placed in its plan. In the Wabash, and 
likewise in the B. & O. and C. & O. 
plan, authority is sought to acquire 
roads wholly or in part owned or con- 
trolled by corporations or interests in 
no way directly associated with the 
group making the plan. 

A notable illustration in the case 
of the Wabash plan is the proposed 
acquisition of the Elgin, Joliet and 
Eastern, owned or controlled for 
many years by the U. S. Steel Cor- 
poration, a fact admitted in the Wa- 
bash plan. The B. & O. has owned 
over 40 per cent of Western Mary-. 
land for some time. Still, the Wabash 
puts that road in its plan. The Van 
Sweringens, through one of their nu- 
merous holding companies, own a big 
block of Wheeling & Lake Erie. This 
makes no difference, as that road is 
in the Wabash plan also. The Pitts- 
burgh & West Virginia, likewise in- 
cluded in the Wabash group, pre- 
sents a somewhat different situation. 
It is supposed to be controlled by the 
Taplin group, but there has been a 
strong suspicion for many months that 
that group is at least working in close 
harmony with the Pennsylvania. 

\ 





The Wabash plan 
oP oe weston vigorously attacks 
. ~ Flan the BVO, C. & 


O. and Nickel 
Plate proposals for unification plans 


562 When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





in Eastern territory. It is asserted 
that “every effort toward voluntary 
consolidation, and particularly the 
ambitious efforts of the Baltimore & 
Ohio Railroad Co., the Chesapeake 
& Ohio Railway Co., and the New 
York, Chicago & St. Louis Railroad 
Co., to establish new systems, seem 
directed to the acquisition of new 
mileage and the increase of individual 
prestige, regardless of the effect which 
such acquisition will have upon trans- 
portation as a whole.” 

It will be recalled that the B. & O. 
put the Wabash in its plan. Naturally 
this did not meet with favor with the 
Wabash. It is even alleged in the 
latter’s application that “the proposal 
to absorb a part of the present Wa- 
bash system in the proposed Balti- 
more & Ohio system would cut off all 
the lines of the Wabash west of the 
Mississippi River; would make the 
lines of the Wabash merely gathering 
lines for the Baltimore & Ohio, di- 
verting this traffic from its accustomed 
channels through which it is now 
flowing freely and expeditiously be- 
cause of the superior quality of the 
Wabash service. This proposed dis- 
memberment of the Wabash and the 
proposed diversion of traffic and in- 
terruption of accustomed channels of 
trade and commerce would be 
flagrantly at variance with the intent 
of Congress, as clearly expressed in 
the Transportation Act.” 

In the Wabash plan also the pro- 
posed common ownership by New 
York Central, B. & O. and C. &@ O., 
of D. & H. as a “bridge line” is also 
attacked. 

Not only has the Wabash made an 
elaborate outline of a plan for a fifth 
system in Eastern territory, but it 
has suggested even the making of a 
sixth group, consisting primarily of 
the Lackawanna, Nickel Plate “and 
certain other carriers, including the 
Detroit, Toledo & Ironton and the 
Virginian.” 

It is added that, “while in the 
opinion of Wabash Company the ini- 
tiative in the establishment of such a 
system properly belongs to the car- 
riers embraced therein, it is submitted 
that the public interest would be 
served by the additional competition 
which such a system would afford.” 

These suggestions are perhaps the 
most significant, and the most con- 
fusing, of any made in all the 47 
pages of the Wabash application. 
Control of Lackawanna is supposed 
to be owned by George F. Baker and 
associates. He is closely allied with 
the Van Sweringens in their railroad 
enterprise. They, of course, own con- 
trol of Nickel Plate. Henry Ford 
sold the D. T. & I. to a firm of New 
York bankers, presumably for the 
Pennsylvania, only a few days be- 





fore the filing of the Wabash plan. 

Attention is drawn in that plan to 
the fact that “neither the so-called 
Four System plan nor the Baltimore 
& Ohio and the Chesapeake & Ohio 
applications, now pending, offer any 
suggestions as to the railroads in New 
England, notwithstanding that the 
New England territory is embraced 
in the Eastern Rate Group and the 
railroads in New England form an 
important and integral part of the 
railroad transportation system in the 
Eastern Rate Group.” 

Representatives of the “Big Four’ 
say in reply that it has been agreed 
all along that the New England rail- 
roads should be made into a group 
wholly in addition to the Four System 
Plan for other railroads in Eastern 
territory. 

The following are the railroads that 
the Wabash seeks to acquire, either 
by purchase of stock or lease: Lehigh 
Valley, Wheeling & Lake Erie, Pitts. 
burgh & West Virginia, Western 
Maryland, Lehigh & New England, 
Akron, Canton & Youngstown, Elgin, 
Joliet and Eastern, Toledo, Peoria & 
Western, Chicago & Illinois Midland. 

Wabash desires a one-sixth interest 
in and the joint use of the following: 
Montour Railroad, Monongahela Con- 
necting, Union Railroad and New- 
burgh & South Shore. A like interest 
in each of these roads is to be ap- 
portioned to the following: New 
York Central, B. & O., C. & O, 
Pennsylvania and Lackawanna. 

Wabash seeks a one-seventh interest 
in and joint use of the Toledo Ter- 
minal Railroad, a like interest to be 
apportioned to the following: New 
York Central, B. & O. C. & O, 
Pennsylvania, Lackawanna and Grand 
Trunk Western. 


J 








American Commercial Alcohol 
(Continued from page 521) 








practical. Net income, however, has 
shown a steady gain and at the present 
time is running at the annual rate of 
about $5 per share for the common. 
Alcohol prices have recently been ad- 
vanced; total 1929 inventory require- 
ments of black strap molasses have been 
contracted for at prices below the 
prevailing market; and with the same 
also true of corn requirements for 
production of grain alcohol, the current 
outlook invites confidence. 

The absence of proper seasoning pre 
cludes selection of the common stock 
for strictly investment purposes. For 
speculative funds, however, the shares 
are moderately attractive around 45. 
Present dividend, $1.60 annually plus 
extras in stock. rn 
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Building and Loan Associations 


We will be glad to answer questions regarding Building & Loan Associations, provided that the information available on 
the association under consideration is sufficiently complete to warrant an opinion. Address, Building & Loan Ass’n 
Department, c/o The Magazine of Wall Street, 42 Broadway, New York City. 














Colorado 











7 Guaranteed 
0 INTEREST 


Short-term Full-paid Certificates maturing in 
five years. Secured by first mortgages on 
homes in and around Denver, plus a contin- 
gent reserve fund and rigid State Supervision 








Issuep In Units oF $50 to $5,000 


Dividends Payable 
Semi-Annually 


Dividends to $300 Exempt From Federal 
Income Tax 





THB BANKERS BUILDING 
& LOAN AGEBCOCIATION 


1510 Guenaru St. DENVER, COLO 





Member Colorado State League and United 
States League of Building & Loan Associa- 
tions. The Colorado Bankers Association 


Write for Booklet MW 
“The Old Conservative’ 

















GUARANTEED INVESTMENTS 


$744.20 matures $1000.00 in 60 months 
Secured by 
Denver and Boulder Real Estate. 
Write for Folder 
The Hom Building and Loan Associatio.. 
1909-12th Street Boulder, Colorado. 

















Ohio 


100% Safety 
6% Interest 


More than $2.00 of carefully selected 
first mortgages on real estate in this 
county for every $1.00 of liability under 
our Special Deposit Certificates. No loss to 
any of our depositors in fifty-four years. 
Resources over 20 millions. More than 
30,000 patrons, principally in Ohio, but 
from more than % of the states of the 
Union and a dozen foreign countries. Pat- 
ronized by the best business men and 
capitalists and more than 70 other Ohio 
Building Associations and banks, which 
use us as a depository for Reserve and 
temporarily idle funds. Let us send you 
a Booklet of Information, 


AMERICAN LOAN AND 


SAVINGS ASSOCIATION 
American Savings Bldg., 
Dayton, Ohio 
































Texas 











We DO paz Tacntsete 
Uf SAFETY Ov, 


oney feat Sounwest pos vel nt 


by I’ Mortgages under strict 


Write Today for Booklet 


FQUITABL 


BUILDING & LOAN ASSN, 


Authorized a OD: 


~ 803 LAMAR ST- “PORT WORTH- TEXAS< 
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Colorado 





Bes incol 


on full-paid 614% Time Certificates, 
Secured by select first mortgages on improved 
city real estate—and backed by Colorado's 
fastest growing, largest permanent capital 
ai Issued any amount, $100 to $10,000. 
uarterly or semi-annyal interest coupons, bl 

Chemical National Baik, N. ¥., or First Natonal 
Bank, Denver. 

“Silver State” investors live in every state and 11 
foreign, countries, Our permanent capital guaran- 
tees 612% earnings on ‘Time Certificates for entire 
5-year period. Under state supervision, 


Folder “C” tells the story. 


SILVER STATE 
\1648 Welton St. DenverColo, ' 


Members: Colorado Bankers -» Colorado 
State and U.S. Building and 7 fe 
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Texas 


E B% With 
O Safety 
Checks Mailed Every Six Months 


On sums of $100 and up, and monthly sav- 
ings. Let us send you information about this 
safe and high-yielding investment. Your 
money draws interest from date received. 
You may withdraw your funds with earn- 
ings at any time upon 30 days’ notice. 
Operating under supervision State of Texas. 
Approved First Mortgage Security, Build- 
ing and Loan Certificates are unquestion- 
ably the safest form of American invest- 
ment. Business by mail, no matter where 


you live. WRITE FOR FREE BOOKLET. 
Standard Building & Loan Assn. 


Authorized Capital $5,000,000.00 
739 Burkburnett Bldg. Fort Worth, Texas 


Texas 


7% With Safety 


Our Full Paid Certificates, secured by 
First Mortgage Notes on improved real 
estate, pay 7% per annum—dividends 
payable July Ist and January Ist. 

Installment and Prepaid Certificates 
are participating and now earning 8%. 
State supervision insures the safety of 
your investment. 

Located at E] Paso, Texas, where real 
estate values are not inflated. 

Send for descriptive literature. 


People’s Bldg. & Loan Ass’n 


Resources Over $2,250,000 
108 Texas Street, El Paso, Texas 


' We pay 8% cash 
8% dividends, payable 
quarterly on Fully Paid 


Shares. 


San Angelo Bldg. & Loan Assn. 
(Under State Supervision) 


20 West Twohig San Angelo, Texas 





Lan 
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ajfety 
/¢ ~ 
Investment funds placed in NTBLA 7% 
Certificates are subject to no membership 
fees, assessments or charges of any kind. 
Earnings are net. 
“Full Paid” Certificates, in multiples of 
$500, yield 7%, payable semi-annually. 
“Prepaid” Certificates, purchasable for 
one-half down—$500 for each $1000 unit 
—mature to full face value in 10 years and 
26 days, without further investment. 
Complete security is afforded by (1) State 
Supervision; (2) Restriction of loans to 
60% or less of residential property value; 
(3) Fire and tornado insurance; (4) 
Monthly amortization of all loans by bor- 
rowers; (5) Inherent stability of the 
Building and Loan Institution. 
Other advantages are :—Withdrawal privi- 
leges on 30-day notice by rule—immedi- 
ately according to practice and policy; 
Federal Income Tax exemption features. 
Send for Booklet M-31 


: TEXAS. 
pNOQRTH TEXAS 
ASSOCIATION 


_ Wichita Falls, Texas 
DIVIDENDS 


Payable January 
and July: +: 
———_— 








The prudent investor wants first, — 
safety—then ‘“better-than average” 
return. Building and Loan meets 
these requirements. 

This association has for distribution 
a new booklet entitled “Building and 
Loan as an Investment,” that is very 
informative and interesting to any 
prospective investor. Sent free upon 
request. 


CONTINENTAL SOUTHLAND 


SAVINGS & LOAN ASSOCIATIONS 


G. A. McGregor, V. Pres. & Secy. 
Assets more than $10,000,000 
1305-7 Main St. Dallas, Texas 
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Magazine of Wall Street’s Rating of Mining 


Securities 


(Continued from page 513) 





Mines‘on non-union basis. Financial 
position at end of 1928 fair. 
Common Stock— No earnings avail- 
able on common stock since 1923, but 
recently has been doing slightly better. 
Very speculative. 


Recent Yield M. W. B, 


Price 


Va 


% 


Rating 








Recent Yield M. W. 8. 
Price Yo 


zinc ore body in N. Y., and lead ore 
body in South America. 

Capital Stock ($3)—Dividends 
paid without interruption since 1895. 
Earnings somewhat lower in last two 
years, but dividend well covered 
before depletion charges. High price 
at present discounting developments. 


Rating 


67 





TENNESSEE CoPpPpER & CHEMICAL Co. 
—Treats low-grade copper ores but 
chief production is sulphuric acid and 
fertilizers. 

Conv. Deb. Gold 6s, Ser. B, *44— 
Direct obligation of company but not 
secured by mortgage. Convertible 
into stock at 20 prior to Feb. 28, 
1930, etc. 

Common Stock ($1)— Earned 
$1.48 last year, and 51 cents in 1927. 
Outlook fair, but stock speculative. 


PHILADELPHIA AND READING COAL AND 


IRon Corp.—Holding company own- 
ing one of two largest anthracite pro- 
ducers. Is making large expenditures 
to modernize equipment to reduce 
costs and is building an electric 
power plant to utilize small sizes. 
Ref. Mtge. S. F. Gold 5s, ’73— 
Secured by a lien upon approximately 
84,000 acres of coal lands and stock 
of Reading Iron Co. Recovery in 
price depends on success of com- 
pany’s new program. 

Conv. Deb. 6s, *49— $30,800,000 
issued this year to provide funds 
to modernize company. Convertible 
after Mar. 1, 1920 and up to Mar. 1, 
1939 into stock at $25 per share. 
Capital Stock— Represents equity 
in valuable coal properties, but earn- 
ing power to date has been dis- 
appointing. 








U. S. SmeLtinc, Rer. & Mininc Co. 
—Diversified mining. Output in- 
cludes lead, zinc, and silver, and 
minor output of copper, gold, coal 
and iron. Financial condition good. 
Preferred Stock (7% cum.)— 
A medium grade investment; position 
improved by bond retirement. 
Common Stock ($3.50)— Earned 
$3.50 in 1928 after heavy reserves, 
and $3.79 in 1927. Great increase 
in stock outstanding will tend to re- 
duce per share earnings. 
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VANADIUM Corp. OF AMERICA.—Peru- 
vian deposit of vanadium ores largest 
known in world. Recent entry into 
chemical field will give diversification. 
Capital Stock ($4)— Earned $4.55 
last year. Near term outlook uncer- 
tain due to heavy expenditures in 
chemical division, but long term pros- 
pects good. 


90 44 <A?2 


PirTsBURGH CoaL Co.—Second largest 


soft coal producer with main proper- 
ties in Pennsylvania. Working on 
open-shop basis now, modernizing 
equipment and reducing costs. 

Deb. Gold S. F. 6s, ’*49—$20,000- 
000 issued in Jan. 1929 to redeem 
small issue of bonds, strengthen finan- 
cial position, and to modernize plants. 
Participating Preferred (6% 
cum.)— Dividends in arrears since 
Jan. 25, 1926, bear interest at 5%. 
Nothing earned on preferred since 
1924, but backed by large property 
values. No dividend likely for some 
time yet. 

Common Stock— While company’s 
prospects appear much improved, 
sustained earning power must first be 
developed to take stock out of specu- 
lative class. 











Coal Mining Securities 





IsLAND CrEEK Coat Co.—One of the 
lowest cost soit coal producers. Prop- 
erties in West Virginia operated on 
non-union basis. 

Preferred Stock ($6 cum.). Par 


value $i1—Uninterrupted dividend 
record since 1911. Dividend earned 
by wide margin for many years. 
Common Stock ($4)— Despite de- 
pressed coal markets, earnings impres- 
sive, due to exceptionally low costs. 
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PENNSYLVANIA Coal. & CokE CorP.— 
Owns, leases and operates about 19 
soft coal mines in Pennsylvania. 





PITTSBURGH TERMINAL CoAL CorP.— 


Produces high volatile coal for gas, 
steel plants, and public utilities. 
Estimated reserves of 126 million tons. 
Pittsburgh Terminal R. R. & Coal 
Ist Mtge. 5s, ’42—Secured by first 
mortgage on properties of Pittsburgh 
Terminal R. R. & Coal Co. predeces- 
sor of present company, by which 
obligation was assumed. 

Preferred Stock (6% cum.)— 
No dividends on preferred since 
Mar. 1, 1927, and current results in- 
dicate that resumption is still some- 
what in the future. 

Common Stock—Large deficits 
shown in last two years. Common 
has never paid a dividend. Not at- 
tractive even as speculation. 
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Building and Loan Associations 


We will be glad to answer questions regarding Building & Loan Associations, provided that the information available 


on the association under consideration is sufficiently complete to warrant an opinion. 


Department, c/o The Magazine of Wall Street, 42 Broadway, New York City. 


Address Building & Loan Ass’n 











Texas 


Florida 


Florida 











INVESTIGATE OUR 
Full Paid 
7 O Certificates 


Cash dividends every 
three months — no 
fees. 

GUARDIAN 


SAVINGS-LOAN ASS’N. 


Dallas, Texas 

















| 0 / THE HIGHEST RATE 
( CONSISTENT WITH 
(SAFETY 


The ‘“‘Reliance’’ pays you 8% Interest, com. 
pounded semi-annually, on both lump sum invest- 
ments and regular monthly savings accounts. 


No membership or withdrawal fees. First mort- 
gages on Texas homes, placcd after most con- 
servative appraisals, protect your investment. 


WRITE FOR FULL INFORMATION. 


THE RELIANCE 


Building & Loan Assn. 
306 Fidelity Union Bldg. 
DALLAS, TEXAS 
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Bi DIVIDENDS 


GUARANTEED 


! 
by our guaranty plan on our j 

8% Investment Certificates in sums $ 
$100 and up. Non Taxable. State / 
Supervision. Circular on request j 
Address Dept. X. j 
S 








NORTH AMERICAN 


BLDG. & LOAN ASSN. 
Allen Bldg. | DALLAS, TEXAS 


Pa SP 6 Pa ee 





This Company has the proud rec 

Yo ord of net having lost a dollar 
drten ds Farner 

ends, payable 2 per cent quar- 

and terly; does not employ solictere 


nor charge a membership or with- 
safety Saou hee All shares are non- 


assessable, sold and redeemed at par. plus 
declared dividends. Note our steady growth: 


Apri] 6. 1921 $0.00 
March 31, 1922, $147.608.20 
March 31, 1923, $272,463.58 
March 31, 1924, $500,130.44 


March 31, 1925, $750,097.74 
March 31, 1926. $1,208,168.28 
March 31, 1927. $1,557,991.60 

March 31, 1928, $2,116,982.70 


Mar.31,1929, $2,735,050.05 


ALL LOANS FULL Y COVERED 
BY WINDSTORM INSURANCE 


Home Building €% 
Loan Company 


Authorizec Capita) $5.000.000.00 
Unde: Stak Supervision 
€.M MILLER. Sec y-7'reas. 
16-18 Laure St.. Jacksonville. Florida 


TESS SREP ee ~-«-gee 





Alabama 








2004 3rd Ave., N 


Lump Sum 


INVES EMENTS 





% from $50 to $10,000 


ALSO 7% ON MONTHLY SAVINGS 
NO FEES WHATSOEVER CHARGED 


SECURED 


WRITE FOR oy first mortgages on 
LITERATURE select homes, not to ex- 
ceed 60% ot valuation. 


ALABAMA MUTUAL BUILDING & 





LOAN ASSOCIATION 


Under Strict State Supervision 


Birmingham, Ala. 








INCREASE YOUR INCOME 221 
on Your July Re-Investments 33//% 


8 DIVIDENDS on our Full Paid Shares 
are payable 2% quarterly. Compared 
with 6% securities, this assures you 
an increase of $3 1/3% in your in- 
come, with the utmost assurance of 
safety and security. 

s Z EARNINGS with the highest degree 
‘O of protection are assured by con- 
servative management, stringent laws 
and state supervision, Both fire and 
windstorm insurance on every loan, 
safeguards your investment fully. 

oc protection to investors is reflected 
in our steady conservative growth. 
Readers of The Magazine of Wall 
Street have shown complete confidence 
by investing and re-investing in our 
Full Paid Shares, 
ONTINUED demand for well secured 
high grade first mortgage loans on 
homes, at 90% and over, always ex- 
ceeds our loanable funds, This as- 
sures ample earnings to pay you 8% 
with complete certainty. 
O MEMBERSHIP or withdrawal fees, 
Substantial cash reserve provides 
prompt payment of withdrawals. Div- 
idends have complete federal income 
tax exemption features, 


For further information, write your name 
and address on margin and muil to us 
today! 


BUILDING GLOMS 
ASSOCTAT 


FORT PIERCE FLORIDA 


P. O. Box 1318-S 








Booklet 


or Investors 


UR BOOKLET, “8% and Safety,” 
tells the story of the Orange County 
Building and Loan Association, lo- 

cated in prosperous Orlando and Orange 
County, Florida. Assets have grown from 
$11,000 to $8,840,997.81 in six years. 
$641,688.78 has been paid in dividends to 
over 8,000 stockholders. Has always paid 
8%, payable semi-annually. Shares offered 
at par, $100. without bonus or commission 
of any kind Write for booklet. 








Orange County 
Building & Loan Assn. 
Orlando, Florid?. 











Kentucky 








NON-TAXABLE INVESTMENTS 


Full paid certificates issued in 
multiples of 100 dollars, interest 
payable quarterly in cash. No 
fees. Interest paid to date of 
0 cancellation after 90 days from 
date of issuance. Write for 
particulars. 
Texas Plains Bldg. & Loan Association 
107 West Sixth St., Amarillo, Texas 





. New York 








Systematic Savings 


BUILDING LOANE SAVINGS INSTITUTION 
195 BROADWAY I7OFULTON ST. 
NEW YORK 
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Texas 

















COMMONWEALTH 
CERTIFICATES 


% WoFees 


Dividends payable in cash semi-annually, 
Write for complete information about 
this attractive non-taxable investment. 


COMMONWEALTH 
BUILDING & LOAN ASSN. 


Commonwealth Bidg. 
DALLAS’ - ~ - TEXAS 























Invest with Safety in our 
7 Paid-Up Stock 
OQ $102 Per Share 


All funds secured by first mortgages on 

Louisville and Jefferson County real estate. 

This Association has always paid with- 

drawals on demand. 

This Association is under the supervision 

of the State Banking Commissioner, 

Resources $6,000,000 
Stockholders in thirty states. 
Literature and financial statement on request, 


GREATER LOUISVILLE 
SAVINGS & BUILDING ASSOCIATION 


Incorporated 
Greater Louisville Bullding, — LOUISVILLE, KY. 
Tune in on WHAS for Greater 
Louisville Hour every Saturday 
10 P. M. Central Standard Time. 
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Borden’ 
Common Divenp No. 78 

A quarterly dividend of seventy- 
five cents (75¢) per share of $25.00 
par value has been declared on the 
outstanding common stock of this 
Company, payable August 31, 1929, 
to stockholders of record at the close 
of business August 15, 1929. Checks 
will be mailed. 


The Borden Company 
Ws. P. Marsn, Treasurer. 











INTERNATIONAL PAPER AND 
POWER COMPANY 


Boston, Mass., June 12th, 1929. 
The Board of Directors have declared a regular 
quarterly dividend of one and three-quarters per 
cent (1%%) on the Cumulative 7% Preferred 
Btock of this Company, and a regular quarterly 
dividend of one and one-half per cent (14%) on 
the Cumulative 6% Preferred Stock of this Com- 
pany, for the current quarter, payable July 15th, 
1929, to holders of record at the close of business 
June 25th, 1929. 
Ohecks to be mailed. Transfer books will not 
close. 
R. G, LADD, Assistant Treasurer. 





XCHANGE. 
UFFET 


CORPOR ‘.TION 


erly Dividend 
A Gividend of 37%c per share on the 
Capital Stock is payable July 31, 1929, to 
stockholders of record July 15th, 1929. 
H. A. FREAM, Treas. 





ANACONDA COPPER MINING CO. 
25 Broadway, 
New York, June 26, 1929. 
DIVIDEND NUMBER 104, 

The Board of Directors of the Anaconda Copper 
Mining Company has declared a dividend of One 
& 75/100 Dollars ($1.75) per share upon its Capital 
Stock of the par value of $50. per share, payable 
August 19, 1929, to holders of such shares of 
record at the close of business at 12 o’clock, 
Noon, on July 18, 1929. 

A. H. MELIN, Secretary. 


TENNESSEE COPPER & CHEMICAL 
CORPORATION 
61 Broadway, New York 
July 2, 1929. 





The Board of Directors of the Tennessee Copper 
& Chemical Corporation has this day declared a 
quarterly dividend of twenty-five cents (25c) per 
share on the issued and outstanding capital stock 
of the company, payable September 16, 1929, to 
stockholders of record at the close of business 
August 31, 1929. The transfer books of the com- 
pany will not close. 

E. H. WESTLAKE, Treasurer. 





Julius Kayser & Co. 


A dividend ef One Dollar ($1.00) per share 
upon the shares of the no par value common stock 
of JULIUS KAYSER & CO., issued and outstand- 
ing, has been declared payable August 1, 1929, 
to the holders of record of such stock at the 
close of business July 15, 1929. 

Dividend checks will be forwarded by Bank of 
America National Association, Agent for the Vot- 
ing Trustees, with respect to shares held under 
the Voting Trust, and by Guaranty Trust Com- 
pany of New York with respect to shares not so 


held. 
CHARLES J. HARDY, Secretary. 











To Presidents:— 


Create Investor Confidence - 
by Advertising 
the Fact That 

You Pay Dividends Regularly! 

















“What Is There in It for Me?” 
(Continued from page 527) 








rior to the maturity date, $2,500 will 
” paid to his beneficiary or estate. If 
the insured lives to attain his 40th 
year—as is natural to assume—the face 
amount of the policy will be paid to 
him. If the policy is taken with a 
participating company, the initial pre- 
mium is about 25 per cent higher, but 
this is decreased by annual dividends. 
If the dividends are left with the com- 
pany to accumulate at interest, they 
yield an appreciable addition to the 
proceeds of the endowment at ma- 
turity. 

The investor in this class of insur- 
ance may plan his endowment in ac- 
cordance with tne amount he feels he 
can lay aside annually towards the 
building of his thrift fund. The larger 
the premium payment, the shorter will 
be the Endowment period, as illu- 
strated in the accompanying box. 

The 20-Year Endowment has been 
so much featuced by many insurance 
salesman that the elusticity of the en- 
dowment form is but little known. An 
endowment policy may call for premi- 
ums for only five years if the applicant 
wishes a short term; while policies for 
10, 15, 20, 25 and 30 years are avail- 


able in all the old line companies. The 
period may extend over a still longer 
period if desired, as in the case of the 
endowments maturing at age 65, 70, or 
even 80 years of age. While endow- 
ment policies are usually written with 
a term of years representing some 
multiple of five, it is always possible 
to meet the special desire of an appli- 
cant who plans for the payment of his 
endowment proceeds at the end of a 
special term of years—such as 11-, 13-, 
or 17-Year Endowments. 

One of the interesting variations of 
the endowment plan is that known as 
the “Old Age Endowment,” which 
provides an excellent method of ac- 
cumulating a fund in active working 
years for maintenance in old age. It 
has been said that less than one man in 
ten shows sufficient self-denial and 
thrift to lay aside a competence to 
maintain him in his old age. We do 
not vouch for the statement and are 
sufficiently optimistic to doubt the ac- 
curacy of the ratio; for a comparatively 
small amount, consistently and regu- 
larly saved in earlier life, will afford a 
modest income in declining years. In- 
dependence in old age often is marked 
by the dividing line between penury 
and a small income. Ten or fifteen 
dollars a month would be a Godsend 
to many an old man or woman who is 
otherwise dependent on relatives or 
friends. 

When taken out in youth, these 


“Old Age Endowment” cost but little 
more than insurance on the Ordinary 
Life plan, under which the face 
amount of the policy is payable to a 
beneficiary. At age 25, an endow- 
ment at 65 requires a premium of only 
$4 per $1,000 in excess of that called 
for under the Ordinary Life plan; yet 
this small additional cost insures the 
payment of the proceeds to the investor 
when he reaches age 65, meantime 
providing protection for a beneficiary 
over a very long term of years. If the 
insured, at age 65, were to apply the 
proceeds of a $5,000 endowment policy 
towards the purchase of an Immediate 
Annuity he would (according to cur- 
rent quotations) obtain a guaranteed 
life income of approximately $550 an- 
nually thereafter. 








For Help in Solving 
Your Life Insurance 
Problems Consult Our 


Insurance Department 
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Continental Motors Corp. 
DETROIT, MICHIGAN 


The board of directors has declared the 
regular quarterly dividend of twenty cents 
(20¢) per share or at the rate of eighty 
cents (80¢) per share per annum on the 
common stock (without nominal or par 
value), payable July 30th, 1929, to stock- 
holders of record on the books of the 
corporation at the close of business July 15, 
1929. The stock transfer books will not 
be closed. 

W. R. ANGELL, 
Vice-President. 
July 2, 1929. 











The West Penn 
Electric Company 


NOTICE OF DIVIDEND 
The Board of Directors has declared 


a dividend of $1.75 per share upon 
the Class A Stock of The West Penn 
Electric Company, for the quarter 
ending September 80, 1929, payable 
on September 30, 1929, to stockhold- 
ers of record at the close of business 
on September 17, 1929. 


G. E. Murrgiz, Secretary. 








The Baltimore & Ohio Railroad Co. 
OFFICE OF THE SECRETARY 
Baltimore, Md., June 19, 1929. 


The Board of Directors this day declared, for 
the three months ending June 30, 1929, from the 
net profits of the Company, a dividend of one (1) 
per cent. on the Preferred Stock of the Company. 

The Board also declared from the surplus 
profits of the Company, a dividend of one and 
one-half (1%) per cent. on the Common Stock of 
the Company. 

Both dividends are payable September 8, 1929, 
to Stockholders of record at the close of business 
on July 213, 1929. 

The Transfer Books will not close. 

G. F. MAY, Secretary. 





CLUETT, PEABODY & CO., INC. 
COMMON STOCK DIVIDEND NO. 56. 


The Board of Directors has declared a quar- 
terly dividend of One Dollar and Twenty-five 
Cents per share on the Common Stock of the 
Company, payable August 1, 1929, to Stockhold- 
ers of record at tre close of business July 20, 
1929. Checks will be mailed by the Irving Trust 
Company of New York. 


TROY, N. Y., 
July 8, 1929. 


D. A. GILLESPID, 
‘Treasurer. 





ALLIED CHEMICAL & DYE CORPORATION 
61 Broadway 
New York 
June 25, 1929. 
Allied Chemical & Dye Corporation has declared 
quarterly dividend No. 84 of One Dollar and Fifty 
Cents ($1.50) per share on the Common Stock of 











MERICAN YWATER VVORKS 
INCORPORATE 


(of Delaware) 


NOTICE OF DIVIDENDS 
A quarterly dividend of twenty-five 
cents (25¢) a share, payable in cash, on 
the common st of the Company, has 
been declared payable August 15, 1929, 
to common stockholders of record at the 
close of business on July 26, 1929. 


An additional dividend on the common 
stock, payable in common stock at the 
rate of 1/40th of one share on each 
share of such stock outstanding, has been 
declared payable on August 15, 1929, to 
common stockholders of record at the 
close of business on July 26, 1929. 


W. K. Duna, Secretary. 





























AMERICAN WATER Works 
#oFLECTRIC (OMPANY 


INCORPORATED 
(of Delaware) 
NOTICE OF SPECIAL DIVIDEND 
A special dividend on the common 
stock, payable in common stock at the 
rate of 1/10th of one share on each share 
of such stock outstanding, has been de- 
clared able on July 11, 1929, to com- 
mon st olders of record at the close 
of business on July 1, 1929. 
W. K. Dunsar, Secretary. 























= ; 
AMERICAN WATER Works 
OP LECTRIC (OMPANY’ 


INCORPORATED 
(of Delaware) 
NOTICE OF DIVIDEND 
A regular quarterly dividend of $1.50 
share on the $6 Series, First Pre- 
salle Stock of the Company, for the 
quarter ending September 30, 1929, has 
been declared payable October 1, 1929. 
to stockholders of record at the close o 
business on September 12, 1929. 
W. K. Dunsar, Secretary. 















































Monongahela West Penn 
Public Service Company 
NOTICE OF DIVIDEND 


The Board of Directors of the Monon- 
gahela West Penn Public Service Com- 
pany has declared quarterly dividend No. 
25 of one and three-quarters per cent. 
(4334¢ per share) upon the 7% Cumu- 
lative Preferred Stock, for the quarter 
ending September 30, 1929, payable 
October 1, 1929, to stockholders of record 
- = close of business September 14, 


S. E. Mitter, Secretary. 


























the Company, payable August 1, 1929, to 
stockholders of record at the close of business 
July 11, 1929. 

H. F. ATHERTON, Secretary. 


—— 


INDEPENDENT OIL AND GAS COMPANY 
DIVIDEND NUMBER 27 
The Board of Directors has declared a dividend 
of Fifty Cents (50c) per share on the capital 
Stock of this Company, payable July 81st, 1929, to 
stockliolders of record at the close of business 
July 15th, 1929. 
JOHN B. CURRAN, Secretary. 

Tuisa, Okla., June 22nd, 1929. 


JULY 13, 1929 














MIAMI COPPER COMPANY 
61 Broadway, New York 
June 28, 1929. 
DIVIDEND No. 68 
The Board of Directors of Miami Copper Com- 
pany have this day declared a dividend of one 
dollar ($1.00) per share for the quarter year 
ending June 30, 1929, on the capital stock of the 
company, payable August 15, 1929, to stockhold 
ers of record at the close of business on August 
1, 1929. The transfer books of the company will 
not close. 
SAM A. LEWISOHN, Treasurer. 


y National Cash 
1 Credit Ass'n 


New Jersey Cash Cred't Corpora:lo7 
Preferred Stock Dividend No. 14 


The regular quarterly dividend of Fifteen Cents 
(15c) per share and an extra dividend of Fifteen 
Cents (15c) per share has been declared on the 
Preferred Stock of the Corporation, payable July 
a 1929, to stockholders of record July 8th, 


OSCAR NELSON, Treasurer. 


New Jersey Cash Credit Corporation 
Common Stock Dividend No. 14 


The regular quarterly dividend of Fifteen Cents 
(15c) per share has been declared on the Common 
Stock of the Corporation, payable July 25th, 1929, 
to stockholders of record July 8th, 1929. 


OSCAR NELSON, Treasurer. 


Connecticut Cash Credit Corp-ration 
Preferred Stock Dividend No. 12 


The regular quarterly dividend of Fifteen Cents 
(15c) per share and an extra dividend of Fifteen 
Cents (15c) per share has been declared on the 
Preferred Steck of the Corporation, payable July 
pe 1929, to stockholders of record July 8th, 


OSCAR NELSON, Treasurer. 


Connecticut Cash Credit Corporation 
Common Stock Dividend No. 12 


The regular quarterly dividend of Fifteen Cents 
(15¢) per share has been declared on the Common 
Stock of the Corporation, payable July 25th, 1929, 
to stockholders of record July 8th, 1929. 


OSCAR NELSON, Treasurer. 


Pennsylvania Cash Cr.dit Corporation 
Preferred Stock Dividend No. 10 


The regular quarterly dividend of Fifteen Cents 
(15¢) per share and an extra dividend of Fifteen 
Cents (15:\ per share has been declared on the 
Preferred Stock of the Corporation, payable July 
25th, 1929, to stockholders of record July 8th, 
1929. OSCAR NELSON, Treasurer. 


Pennsylvania Cas Credii corporation 
Common Stock Dividend No. 10 


The regular qu:rterly dividend of Fifteen Cents 
(15c) per share has been declared on the Common 
Stock of the Corporation, payable July 25th, 1929, 
to stockholders of record July 8th, 1929. 

OSCAR NELSON, Treasurer. 


NOTE: In the case of each Company, stock 
originally issued after April 26th, 1929, will re- 
ceive a pro rata dividend as per resolution. 











AMERICAN RADIATOR 


STANDARD SANITARY 


CORPORATION 
PREFERRED DIVIDEND 
COMMON DIVIDEND 

A dividend of $1.75 per share on the Pre- 
ferred Stock, being the second quarterly divi- 
dend, has been declared payable August 31, 
1929, to stockholders of record at close of 
business August 15, 1929. 

A dividend of $.375 per share, being the 
second quarterly dividend, has been declared 
on the Common Stock, payable September 30, 
1929, to stockholders of record at close of 
business September 11, 1929. 


Transfer books will not be closed. 


ROLLAND J. HAMILTON, 
Secretary and Treasurer. 
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KEEP POSTED 


The books, booklets, circulars and special letters listed below have been prepared with the utmost care by 
business houses of the highest standard. They will be sent free on request, direct from the issuing houses. 


PLEASE ASK FOR THEM IN NUMERICAL ORDER 


We urge our readers to take full advantage of this service. 


of Wall Street, 42 Broadway, New York City. 


Address, Keep Posted Department, Magazine 








MONEY TALES 

is the title of an interesting leaflet describ- 
ing 8% quarterly dividends of a conserva- 
tive, well managed building and loan asso- 
ciation. Substantial cash reserves provide 
availability of investors’ funds, and first 
mortgages on homes establish thorough safe- 
guards and diversification of principal. 
Write name and address on margin and mail 
today. Check this number— (497). 


TOBEY & KIRK MARKET LETTER 
contains each week in addition to a resume 
of the market some worthwhile suggestions 
in specific investments. Send for your free 
copy. (498). 


EACH WEEK 
In the market letter issued by McClave & 
Company, prominent New York Stock Ex- 
change house, a short history, present posi- 
tion and prospects for the securities of a 
company whose stock is listed on the ‘‘Big 
Board” is given. Send for 499. 


“THE ONE BEST INVESTMENT” 
Where to find it—How to judge it. 
for your free copy. (500). 


Send 


WINGS OF INDUSTRY 
is the title of an aeronautical security pub- 
lication, issued by a Wall Street house and 
should be read for the investment sugges 
tions that it carries. A complimentary 
copy will be gladly sent you on request. 
(502). 


THE SAVINGS JOURNAL 
published by the Greater Louisville Savings 
& Building, contains some salient points 
regarding B. & L, investments. If in- 
terested in B. & L, securities, you should 
send for your free copy. (503). 


STOCK MARKET PROFITS—MAKING 
MONEY WITH MONEY 
An interesting booklet, describing thoroughly 
tested and successful methods employed in 


profitable stock market trading. Also a 
unique ‘One Outstanding Stock’’ method 
for the investor with Iimited funds. (504). 


“HOW MUCH SHOULD I SAVE?" 
This booklet presents a graphic answer to 
this question and offers three interesting 
plans for systematic savings, including 
charts and tables, showing accumulated in 
terest on principal by years Ask for 507. 


BONDS AND HOW TO BUY THEM 

“Bonds and Stocks,”’ ‘Classes of Bonds,”’ 
“Factors of Bond Values,’’ ‘‘How Bonds 
Differ and How to Select Them.*’ These and 
other subjects of interest to the prospective 
purchaser of bonds are discussed in our 
booklet, ‘‘Bonds and How to Buy Them.” 
Copy on request. (509). 


TO OFFICERS OF CLOSE CORPORATIONS 


A large trust company offers officers of close 
corporations a plan giving immediate and 
definite assurance that new interests will 
not buy into the business nor heirs suffer a 
financial loss on account of the death of es 
stockholder. Ask for booklet 510. 


BTI 
The investing public is now realizing that 
through their lerge earning power, and con- 
sistent growth, the capital stocks of New 
York banks ano Trust Companies offer in- 


vestment possibilities. Send for the stock 
records of all these institutions listed in 
this attractive folder. (512). 


A DICTIONARY OF INVESTMENT TERMS 


is the title of a very interesting booklet 
offered free to investors by a leading Chi- 
cago bond house dealing principaliy in public 
utility bonds and stocks. It defines prac- 
tically all the terms used in financial litera- 
ture and contains much other helpful infor- 
mation of interest to investors. (515). 


PAINE WEBBER REVIEW 
published semi-monthly by the well-known 
New York Stock Exchange house, will be 
gladly sent to you on request. It contains 
besides general comment on the develop- 
ments in the stock market, specific recom- 
mendations of securities. Ask for 521. 


ASSURED SAFETY AND 9 PER CENT 
EARNINGS 
from a building and loan association located 
in San Angelo, Texas—explained in an 
interesting 8-page folder which will be sent 
free on request. (523). 


FREE FOLDER 
exp!ains the advantages of guaranteed in- 
come Time Certificates issued by progres- 
sive building and loan association. Affords 
highest type of safety and definite 64% 
earnings for five-year term. Issued for $100 
to $10,000—bond form with quarterly or 
semi-annual interest coupons. Non-fluctuat- 
ing — transferable — renewable and tax ex- 
empt. (526). 


ATTRACTIVE INVESTMENTS 
Arthur Atkins & Co. have prepared a de- 
scriptive folder calling attention to four 
Investment Trust and four Public Utility 
issues which they consider attractive and 
outstanding. (527). 


THE INVESTMENT TRUST 
Its origin and development — its function 
and operation—its benefit to the investor— 
are all graphically explained in this book- 
let issued by Samuel Ungerleider & Co., @ 
prominent investment house. (528). 


AVIATION SECURITIES 
This little 4-page folder will give you at 
all times the current bid and asked price 
of any aeronautical security. Issued by 
W. 8S. Aagaard & Co., who will be pleased 
to place you on their mailing list. (530). 


DIVIDENDS 
A publicaton issued by Kidder, Peabody & 
Co. reviews financial conditions, recom- 
mends investment securities, and discusses 
matters of current interest to investors. 
(532). 


FOUR-YEAR ANALYSIS OF FINANCIAL 
INVESTING CO. OF NEW YORK, LTD. 
In charts, diagrams and statistical tables 
this booklet analyzes the first four years of 
operations of one of the older of American 
general management investment trusts. 
(533). 


KEYSTONE INDUSTRIES 


reviews monthly some phase of the leading 
natural resources of the Dominion of Can- 


ada. Issued by Williams, Brochu & Co., 
Inc., a prominent Montreal investment 
house. This circular will be sent gratis. 
(534). 


BIGGER INVESTMENT RETURNS 
A booklet issued by Babson’s Statistical 
Organization explains their continuous 
working plan for your money and will be 
sent gratis. (536). 


CANADIAN BANK SsTOCKS 
are now selling at most attractive levels 
and offer investors an average yield of more 
than 444%, safety and excellent prospects 
for capital appreciation. Send today for 
24-page analysis, (551). 


DIXIE GAS UTILITIES CO, 


A resume of the securities of this public 
utility, traded on the Pittsburgh Stock Ex- 
change, will be sent you without obligation. 
Send for 537. 


CONSOLIDATED AIRCRAFT CORPORATION 


A circular on the common stock of this 

corporation and its investment position has 

been issued by Pynchon & Company, mem- 

bers New York Stock Exchange. Your 

ped will be cheerfully mailed on request. 
). 


FEDERATED CAPITAL CORPORATION 
An investment trust of the British type. 
Earned 18.7% on average capital during 
year ended April 30, 1929, showing net 
profits of $910,288. Descriptive circular is- 
sued by P. H. Whiting & Co., which will 
be forwarded on request. (540). 


SOUTHERN NATIONAL CORPORATION 


Why the fifteen-year 6% Gold Debentures 
with stock purchase warrants attached are 
recommended by a leading stock exchange 
acl is explained in an interesting circular. 
(543). 


OPPORTUNITIES IN RAILROAD STOCKS 


Send today for the market letter issued by 
Newburger, Henderson & Loeb, which will 
offer you sound investment counsel regard- 
ing railroad issues. (552). 


PUBLIC UTILITY MAP 


We have prepared a map showing tlle terri- 
tory served by the principal holding and 
operating public utility companies in the 
United States together with a chart which 
shows their corporate relationship and the 
gross earnings of each for the year 1928. 
Some 200 companies have been listed and 
the total gross of these exceeded 
—" Send for your free copy 
(553). 


EXCHANGE BUFFET CORPORATION 

The common stock of this Corporation, 
listed on the New York Stock Exchange, is 
recommended by Millett, Roe & Co, In- 
cluding disbursements made by its predeces- 
sor corporation, Exchange Buffet has a rec- 
ord of 114 consecutive quarterly dividend 
payments on its Common Stock. Send for 
the interesting circular outlining the posi- 
tion of these shares, (554). 


SOUTHWESTERN SECURITIES 


The Texas Southwest is the youngest and 
most rapidly developing region in America. 
Interest rates upon first grade Southwestern 
securities are 44% to 1%% higher than nor- 
mally prevailing rates in more congested 
money markets because of rapid expansion 


and growing demands for capital. The 
Mercantile Bank & Trust Co. of Dallas, 
Texas, a member of the Federal Reserve 


System, will be pleased to send you their 
booklet, ‘‘Southwestern Securities.’’ Ask 
for 555. 


BORG-WARNER CORPORATION 
Paul H, Davis & Co. have prepar¢d an 
analysis on this Corporation containing 
their latest balance sheet and five months’ 
earnings statement which will be sent free 
on request. (556). 
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A Major Public Utility System 
Earnings at Annual Rate of $100,000,000 


OMES, factories, stores — to More than one-third of the population 
1,200,000 the Associated System still lives in unwired homes; less than 
brings gas or electricity—essential 12% of the farms enjoy the comforts 
services used to a larger and larger and conveniences of electricity; and 
extent every day. From 1921 to 1928, over 35% of industry is still without 


central station service. 
It is predicted that 
gross earnings of the 
electric industry will 
more than double dur- 


Associated System 


electric sales increased 

itis Sources of Revenue 
122%. This is 21% (December 31, 1928) 
greater than the aver- Electricity : 
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age for the country as 
a whole. 


Already one of the 
largest businesses in 
the country, the elec- 


Power 27.1%-> 
ing the next ten years. 


Commercial 24.4%-> cme? . 
Combining security 


and good yield with an 


Residential 15.1% , 
opportunity to share 
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fi 3 Other 6.1%-> : 

tric light and power Total Electricity 72.7% in the growth of the 

industry is still in its Gas 20.2% —> industry, Associated 

growth period with |} Other BS ae securities merit the at- 
se Total 100% ¥ " 

tremendous possibili- . tention of the dis- 
ties for development. criminating investor. 


“Rights” to subscribe at $42 per share to additional Class A Stock of 

Associated Gas and Electric Company have been mailed to June 14th 

holders of record. This is considerably less than the current market price. 
Subscribers may pay out of income as follows: Upon subscription, $10 per share; Oct. 15, 1929, 
$16; Jan. 15, 1930, $16. Interest at the rate of 6% per annum will be allowed on all payments 
from date of receipt to the date when dividends begin to accrue on the Class A Stock. 


A copy of the colored map demonstrating the growth possibilities of the terri- 
tories served, and a copy of the Annual Report, will be sent to you on request. 


Associated Gas and Electric Securities Co., Inc. 
61 BROADWAY NEW YORK, N. Y. 
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